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HDRO-ELECTRIC INQUIRY CeMMISSION. 


TORONTO, FEBRUARY 21st, 1923. 


= = of 


PRESENT; 
W.D, GREGORY ,ESQ., CHAIRMAN, 
M,J.HANEY, ESQ. , CUMMISSIONER, 
LLOYD HARRIS, SQ. , COMISSIONER. 
J.A.ROSS, ESQ, , COMMISSIONER. 
R.A.ROSS, 7SQ. , COMAISSIONM. 


wr ae a 


COMMISSION RESUMED AT 2:15 P.M, 


ae om ow 


®,T, CLARKSON. 


TO THE CHAIRMAN: 

3. You are auditor for the Province of O@ntarie of the 
accounts ef the Hydro-Blectric Power Commission? A. Yes,sir, 

Q. You are appointed by the Government? A. I was appeinted 
by the Gsvernmment and held my positien frem the Government, 

the remuneration being fixed by the Commission, subject 

to the appreval of the Gevernment. I reyert te the Gevernment, 
Q. You make annual reperts t: the Guvernment? 

A. They have always been made ts the Treasuror.. 

Q. You make them when sending in the result ef yeur audit? 


ih, I make reports direct to the Treasurer. That originated 


when we were first appeinted in May 1916, I reported then 


to Mr.McGarry and subsequently I reperted to Mr.Peter Smith. 
I wag appointed by order-in-council, 

Q. Befere that there was no audit except that made by 

the Provincial-Auditor? A. No, the Hydre had an auditor, 


Mr.W.S,Andrews, and then I think Mr.Clancy, Provincial 
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Auditer, took some interest in the accounts, but how far, 
I do net know. 
Q- He made comments on them? A. He made comments upon 


them, that was before my time, 


Q. Dees your audit include what niece be called the 
| Hydro Radial section of the Commission's work? A. Yes, 
@. Will you look at your repert for the year ending 
| October 31st,1929, pages eight and nine, and tell us 
ernething about the expenditures you refer to there 
in connection with tHe Toronto and Port Credit Railway? 
A. I see on page eight Hydro Radial Railway Construction 
$95,584.34, this represents and expenditure of $54,811, 
made of purchases of right-of-way Pr elpse Port Credit 
and Toronto, for the purpose of an Hydro-Blectric | 
Railway; $40,773 disbursed by the Commission in cennection 
with preliminary surveys, engineering investigation 
and for other purposes in connection with Hydro Radial 
lines, 
Q. What do other purposes include? A. Engtnrering 
and surveying. 
Q@. You have mentioned surveying? A. One was purchases, 
there were expenditures made by the Commission in connection 
with by-laws and holding meetings and printing bonds and 
| different things along that line, educating or fostering 


- Hydro Radials, 


Q. Promoting sentiment in favour of the undertaking? 
$ A. I would call it promoting or educating, whichever 
you like; educating and explaining is what they would 
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Q. By public meetings? A, Yes, by public meetings 
and then there are expenditures for printing bonds, 
Q. Interviewing mtnicipal councils? A. Also things 
along Bune line. 
Q@» Did you read all about that? A. No, I say:in regard 
to the $54,811.06 "There was no statutory authority in 


the Commission to make purchases of such right-of-way, 

but the Commission states that it received assurances 

from Sir William Hearst, the late Premier of the Province 

of Ontario, that if it would obtain resolutions by the 
municipalities interested requesting the Government to 
introduce and pass all amendments to existing legislation 
that may be necessary to validate the building of an 
electric railway line between Toronto and Port Credit as 

a part of the proposed Toronto to St.Catharines Hydro- 
Electric Railway ~ so as to make the same legal,valid and 
binding upon the municipalities - that the Government would, 
with the presentation to it of such resolutions, support 
legislation to that effect, On the basis of these abpurances 
and with resolutions by the municipalities in its possession 
the Commission felt justified in acquiring such right-of-way, 
and later making further expenditures thereon out of funds 
held by it under the terms of the Power Commission Act, 

in the belief that by so doing it would make a saving 


in the cost of the proposed Port Credit to Toronto railway 
dine", 

The point of that is this: they had bylaws 
voted for the Railway between Toronto and Port Credit 
and London, one continuous line, The idea was to 
separate that into two séctions, one Toronto to 
Port Credit and St. Catharines and there was a question 
as to whether they had a legal power to go ahead in the 
part instead of the whole, That was the reason for 


the application to the Government, 
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Q- They had no statutory authority to make that expenditure? 
A. They had no statutory authority. 

Qe They Claimed they had a letter from the Prime Minister 
authorizing this expenditure? A. Yes, sir. 

Q. Did you see the correspondence? ry I saw the letter. 
Q. Was there anything in that letter authorizing it? 

A. This clausois from excerpts from that letter. 

Q- Wht was the date of that letter? A, These are 
copies of the letters, these are the ones that I saw, 
These are Letts from Sir William Hearst to Sir Adam Beck, 
September 6th,1919; 8.9.McInnis to Sir William Hearst, 
November 9th,1919 and Sir William Hearst to Col.McInnis, 
September 10th,1919, 

Q. It was on the strength of these letters that they 
justified this expendituré? A. That they justified this 
Beri tana: that was one point in connection with it. 

The next point in connection with it was if they had authority 
to make the expenditure, I doubted their authority to use 
funds of the municipalities and Power Commission for 

that purpose, 

Q. That ig, to make these purchases for the radial 
railroads they took funds from the Power Commission in 
which they were acting as trustees for the municipalities 
and which was made up of rates paid by the municipalities? 
| A. It was mixed; it was either by advances from the 
Province, Sinking fund, general funds of the Commission; 
it is just a common pot. 

Q. It had nothing to do with the radial railways? 


A. Not at all. 
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eo: Was there any question about that; would you say, as 
auditor, they had no right to take it out of that fund? 
A. No, in the first place I say with regard to the 
$54,000 there was no statutory authority to make the 
purchases, Then, I say, with regard to the other $40,000, 
the right of the Commission to make such expenditure 

is questionable, that covered both. 

Q. ‘Is it questionable as to whether they had a right 

to take it out of the Power Commission's funds and use 

it for radials, was there any question about that? 

A. I think there is; the Hydro Radial Act is deficient. 
Under the Hydro Radial Act is says"Whenever the Lieutenant- 
Governor-in-Council requires or permits the Commission 

to do so it may investigate as to the cost of constructing 
an electric railway, etc." It gives them power to make 


the investigation. Then the next step in that Act is 


it allows them to issue bonds, to sell bonds, after 


the municipalities have deposited their bonds with them; 

{ but while it may have contemplated that after the Government 
had authorized the execution of the contract they could 

| expend the monies up to the time they issued their bonds, 

: there was no provision put in the Act permitting them 

4 to make expenditures, 

5 


4 Q. Perhaps it was the intention of the Legislature 

not to give them permission? A. I do not pretend to 
interpret that, but I do sa¥,as a matter of fact, there 
d is not that provision in the Act. 

, | Q. Sa + that there was no authority in the Statute to 

: make expenditures of the class to which you refer? 


EP GS 0 ray opinion there was not. 
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‘Q. Is there any question in your mind as to whether 


q they had the right, having made that expenditure which 

. you say was illegal, as to whether or not they had the 

right to take the funds to meet that expenditure, out 

of the general funds held by the Ontario PoweryCommission? 

A. No, I have always taken the attitude and I believe 
they have no right to use funds held in trust for the 
power undertaking for any other purpose; they had no 

wright to use it for radial purposes, 

Q.- To what extent was it done in the year to which you 

refer? A. $95,000. 

«SO Was it continued after that? A, Yes. 

, Q. When? A. At the end of October,1920, they had 
expended on the Port Credit to S3t.Catharines Radial 
Railway, acting on this letter of Sir William Hearst, 

f $413,000 as against which they had borrowed $100,000 
from the hypothecation of $1,200,000 of Port Credit- 

St.Catharines Bonds, guaranteed by the Government; 

in other words, to that point they had used $313,000 ~- 

of Power Commission funds, I did not think they had 
the right to use that money. They rectified that 


situation in December 1920 by borrowing $500,000 on the 


¥ 
bs, 
; 
{ $1,200,000 of radial bonds and they put the money back 
: there. In the meantime I did not consider they had a 
right to use it. 

Q. Was it taken out in any subsequent year? A. Not on 
E that road. If they paid out further monies they paid 

4 them out of borrowings against these bonds. They borrowed 


$500,000 and at this point they had spent $413,000, 
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leaving them with $87,000. I know in 1921 there was a 
balance; I have not calculated whether there wag a 
balance at the end of 1922 or not. They had spent 
$683,000 up to the 31s8t Ootober,1920 out of Power Commission's 
funds, They had spent $43.946 on the Toronto and Eastern 
Railway; $26,984 on the St,Catharines and Niagara Falls; 
$36,482 on the Hamilton, Galt and Elmira; $17,674 on the 
Hamilton, Brantford,Woodstock and London and they had 
spent $6,610 in connection with the Niagara,St.Catharanes 
and Toronto Suburban Railway. 
Q. What were these expenditures made for? A. Generally 
for the same purpose, They had spent up to that time 
in connection with the Hutherland Royal Commission 
$44,704, In ened to the Port Cred-St,Cathzrines, | 
to October 31st, they had expended $413,000, against 
which they had borrowed $100,000 from the Bank of 
“Montreal on the security of $1,200,000 bonds of the 
Commission guaranteed by the Government. The remaining 
$313,620 was obtained by the use of appropriations and 
funds held by the Commission for the benefit and purpose 
of the Hydro Electric Power Commission, $7,111.19 having 
been expended in 1919, while $406,509,66 was expended in 
1920. Since October 31st 1920 to December 28th 1920 
the Commission borrowed a further $400,000 from the Bank 
of Montreal upon the security of this $1,200,000 of 
bonds before mentioned; thus repaying to the Hydro-Electric 
Power system the monies withdrawn out of appropriations 


held for their benefit and leaving in the 
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hands of the Commission for the purpose of the Port Credit 


St.Catharines Railway the sume of $86,379.18. Toronto 

and Port Credit Railway expenses to the amount of 

$683,286.74 were met under these circumstances, I mentioned 
; I 


Sir Willian Hearst's letter in that connection, 


Toronto and Hastern Railway; to October 31st 1920 


there was expended the sum of $43,946.40, The monies expended 


by the Commission upon the Toronto and Eastern Railway were 


provided out of appropriations and funds held by it for 


the benefit of the Hydro Electric Power Commission, The 


officers of the Commission ttate that instead of asking 


for an appropriation by the Legislature out of which to make 


such expenditures at the cost of the Province the monies 
mentioned were disbursed out of the funds in the hands 
of the Commission and bepiterived upon its books in 
expectation that construction of the railway would be 
proceeded with, that with the sale of securities for 
such purpose the monies would have been repayable to the 


Commission as part of the cost of the construction of 


guch railway. The same remarks ag to the Hamilton, Galt 


and Elmira Railway; HEanilton Prantford and Woodstock; 


the Niagara St,Catharines and Toronto Railway, and Toronto 


Suburban, 


 Q. What year is that? Az That is 1920. 


Q. Have any monies been spent since that date? A. Port 


Credit, St.Catharines $63,000 spent in 1921. I say “After 


repaying $413,000 that was taken out of the Power Commission 


‘funds in 1921 they borrowed $400,000, and they had a 


‘palance of $22,697 to the credit of that road, the Port 


Credit to St.Catharines road in 1921." 
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Q. Were any borrowings ap for this purpose the following 
year? A. No, not that I know of. 

Q. This would include them all? A. That is the $500,000 
spoken of, | 

Q@. Was the money that was taken out of the funds of 

the Power Commission for the Radial paid back to that 
fund? A. No, well, this $477,000 on the Port Credit- 

Pe ca tierines Railway was all paid back out of borrowings 
en these bonds. | 

Q.- Has the whole of the money that was taken out been 
paid back and if not what balance is due to the Power 
Commission's funds for these advances for radial railway 
purposes? A. There is $735,000 on the Toronto-Port 
Credit still outstanding, 

Q. To what extent has the Power Commission's funds 

been drawn upon for this purpose and how does the balance 
stand today? A. I have not got the accounts right down, 
we are working on these accounts, 

MR. GUILFOYLE: Sale of equipment restored 
certain funds, they have $1,200,000 of bonds guaranteed 
by the Province, The debit balance to October 318t,1922, 
was $782, 407, which all came out of Power Company's Bunds, 
Then in addition to that, in October,1921, they charged 
$336,995 of monies taken out of the Power System's funds 
and used for radials and the Sutherland Royal Commission, 
that amount of money comes this way: Expended on radial 
railways, investigation $151,000, including $130,000 
Pte rides to October 1920; expended in connection 


with the publication of information for the Roxal Commission, 
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$335,123; total $486,995, of that amount the Government 
had paid over to them $150,000, which left a debit balance 
of $336,995. That means that thes@ funds have been 
entrenched upon to the extent of $1,119,000 
Q- Still continue to be? A, Yes, sir, 
Q- Do you mean that $1,119,000 has been taken out 
of the funds of the Power Commission and used for radial 
purposes? A. Yes, sir, 
Q@. Do you refer to that in your report? 

MR, CLARKSON: I have referred to these 

things, 
Q.- When did you last make reference to it? A. In last 
year's report. 
Q- Were the remarks which you made just now from your 
1922 report? A. I have not got the 1922 report out yet, 


this is the 1921 report, 


Q. Do you still hold the opinion which you have expressed 


there, that it was lllegal to do that? <A. To take these 


monées? Yes, sir, 


Q. ‘Where is the money to come from to pay back the 
Power Commission, hee taken out for radials? 

A. I suppose with regard to this Port Credit to 
St.Catharines, this $782,000 will be reduced by 
whatever may be realised on the right-of-way, materials 
and supplies, | 

Q. That is if they sell the right-of-way, anything 
they received for that would be applied on account? 

A. In reduction of that, if the railwayz is not gone 


on with; where the balance is to come from, I do not know. 
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That is a matter of policy between the Government and the 


Commission. 

Q. Has the Cemmission any fund on which they can legally 
draw it? A. No, sir, 

Ge LE Le & case then of a party who is a trustee for 

two parties using the fund of one for the purpose of the 
other? A. Put it in this way; I contend and believe 

that the whole tenor of the Power Commission Act is 

that any monies received by the Commission are trust monies. 
Q- For the municipalities? A, HEar-marked for the definite 
purpose for which they are received and while they go © 
into a common fund, I do not think there is any power 

in the Commission or anybody else to pay these monies 

out of that fund, except for the specific purpose 

to which they are intended, 

Q." Then if the Commission does not recover this fund 
except from the sales of right-of-way, will the munifipalities 
for which the Hydro aét lose that amount of money? 

A. You are asking me a question I cannot answer. 

Q- Unless someone comes along and finds the money ,hisey 
they any fund out of which they can pay this, eee hs 


the Legislature does not supply them with money for ths 


purpose of radial roads and to meet their indebtedness, 


have they any fund from which they can draw this money 
to pay back the Power Commission? A. No, although there 


may be some question as to what the liability of the 


municipalities would be on the Port Credit-St.Catharines, 


behind the railway. Where the municipalities behind the 


Toronto to Port Credit Railway and the Port Credit to 


3t.Catharines Railway are concerned and where they have 
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deposited their bonds, there is a legal question as 


to what, if any, liability they are under. 


Q- Were not some expenditures incurred before the 


: 
| 
, municipalities handed over their bonds to the Commission? 
_ A. Yes, some minor portion. In connection with that 

j hiatus I mentioned where they could invéstigate up to 

| a certain point, this ig merely my interpretation, 

there may be another interpretation, but as I read the 
Act they have the right to investigate and expend 

money out of the government appropriation for that 
purpose; then I hithnk their authority stops for the 

time being, The next time they are allowed to spend 
money is after the bonds of the municipalities have been 
aes tea with the Commission and the Commission's own 
bonds have been gold and the funds come into their hands, 
then they are allowed to go ahead and spend out of that 
but there may be a question about the hiatus in the 
meantime, as to whether they would have the right to 

: recover from the municipalities, I am inclined to 

think they would have to a very considerable extent, 
the right to recover but not the right to spend Power 

; Commission funds. 

on ge OnLy two sources from which they could recover 
that money would be either from appropriations made by 
the Legislature or from the sale of the bonds issued 

by the municipalities and held by the Commission? 

A. There are three sources; first, realization on 


the right-of-ways and materials; second, funds that 


- 


the legislature may apportion to take care of any 
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deficiency &nd if it does not do that then the question 
arises as to whether ve a municipalities on these lines 
are responsible for these expenditures, | 
Q- There may be a legal question as to whether the 
municipalities are liable? A. Yes, 

Q- As they hold the bonds of the municipalities, it might 
possible be held that they had the right to sell these | 
bonds to meet these deficits? A. It might be 30 held, 
I do not attempt to say what the pesition is there, 

Q Is not it a smumewhat serious matter that the funds 
of the Power Commission held for these munsicipalities 
in connection with power should have been depleted to 
that extent without any absolute assurance that they 
would get it back? A. I think I have always regarded 
it as a very serious matter and I have so reported it. 
I have always fully reported that situation, 

Q. Have you take it up with the Commission? A. The 
Commission has always known our views about it thoroughly 

and I have also discussed it at different times with the 
Government, or members of the Government. 

THE CHAIRMAN: Mr.Pierdon-you have heard what 
Mr, Clarkson says about taking funds from the Power Commission 
for radial railway purpeses, what do you say about that? 

MR, PIURDON: I did not catch just what Mr,.Clarkson 
had to say about the Port Credit-5t.Catharines section, 
whether he explained that we had raised money on the 
bonds issued by the municipalities and spent that. 

MR, GABY: The Commission's own guaranteed bonds, 


MR. CLARKSON: That is $500900. 
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Q. There is a very Bisa sum which was taken out of the 
funds of the Power Nomads at an and used for radial Pea Se 
aad it hae not been paid back and Mr.Clarkson Lies there 
are only three sources from which it can be taken, either 
from the sale of the right-of-way of the radials, which 


doubtlessly would realise something; from an apportion 


_by the Legislature, or by the sale of the bonds held by 


the Commission for the municipalities? 

UR,PIERDON: Yes. 
Q. Do you agree with that? 

MR,PIERDON: I cannot say, I have not done 
anything in that matter. In so far as expenditures 
are concerned on that section, the Toronto and Port Credit, 
it is a question of policy with the Commission and I 
believe they have dealt with that and they considered 
they could make these expenditurds, 
@, Is there any question in your mind as to the legality 
of the fund from the Power Commission for Radial Railway 
purposes, can you show any statute which authorizes it 
topes aoner Ae tiNO, not .exactly, sir, 
Suu you, know of pnone?? A.) No, sir. 
Q@. Can you show any authority of any kind, other than 
the Statute? A. No, not unless there is something in 
the general fund section of the Act which would allow 
us to use it. é 
Q. 3uppcesing the Legislature does not vote any money 
and you cannot realize upon the bonds of the municipalities, 
in what way would you get funds to pay back this 


expenditure, except from the sale of the right-of-way? 
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A. Further than what might be Rael taad “eran sales like 
that I am not prepared to say; I suppose it fe @& question 
of policy between the Commission and LHe UG eves mernt as 

to what they might do. 

YR, GABY: I think you will find that matter 
waa very thoroughly dealt with before the Sutherland 
Commission, This queation of expenditure on the Toronto- 
Port Credit section of the line was dealt with fully at 
that time Bye explanations were given as to why that 
money was spent and on whose authority. Letters and 
correspondence between the Government and the Commission 
in connection with that section of the railway was 
submitted and printed in their report; it was dealt 
with very fully at that time, 

THE CHAIRMAN: We find certain letters from 
Sir William Hearst produced but on the face of them they 
do not seem to carry any authority to take money from 
the Power Commission for radial purposes or for any other 
purposes, 

UR, GABY: I think you will find an order~in- 
council wae at that time passed, I do not know whether 
it was signed or not, giving authority and the Commission 
were authorized to go on and do these things in the 
meantime until proper legislation had been enacted, 

THE CHAIRMAN: We will hear from Sir 


William Hearst as to that. 
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SIR WILLIAM HEARST 
TO THE CHAIRMAN: ‘ 


Q- There is a question as to whether the Government of 


which you were the head authorized the taking of these 
monies for radial purposes? A. Any authority would 

be in writing, by order-in-council or in some other way. 
I have had an opportunity of reading these letters, 

that you, Mr.Chairman, were good enough to give me last 
night. Ido not see how I can orally add very much to 
what these letters contain, I expressed myself as clearly 
and as intelligently as I was able to then and I do not 
think I can improve upon it today. 

Q. Were any oral representations made by you on this 
Bubject, or is it all contained in the letters? A. The 
situation, as I recall it, and I spemk with very great 
hesitationand I maybe quite wrong as to what I am about 
to state, but my recollection is that the Toronto- 

Port Credit section was originally voted upon and 

dealt with in connection with the projected railway 

from Toronto to London. 

Q. Yes, it was to branch off at Port Credit? A. It was 
subsequently,in 1919 or around then, thought to treat 
that section as part of the railway from Toronto to 
peicaiiacines and the question then arose whether bylaws 
that had been passed or the statutes, if any, that had 
been enacted, were sufficient to legalize that procedure. 
My recollection is that the Hydro Commission felt that 
it had - and I am not clear ~ but I think they had 


advised that they required no further authority in order 
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Rig) 
Eto go ahead and carry out the construction of the reilway 
3 Br Gin Toronto to St,Catharines withthe authority they had 
 - | 
Dg. The railway from Toronto London? A. Yes. I had some 
doubt about it when it came before me as to whether the 
authority they had was sufficient for the purpose, or 

whether it should be used in that way. Evdiently prior 
ts the 6th of September I had a conversation with 
sir Adam Beck relating to that point and to make the matter 
clear and to be sure that there weuld be no room for 
misunderstanding I wrote the letter of the 6th September 
which aks specifically what the Hydro Commission require, 
ae the things set out in the letter are the things they 
a require and Col.McInnia answered that letter on the 9th 
of September in which he asks what the attitude of the 
Government will be if the municipalities pass resolutions 
: approving of one the Toronto to Port Credit section’ 
as part of the Toronto-St,Catharines and my answer is 
a that the Government ts prepared to support legislation 
4 approving of that action upon the presentation of 
resolutions by the municipalities, I saw with reference 
Bre ree cito (te Gowsbvilie Ruliway ‘that tr ‘the only 
_ difficulty there is not quite sufficient time under the 
= Act for advertising the by-law, that we are prepared 
| to support legislation that will overcome any difficulty 
of that kind. This was in September and I assumed the 
a Mote was going to be taken in January and there appeared 
e) be sufficient time fur publicity and I felt no 


hesitation in giving my assurance,which proved to be of 


i yout a nort tus oth 


« 
vt . 


BL most 


4ooe seus, a hy 


ag 


codmesqoe é: 


nd 


arose ve 


UPOP 5 F tre 
Aide ha A. 


vee 


WSO: LSB Ft 


»3098~ 
not hi much acceunt, as by the following sessen I had 


nothing ee do with it. 


A Mr, Clarkson io-his- reaportietates: that the Oommission 


justifies ite taking of mone¥ for railway purposés on 
the strength of thtse letters, was there anything in 
your mind as to that? A. If I heard Mr.Clarkson's 
report correctly, he simply quotes practically this 
setter, not saying it is the authority for Renee 
of money, he takes the letter for what it is, 

Qe The Commission justifies itsclf by your letters? 


MR, CLARKSON: Put it this way, I raised 


the question of the expenditure of this moncy on radial 


railways and the Cemmission justified it on the ground 
that they had received assurances from the Government 
in the form of that letter which they felt were sufficient 
to authorize them to go ahead, 

SIR WILLIAM HEARST: There is no doubt about 
what the intention and purport of the letter was; 
that upon these resolutions being obtaineé from the 
municipalities that the Government, so far as it was 
able to do 80, would see that legislation was passed 
validating the construction of that railway in accordance 
Beth the resolutions, I think it is as clear on its 


face as I could make it. 


Q. Did you make any verbal statement to them in any 


way authorizing on behalf of the Government, the 


appropriation of these monies? A. I have no recollection 


of a verbal statement. You see this letter is written 
asking if I have covered what is requested but I assume 


what the question is that they have the assurance, which 
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they undoubtedly had of myself ae Prime Minister that we 
would submit the legislation and that legislation being 
supported that they had the right to go aheéd on the 
assumption that it would become law. | 


Q. The letter just dealt with validating, so far as 


that railroad might be part of the road from Toronto 

to 3t.Catharines? A. Toronto to St,.Catharines. 
Q. Did you at any time to your knowledge, authorize 

the Commission to take the monies of the Hydro Power 
Commission and use them for the Hydro radials? 

A. As I @aid before,if hayéthing of that kind was dealt 
, with officially it would be by way of order-in-council 
| pr something of that kind that the records would disclose. 
Q. Mr,Gaby spoke of an order-in-council? A. Yes, 

Q. Was there one passed? A. Well, I cannot say. 

Q. Do you know atiabl?: <A. a have, no recollection of it, 
put you might ask me about hundreds of orders-in-council 
during the time I was Prime Minister and I would have 

to give you the same answer, I might have no a eseran 
of it. 

Q. Could you go 80 far ,Me.Gaby,as to give the date 

of the order-in-council and produce a copy of it? 

WR, GABY: No, but my recollection of the 
gituation was this: it was confirmed probably in detail; 
the authority was given to the bank, a verbal’ authority 
to ibe enk!: to extend a 1Gadh to the Commission up to 
a million dollars. Shortly after the hagetinihaes 
Government the bank said, "We want a letter from the 
Provincial Treasurer confirming this understanding that 


\ 


you are to have a loan of this amount up to a million dollars 


eae 0 ae 
Sadt. toto hive 
Pa id + 


F\ ‘a 


“ 


ented folveceiget tacs- Sree asitas ery ats 


iii a 


-310@~ 
Q. I am not speaking of the Joan from the bank but of 
fens funds? 

MR. GABY: This was for monies necessary to 
carry on this purposes of this right-of-way between 
Toronto and Port Credit,that is what we were to get 
the loan from the bank for’, an everdraft; ora loan 
from the bank up to a million dollars and then a change 
of Gevernment tock pace and ecould not get the letter 
signed, although a number of attempts were made to get 
the Provincial Treasurer to sign the necessary letter 
required by the bank. We were unable to get that, the 
money had been spent in cennection with securing right- 
of-way on this section, that money was borrowed from the 
bank and then the bank required that we should give them 
the note of the Hydro Power Commission for what money 
had been loaned te us cn that account. Ata later date, 
failing te get a letter from the Treasurer - 

Q@. Have you in your ena any way in which this money 
that was taken from the Power Commission and used for 
this purpose is going to be paid back? 

MR. GABY: It was carried as a loan from the 
bank for a long period of time, it was carried simply 
as @ loan until the necessary legislation would be passed 
making this section between Toronto and Port Credit a 
railway which was passed in June 1920. The necessary 
legislation was passed enabling these municipalities to 
go on and become i railway between Toronto and Port Credit, 


TO COMMISSIONER HARRIS: 


Q. Did you know there was an order-in-council passed 
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hearsay evidence, 


Q. Who told you? aA, I think Mr.Lucas referred to iti 


I do not know whether it was Mr.Lucas or not; I think there 
wag some order-in-council held up for some time, / 
| THE CHAIRMAN: Do you know if there was any 
order-in-council passed, Mr.Lucas? 
YR. LUCAS: Speaking now without ioowne it up, 
I remember that there was considerable in the files of the 
newspapers to show some discussion in the papers az to 
whether the legislation authorized them to go on and 
purchase right-of-way, I am speaking now of something 
that happened four ar five yeara ago. 
Q. Iam speaking particularly of this moyey taken from 
the Power Commission, was there any order-in-council passed 
as to that? 
VR. LUCAS: That is what I am leading up to. 
‘I have a hazy recollection - a clear se couwenta oni risse ye 
of considerable newspaper discussion after the close of 
ae House in which it was suggested that the Government 
had not authorized the Hare Commission to go onand purchase 
right-of-way although it was clearly the intention that 
they should do so and the legislation did not give them 
that authority. There was something said and I want to 
look it up fully to know what it was, I think there was 
some attempt to cover that, or some statement by the 
Government at that time, that the legislation did authorise 
the purchase of the right-of-way on the Port Credit- 
St.Catharines line, That would either be an order-in-council 
‘or some legislation giving them that power; they believed 


they already had it. The Government were at that time 
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putting through legislation wich was said to give the 
right to purchase right-of-way but Wien it was examined 
it did not give the right to purohase right-of-way. 
Q.. ‘When. you say a devonent was made by the Government 
what do you mean, do you mean some verbal conversation? 

WR .LUCAS: I am telling you I am only speaking 
in that kind of recollection one could have of something 
that happened four years ago. I remember a discussinn 
as to whether the legislation authorized the purchase of 
right-of-way under the Radial Act. 

Q. Between whom was the discussion? 

MR.LUCAS: The discussion was in the newspapers. 

3IR WILLIAM HEARST: There was an attack on 
the Government stating that they were holding up Hydro 
Radials, 

WR. LUCAS: I think there was some action 
taken by the Government at that time to answer that, 
either by way of an order-in-council or by way of a 
statement as to legislation; or possibly it was a 


statement as to the views we took as to the authority 


the legislation gave. 


Q. Would that be before the election? A, Yes, that 
would be before, 
Q. You think there may be an order~in-council? 
A. I think there is something there, 
Q. It is a matter of hundreds of thousands of dollars, 
surely if there was an order-in-council authorising 
this expenditure, somebody would know about it. 

SIR WILLIAM HEARST: The order-in-council 


would show it. 


mA: +8 “4 uM 4 by ’ y - 
cay very ig 


see tecosaie saditit: <n pr 
thea acevo ost yd ofan eow tees we a 40 


ena a in Ye i e ss 
sia “Yoo Btaze vince favrey oie nese se of cae Oor 
oe, uN 


opataize qa shire ms T stone andes ‘wes. t {BA FE 


Otis 


4a aplstoaoe to evay “bivey ann Wott eitooat to ‘Bane 


tae toa ¢ dant 


.: NO beeiton th & <otitatas IT sone sanew wrt, fea a 


. 


aha seaidlnrut odd psdtsetoue soivamisde mt wv 
atod fahbat oath eh Seale waa or 


A) ag OO ahd area oh 
; ad 4 Pr. ‘és - 
) . Heer oan 


ines ; faoteuwonth oct saw mar het 


Ras > _ ts) pig 


© et ras a ca | 


‘Oxoqeqawos edt at exw volauuge th oon 12400 om. A 


y 


Ke 


Po) me nodtse aa ew oxen? ERA MARIE Ane. i : 
5 tees E i a 


wee, ’ “4 of 2 Rie Macy ; 
Meee i OTONN. qe Ski biol etie yort text anit aya faoanaey iad 
2 -. ; 2 « a. a od 

“ \, 

A i : pe! nr” 

Wh O) AOSICe ectos pow scent Sntds- 2 hia Peah 

‘E falt, teowens. ot sat? sais $8 toomana¥on ante 

a t ; om ae ry 

er 4) 28) BO) Yaw vd te! £26 lAG=4 ke teba5 a te “aw es 


3 Saw 32 yidienog 3. yn Sibateiger od: ad Se pee 


hee Wiitodtin: ods od a’ Sond ‘dw Bwolv ead ot 8a te 

: 7H Re, eae acd Shen Lm an ge : 
a ie iia ATO rdtageayey 

Dre hi . va 

: . Ole .ASY vA. Saottresis adi sohed ad feds “bivoty 


’ 
a ” pe . ot a ao 
Rhos 7 . . \ 


) VilonVoo-nie tebu9 as od Yarn onots > stmt ust ay 

‘- me a 
x ; ‘ at Ree eB ec : 
: : stort anbivemce at oxndd arid, qi a 

j 

% STK LiOb to ebngetinds  %q° ehbtbi int to tats om oreet an Les 

. Cares ‘ % 

So ee Snkstigdsas Itensoo-d-26b<0 se wae oad 2 

THY ; . th toda word bfusw 4 wR 

a rth thodomda the 


<9 1 cia ae ORs 


Ligusssen iba tebsa' aT ; Peace aLLSIy, fie 


| 
. 
| 


— = 


Se RT RCE ne ye 


ee ee 


a 


maT Oe 
MR. LUCAS: It may have taken the form of a 


Letter or authority to the bank to go on and advance 


the money. 


Q. From whom would the letter come? A. It would 


come I presume from the Provincial Treasurer, it might 
have been a communication, I am only guessing now. 
Q. From My.MoGarry? A, I say I am only a he you 
my best recollection, 
Q. it was sometime ago and I can understand you might 
not have a Brea recollection; if a letter was written 
to the bank what bank would it be addrassed to? 
A. I presume to the Bank of Montreal, I have a clear 
recollection that there was some discussion and some 
action taken and I believe a preper search of the files 
would clear that up. 
Q. A letter to the Bank of Montreal would not have 
any legal effect? 
Q. Who wrote the Letter to the Bank of Montreal suggesting 
that they should make this loan? 

MR. LUCAS: You must not say that I said that 
& letter was written, I am only surmizing,. 


said something 
Q. Mr,.Gaby* pho pie Seritas 


about that? A, I think there 
was some action by which they undertook to go on and 

make the necessary advances to the Hydro to purchase 
right-of-way, that was from the Bank of Montreal, 

Q. You would think Mr,Clarkson would have been told 

that such action had been taken? A. The bank did know 


it and made very substantial advances. 


e. At the request of the Government or Hydro? 
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A. I do not remember, my recollection is that the bank 
made advances to somebody. 

SIR WILLIAM HEARST: I think it must have aan 
Pueumeduthat tte Government nad the right te! parchase 
the right-of-way. How they were to pay Ponta I have 
not in mind at all, but it is coming back to me but I 
think it must have been assumed that they had the right 
to purchase it. 

_ COMMISSIONER HANEY : Under the Radial Act? 

SIR WILLIAM HEARST: Under the Radial Act. 
I will tell you why I think so. If you will search 


the Statute you will find prohibition against them buying 


_ right-of-way during war times; that is, there was a special 


statutory stop put in so that they could not purchase 
right-of-way. Now, if the legislature had not assumed 


they had that right they would not have felt it necessary 


to enact that legislation and if my memory does not fail 


~me you wili find that there is such legislation. Then 


that was subsequently removed when the war was over. 
The Government said, "During war time you must not go 


ahead with capital expenditure on the purchase of right- 


_of-way". Then that was repealed, I think, you will find, 


in probably the last session of the Government when I was 
Prime Minister. 

THE CHAIRMAN: We know that the money was obtained 
and it was taken out of funds of the Hydro Blectric Power 
Commission of Ontario and it has never been paid back, 


it is still owing and the funds of the Hydro Commission 
ave been decréased by that amount and that is the question 


that we are trying to get to the bottom of. Do you recall 
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any order-in-counoil which you passed or any 
letter that was written? 


SIR WILLIAM HEARST: No, I do not recall any. 


Q. Your letter was written on the 6th of September? 


| 
A,. Yes, the election was the 20th October and I was 
| pretty busy after the time I wrote that letter. 
| TO COMMISSIONER HARRIS: 
Q. This must have all happened after Sir William was 
| out of office? 
SIR WILLIAM HEARST: If I understand Mr, Clarks»n 
correctly he must have been in error. 
MR. CLARKSON: The $4,000 was spent between 
| the writing of these letters and October 31st following 
and then a large amount came in the next year, They 
would not expend it in 1920. I state in my report that 
following that letter they spent $54,000. Then in the 
next year they spent $500,000; the expenditure was on 
the autherity of that letter. 
Q. That was all the authority they claimed to have? 
SIR WILLIAM HEARST: In the meantime the Prime 
Minister who had written that letter had gone out of 
office and the legislation that we suggested had been 
enacted. This legislation was put on by the succeeding 
Government, 30 that there weuld be no sense in supporting 
in 1920 a dénbarsement iM a letter written in 1919 that 
had been consolidated by legislation in the meantime. 


THR CHAIRMAN: Do you recollect any letter or 


order-in-council authorizing the taking of this money 
2 from the funds of the Hydro Blectric Power Commission 


of Ontario? 
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MR. LUCAS: No, I do not, 
Q- You were a member of the Commission at that time; how 
would you justify the taking of the funds from the Hydra 
Electric Power Commission and using them for radial railways?- 
You are a lawyer and you were Attorney-General. What 
statutory authority is there for using that money, that 
is what we are trying to get at, 

MR, LUCAS: Look at Section 6B, uA the Power 
Commission Act, all monies are to go in a general fund. 


THE CHAIRMAN; Tlat has nothing to do with 


radial railways. Do you hold that the use of Power 


Commission funds for the purposes they were used in this 
case, was covered by that section? 

MR. LUCAS: My view of that clause is this: 
knowing the history of it, it only carries out what it 
was intended to; if it does not we failed to draft the 
Clause properly. The general fund is there and the 
money can be paid out of that for any properly authorized 
work without regard to the special trust fund to which 
tet money belonged, 

Q. Does it authorise you to take monies appropriated and 
held for one purpose and use them for another? A. I can 
only repeat what I said before, without regard to the 
special trust for which the money was received the 
general fund authorises it being paid out for authorized 
purposes, 

Q. That clause you just read is a matter dealing with 


bookkeeping, rather than authorising the use of the monies 


| appropriated for one purpose for another? A. No, I do 


not think so. \ 
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Q. You thirk you have the right to take these monies 
f that were received from the Niagara section and use them 
for buying a pulp limit in Central Ontario? A. If it 
is an authorized purpose and may Hf add,it is eesti 
the practice followed by the Ontario Government. 
Q. I am not familiar with that? A. They borrow money 
under the Public Highway Act and they borrow money 
under the Power Commission Act; they put it in a general 
fund and pay it out for any authorized purpose without 
regard to the special trust for which it was borrowed. 
Q. You hold that the action of the Commission in this 
case in taking these funds from the Power Commission 
and using them for radial railways was perfectly justified? 
A, If it was an authorized purpose. 
Q. Was it authorised? A. That leads to another question. 
Q. Was it legal or not; Mr.Clarkson says it was illegal 
and not authorised by any Statute? A. I know Mr.Clarkson'!s 
views. 
Q. You do not seriously differ with thm? A. ee af 
he says if we had a matter of a heath dollars in our 
acounhts we must ear-mark each amount. 
WR, CLARKSON: No, I won't take that view; 
I think it was absolutely impracticable from the standpoint 
of the Hydro to keep a balance down there of a million 
and a half or two million dollars for special things 
and then be starved and unable to pay fheir debts in 
some linebut I do take the view that the money in that 
fund cannot be used except for authorized Migvedes and 


when I say authorized I mean authorized by Statute or 
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legislation and that brings you back to the point as to 
whether, in the view I take of it - I may be right or 
wrong, it is only my own opinion - but there is nothing 
in the Hydro Radial Act making the expenditure out of 
thésemonies of the general account, an authorized act. 

MR. LUCAS: I am with Mr.Clarkson entirely 
but there is nothing in the point which you raise. If 
the Radial Railway is authorized and if the Commission 
are authorized to go on with the Radial Railway, section 6B 
authorizes the expenditure out of the general fund without 
regard to the source of revenue. 
COMMISSIONER HARRIS: That is your view. 

MR. LUCAS: That is the view just expressed 
by Mr. Clarkgon. 

COMMISSIONER HARRIS: No, it was not. 

WR. LUCAS: If it is for an authorized purpose. 

COMMISSIONER HARRIS: You are quite different 
and that is a very narrow slim thing to hold to. 


THE CHAIRMAN: This was for an unauthorized purpose, 


you have nothing to show it was authorized? 


MR. LUCAS: Yes, the legislation passed by the 
new Government and promised by the late Government, 
authorized the purchase of right-of-way and the other 


expenditures in connection with the Hydro Electric Railway. 


 «-We were entitled to take the Power Commission's money 


to use for the purpose of paying these expenditures if 
they are authorised expenditures, and I think it ia. 
COMMISSIONER HARRIS: Out of the Provincial funds? 


A. No, not out of the Provincial funds, the funds of 


the Commission, 


se A 
es ee 


a aotrion Nondtad. atbatt i ah ee hee ‘ oy 3 ao 
datttw brat Eo eit Yo aio. omit Lined edt 0 
A aN it) sctioe 9: eae 


mks soy akc dad Ss aol 


4 


eon’ oe, ah On. ett riioreeio9 


leagrae bostuodidd is aot BL: 4h 21 eho a | 
‘ dvoneydh ediup sta ne : SEA ey 


sa 


ext vit pare fn tena band Bip? seat : bain at 
gah) 


SHommmeves stat ods. wd pan luotd¢ hae. fnxpmrsovd, WO, 4 
» Vat f ® 


cai din ‘ott ran ame bondage to eandinne ont bosbwodtté | 


“age hae 
fi 


oYariled, nitbop ce CLONE wild aoe holtoeanss at peru? tbseqzs 
vonoo'@ imotae treied xewot ont exat of ‘bo idhone eter OW 
tt beaut ibnecxe Seaid griveg to ea al oat to oar oF 
sai H2 antis, ss, Sua som khaaaxe peaitadsue. OtB, yout i 


Sabavt Latex avec eat 39. uo : SULA aMiOTEE L209 


- 
‘ 


20, ebm? add EDEL Salonhy pee ont a Sida toa 08 oA 


anteatmog sit 


oe - 


-3109~ 
THE CHAIRMAN: What do you say, Mr.Clarkson, 


~~ 


as to that? 
| MR, CLARKSON: The view I take is that the money 
expended on Hydro Radial Railways had to be raised out 
of the sale of bonds of the Commiasion supported as 
collateral by bonds of the municipalities, Under these 
circumstances, I feel that the monies to be expended on 
Hydro Radial Railways had to come erat the proceeds of 
the sales of bonds covering these railways; that is 
my Opinion, I may be right or wrong, but that is the 
view I take. 
COMMISSIONER HARRIS: That is the Act. 
THE CHAIRMAN: Can you find any way in which 
the Commission can get the monies to pay this overdraft? 
MR, LUCAS: It is a liability on the municipalities, 
TO THE CHAIRMAN: 
Q. Bonds are held to the extent of about $11,000,000? 
A, I think so. ve | 
Q. Sufficient of these bonda might be sold and the 
money paid back in that way? A. A liability on the 
municipalities. 
| Q. And if the right-ofway is sold, but the railway may 
Pouonn A.) See, ) think It isa Liability ofthe 
municipalities if the expenditures were legally made. 
Q. Have you looked into that question? A. Not recently. 
Q. Some of these expenditures were made before the 
municipalities issued these bonds? A. I cannot speak 
as to that, 
COMHNISSIONER HARRIS: Have any of these bonds 


been returned to the municipalities? A, Not as far as 
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I know, I am not in touch with them now, 


Q- There was a deputation here yesterday asking that 


‘legislation be passed authorizing the giving back of 


these bonds; if they are given back then the opportunity 

to get this money will stop? A. Yes, if the bonds go 

back, I'am not giving re teen rn view but the 

general understanding of the Act is that there is a 

liability on the municipalities for the Radial expenditures, 
THE CHAIRMAN: Perhaps Sir Adam Beck will 

tell us that because he knows more of this than any of us. 

Sir Adam, Mr.Clarkson has been telling us this afternoon 

in going into some features of the accounts and in dealing 

with the part of his report which states that money 

for radial purposes was taken from the funds of the 

Power Commission and that hundreds of dbhihagnds of 

dollars were drawn in that way and they are still unpaid; 


we would like you to tell us, if you can, if you have 


any idea how that money can be paid back? 


SIR ADAM BECK: They are perfectly secured 
by the bonds deposited by the municipalities and 7 
they were not deposited the municipalities would be Viable: 
anyway because the bonds could not be deposited until 
they were printed and I suppose they were not printed, 
the final legislation was passed in June, or as soon 
as possible, to carry out the stand taken and the 
authority was given by the Provincial Government. 
Q. Have you any opinion as to the liability of the 
municipalities in that regard? A. No, I have not, the 
railway was authorised and voted upon and the necessary 


legislation passed making the Port Credit-St,Catharines 
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part ofthe section, It was not figured out as to the 
responsibility or liability of these municipalities 
but the Government, before the monies could be raised 
by the sale of bonds, a opeed any further construction 
or purchase or expenditure until the Sutherland Commission 
would report upon it. We fannant we were justified; I 
do not know what legal advice we had, other Coan the 
opinions we had at hand that we were at perfect liberty 
to use these funds, I do not think a letter was written 
to that effect But the fact was that the bank advanced 
certain monies, at first I think a million dollars and 
I know we asked the present Government to write this 
letter because the bank was asking us for a letter in 
f eRntitention, I think it was really by conversation 
between the Government or the Treasurer or whoever 
the arrangement was, that the bank management be given 
a letter, The present Government did not give the letter 
but it passed POPE aE an Goneive nie what the previous 
Government had undertaken, that this railway should become 
part of the 8t.Catharines, Niagara Falls and Portxkn 
Credit Railway. That section was intended as part of 
both lines. On the line to London estimates were 
a prepared and the people voted on that section. 
Q. It wag really a technical objection? A. No, it 
was to be part of the other line. 
Q. It was really a technical question? A. BBylaws 


were prepared for these lines and they were not ready 


to vote on the 3t.Catharines line. 


E’ Q. It was that question that was to be settled by 
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legislation? A. Yes, a way to overcome it when it was 


found that we wes the line we were able to go on with 


- pecause on the London line several municipalities had 


not voted and one or two small municipalities had defeated 
it and that matter was left in abeyance and the other 
road was ready to go on and they carried the bylaw, 
gufficient to authorize going on with the railway and 
it was deemed better to make this section by itself 
apply to doth lines. There was another thing; the 
possibility loomed up in the meantime that it would 
not be necessary to build a line from Port Credit 

to Guelph because the Toronto Suburban might become 
available because of the possibility that Ee Grand 
Trunk would be absortied by the National Railways and 
therefore, that line would be available and rele outs 
not be good policy to parallel an electric road if it 
‘could be acquired. For all these reasons we thought 
it would be better to make the line to Port Credit a 
section by itself, applicable to the entrance of any 
future line. The Government said"if you will have 
resolutions passed by the municipalities, requésting 
their desire to have it considered as a separate section, 
we will accept that and pass the necessary legislation 
vatlidating tes Nothing was done and with the change 
of Government the incoming Government did pass the 
necessary legislation. 

Q. Reading these Letters it would appear to me that 
these letters dealt with validating that legislation 


for the reasons you have outlined yourself just now, 
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it was not a matter of finance but a matter of 
validating that legislation? A, Well, the only 
Rependiture that was made was made on that section and 
the bonds were deposited and everything in readiness 
to go on. There is no question about the liability 
‘of the EM OL balt tea. that I can see, Of course there 
is some very valuable property purchases and it is 

a question in my mind whether we cannot get more 

money for the property than we paid for it; certain 
properties will bring more, 

Q. Certain properties may? A. There is a question 
as to whether there will be any loss or not. 

Q. Some property near the City might bring none but 
it would be rather difficult to sell a right-of-way 

_ through farms. 

COMMISSIONER HARRIS: Did you just say all 
“these monies were spent on the Toronto-St.Catharines 
line? 

SIR ADAM BECK: No, $725,000 I think,was 
‘the amount spent oe St.Catharines to Port Credit 
and I think half a million spent within the City. 

Q. The total amount owed by Hydro Radials to 
the Hydro Power Commission is $1,100,000? 

MR, CLARKSON: It amounts to this: Port 
Credit-St.Catharines, $480,000 has been spent on that, 
‘but that is covereé by borrowings against the bonds 
of that railway, so that at the present time there is 
no money out of the Power Commission's funds in 


| respect to the Port Credit to $t+,Cathsrines, but on the 
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Toronto to Port Oredit line $782,000 have come out of 
the Commission's funds and then there is the cost of 
the Sutherland Commission $336,000 and other railways, 
making the total $1,119,000, 
SIR ADAM BECK: The $336,000 was a special 
warrant, 


MR, CLARKSON: There is that point that has 


not beeryfouthed on, I understand that when that $336,000 
was charged against the Government they asked for a 
special warrant, a Treasury Board minute for the payment 
over to the ere ner of that sum. The treasury 
warrant was issued but the payment was not made, 

MR, GABY: The treasury warrant was eae 
but they asked to hold off payment of that until 
after the fatst of the fiscal year, it has never been 
paid, 

| 
Q. The minute has lapsed and nothing can be paid 
out under the authority of it aerate sa ome time? 

MR.GABY: I do not know; we had a special 
warrant and they asked the Commission if they would 
not hold that until’ after the first of the year. 

Q. I fancy two seasions have intervened ahah would 
not be in force? A. Prbdbably not, 

SIR ADAM BECK: We asked for it, we cannot 
make them issue it, 

THE CHAIRMAN; Mr.Hannigan was subpoenaed to 
be vere today but we received word that he was ill 
ahd a doctorts certificate was sent stating he could 
not be present. Do you know when we can arrange& 


to hear him, 
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MR. GABY; I really do not. 


| Q Could we communicate with him through the Commission? 


MR. GABY? No, direct, we are not in communication 


with thm except occasionally. 


SIR ADAM BECK; Have you a copy of this letter 


written on September 15+h,1922, by Mr.Pope to the Provincial 
| Treasurer? 
j THE CHAIRMAN: I do not know, I am not familiar 
with it. | 

SIR ADAM BECK; It states "I have been instructed 
by the Commission to make application to the Government 
for the balance of the Commission's expenditure on 
Provincial account, this balance you will recall 
amounted to $364,000." 
| THE CHAIRMAN: That was the Sutherland 
Commission? 

SIR ADAM BECK: Yes,"the total appropriation 
was* 639 ,068,86 as per legislative vote 106 and 201. 
The Commission received $275,068.86, leaving a balance 
of $364,000. ° He also states he is directed by the 
Commission to inform the Government that upon receipt 
of this sum the Commission will be placed in the position 
to return to the Government a sum slightly in excessive 
of this amount, which represents funds drawn by it in 
excessive of its requirements during the past year, 
\ Q. Have you a reply to that letter? 

SIR ADAM BECK: I do not think we had any 
ool 0 ia | 


Q. Does this money that was drawn out of the funds for 
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radials bear interest? 

MR, CLARKSON: They have always been charged 
Mite ded upon it, 

Q. Has the interest been paid? A. It will have been 
paid on the Port Credit and St,Catharines but not on 
the rest, it simply increases the account, 
Q- It is just being added to the account? A. Yes, 
Q. Is it capitalized? A. Naturally, it would not be 
anything else. They expended $736,000 to 1921 on 
the Toronto-Port Credit for right-of-way and materials 
and gone thing and another and in interest for the year 
is $47,000, and that is capitalized. That is the only 
thing to do, that is the proper treatment. 
Q. It is a growing fund” A. It is a growing cost. 
There is no other means of treating it. On the Port Credit- 
St,Catharines there is interet, part of which was 

met by money in the bank and part by realizations. 

MR. LUCAS: Thinking over what you asked me 
about before, it has just come to my mind more clearly 
as to what took place and it has just been confirmed 
by Mr. Gaby. There was some question as to whether or 
not the legislation adopted by the House authorized 
‘the Commission to go on. 

Q. When was this? A. I think that would be in the Spring 
of 1919; some legislation was passed and there was some 
question <mneet ates? raised in the Press as to whether 

or not the Commission then would have authority to go on 
and purchase right-of-way and the Government were more 

or less criticised upon the ground that their legislation 


did not give the right to go on and purchase right-of-way 
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s0 that the Commission could secure right-of-way. In 
answer to that, end the files of the newspapers will 
show this quite clearly, the answer issued by the Government 


at that time to the Press will ea a in the daily papers, 


; cee it was that in our view the Mauiaiavion gave them 


full authority to go on and purchase right-of-way under 
the Hydro Radial Act. 
do not 
THE CHAIRMAN: I/think any question has been 


raised as to the right to purchase, it is the right to 


take these funds from the Power Commission for that purpose. 


MR. LUCAS: My statement only touches the 
other that there was full authority, a statement appeared 
in the press by which the Government said, "You have 
authority to go on and if you have not, and if there 
is any doubt about it, we will remove fhat doubt at 
the first opportunity!; that is as to the legislative 


right to go on and make expenditures, and that to 


my mind makes it clear, 


SIR WILLIAM HEARST: There was full power, 
I think, Mr.Chairman, 

THRE CHAIRMAN: I think at that time the Commission 
had the municipal bonds in its hands, 

WR, LUCAS: I think it had. 

SIR WILLIAM HEARST: The vote was taken some 
years before, | 

THE CHAIRMAN: In my part of the country the 
vote was taken in 1916 or 1917. 


SIR WILLIAM HEARST: The vote was all taken 


in 1916 and 1917. 
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THE CHATRMAN: My attention is called to the 
fact that the thtle of this Act is "For the Transmission 
of Electric Power to Municipalities" there is nothing 
in that under which radial lines could come, Mr,Clarkson 
Joins issue with you on that point. | 

MR. LUCAS: That is where you and I differ 
as to what Mr.Clarkson's says. 
THE CHAIRYAN: There is just one other question; 


you recall that you were here once before in connection 


with the Nipigon Development and we dealt with the 
questions of interest accumulating, how much of the 
interest due on the Nipigon Development for the 

4 year ending October 318t,1922 was paid or defaulted? 
WR, CLARKSON: $289,130. 

Q. Then the Commission defaulted to the extent of 
$289,000 in the payment to the Provincial Government? 
A. That much of the interest unpaid. 

Q. Does it still remain unpaid? <A. Still remains unpaid, 
it is so shown on the interest statement to the Government. 
Q@. Is there some interest of the former year still 

| unpaid? A. $71,000. a, 
«gg. What is the total interest on the Nipigon Development 

i still remaining unpaid by the Commission and past due? 
Aw «$361,000 but it will be reduced by $40,000, it will 

i amount to $321,000. 

| | COMMISSIONER HANEY: Is that on the 5% basis? 

A. No, the rate fixed by the Government, there is $71,000 


difference between the 5% and the actual amount. 


| ---Adjourned at 4 p.m, until 10:30 A.M. tomorrow morning. 
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FEBRUARY 22ND, 1923. 
COMMISSION RESUMED AT 10:30 A.M, 
G.T,CLARKSON, Continued. 
TO THE CHAIRMAN: 


Q. Mr.Lucas referred yesterday to section 6B, he spoke 
| of knowing the history of it and having, I think, drawn 
«it, would you tell us what you know of the history of 

) the section and the purpose for which it was passed? 

; A. I came up in this way: In auditing the accounts of 
4 the Commission in 1916 and 1917 I was troubled with he 
question as to whether under the terms of the Power 
Commission Act we might not be required to establish 
one hundred different trust funds in this way: they 

| would get in so much from Toronto on sinking fund 
account and that would be money received from Toronto 
spedifically for sinking fund purposes. They would 
get so much money in from Toronto for renewats, that 


would be charged in their rates and I took the view 


ee ee Za 
i P s = = 


that that money was received in trust specifically for 

renewal purposes and so on all the way down the line and 
it Sntarkashen us and I took the matter up with Mr Kilmer, — 
I had power to diacuss legal matters with him, The 


conclusion we came to was that there ought to be some 


Se ee i ee ee Oe 
Ce Oe ane a rE 


general fund where all the mortes of the Commission 
Me could go but we never contémplated that monies could 
be taken out of that fund other than for epee oe 
: authorized purposes. Now, I will confess, that my 


view in the beginning was even stricter than that. 
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Q, You mean if money was voted by the Legislature for 
some purpose and given to the Commission and if money | 
from some particular fund applicable under the Statute 
to some NS A an purpose came in, that ee presence 
of that would not in any degree lessen the ob&tgatonn 
of the Commission to apply it according to law? 
A. To the purpose for which they got it. I have taken 
& little broader view looking at the necessities of 
practical operation. You might have in the general fund 


a credit balance of a million dollars, at the same time 


you might have the appropriation to Chippawa, exceeded 

and a request before the Government for $500,000 and 

that reguest not met for a week or ten days or two weeks. 

Now, it would ve foolish to leave a million dollars in 

the funds and shut down the Chippawa works just because 

the Government might be behind hand in paying over the 

appropriations that had been authorized to be paid to 

the Commission. Therefore, I think, as far as the general 

fund is concerned it would be perfectly proper, and I 

think it is necessary to allow funds in the general 

i account to be used for authorized purposes, 

| COMMISSIONER HANEY: Which would be Hydro power 
purposes? 

i UR, CLARKSON: That is the view I have taken. 

Otherwise if you did not do that you might pile on added 

interest costa on the operation of the Commission to 

the extent of $50,000 or $75,000 a year. 

Q. Supposing the Government don't grant the appropriation? 


A. ‘Then it is not authorized, 
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Q. You would not allow it to be paid out if it was not 
authorized? A. Wo, it is authorized by the Legislature 
and then they draw against it ae time to time, 
Q- You would not allow money to be drawn out unless you 
were absolutely certain there would be money coming in 
to take its place? A. I do not consider it igs Eee Aen 
unless there is an appropriation to cover it; I think 
that is the correct eatity deal with this situation. 
Gai Have you anything more to say about the history of it? 
A. I took it up with Mr.Kilmer and he drafteé that clause 
and he gave it to me as his opinion that the way the 
clause was drafted it followed very largely the terms 
of the Audit Act of Ontario and it meantx that monies 
could not be expended for other than specified purpogpes 
for which they were held; that the merging of them all 
in one account did not widen the responsibility or 
lessen the responsibility of the Commission to apply 
them as they would have had to apply them before, 
If Mr.Kilmer's view is correct it does not give them power 
to spend the money for unauthorized purposes. My view 
is that you have got to have authority to spend the 
money for authorized purposes. We have been working 
on the line that it is proper to spend the funds for 
authorized purposes, 
Q. Not for unauthorized purposes? A. There is nothing 
in the Act about it. 
Q. Mr.Lucas expressed the view yesterday that they could 
give the Commission power to use the funds for purposes 


for which they had not been specially appropriated? 
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AR Quite frequently we disagree and this is one of 

the points where I am not in agreement with Sie ound cadon 
in the interpretation of that section, | 

Q. Had you found prior to this being passed that montes 
had been taken from certain funds that had been voted 


for certain purposes and used for purposes for which they 


SS Oe ee eee —— 


were not authorized? A. Oh, I do not think there is 
very much to complain about until you come down to the 


question of radials.v In the working of a very large 


LS 
Pie . Ss Sr 
7 


undertaking like this there will alwaye be questions 


put where you can deal with it froma yusiness standpoint 


— 


there is not much difficulty. 


Q. You spoke yesterday of a large fund taken from the 
funds of the Power Commission and used for radials, 
are there any other funds which have peen diverted in i 
the same way? A. I could not say off hand, except 
ss «the Central Ontario funds, that was a diversion. 
' Q. At the present time? A, No, not now; you have got 
} to remember that throughout the whole course of this 
development it has been in the course of evolution, 
It started off with an Act within four narrow walls, 


4¢ was all right in the beginning but when they started 


to broaden out it was impracticable to deal with it from 
a business standpoint. When we came to our first audit 
so many things had been done that were absolutely proper 
from a business standpoint but they were not covered 

by the Act and very extensive changes had to be made 

; in the Hydro Commission Act, For instance they bought 


: the building on University Avenue, it was entirely approved 
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oe a was known and-the Government raised no objection,to it, 
but at the same time they had absolutely no power under | 
the Act to purchase it, That Se one of the things I 
drew attention to and the Act was Pieieadiana the purchase 
was validated and the purchase of buildings was then 
brought down to a solid basis, There were a number of 
things like that. Amendments were very extensive in 
order to bring the Commission within the laws of practical 
ae and ever since then it has been a question of 
evolution so as to allow them to operate from a business 


standpoint and at the same time keep them in control as 


‘far as the expenditure of public monies is concerned, 


Q. Has the evolution run its course, A. There are a 
few things which I have mentioned to you. At the present 
time in some of the systems the renewal funds are equal 
to their workivg capital, For the sake of safety @ think 
when they use working capital that there ought not to be 
power to put them into fixed extensions, they ought to 

be put into Ontario bonds or Dominion bonds. 

TO COMMISSIONER HARRIS: 

Q. Do you include sinking fund? A. No, because sinking 
funds are paid right over to the Province. 

Q. They have not done that altogether? A. I think 

they are not very much in arrear, Taking the sinking 
fund again up to this point the Act says the sinking 
fund is to be paid over to the Province put pap 

they get a sinking fund from the Ontario Power Company 
there ig no provision in the Act to pay that over to 


the Government. 
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Q- Is it paid over, as a matter of fact? A. They 
are investing it to pay it over. Take the Ontario 
Power Company, the Act requkres that the sinking fund 
Shall be established for repayment of advances by 
the Government, the guaranteeing of the bonds is not 
an advance, conséquently there is no requirement in 
the Act that a sinking fund should be set aside to 
meet the purchase price of undertakings where bonds 
have been issued by the Commission and guaranteed 
by the Province, I discussed that with the Commission 
& year aco and they agreed that in the Ontario Power 
Company they would put up this sinking fund so as to 
bring them into line with the Hydro idea and then ~ 
go to the Government and ask that the Act be changed 
to meet it. 
Take the Thorold System, there is no 
requirement on them to put up sinking fund, yet 
they have done it up to the extent of a large amount 
; of money; there is no requirement on them to pay 
that over to the Government. 
Q. The Central Ontario renewal fund has all gone into 
capital? We That igs a horse of a different colour, 
@. Do you see any objection to that? A. Not a bit, 
it ig ees wholly by the Government. 
Q. If the renewal had not gone into that the Government 
would have had to advance that much more money? A. Yes, 
what is the use of investing that renewal fund in bonds. 
I think that is perfectly proper, but Ido not in 


connection with the Niagara System. I think it is 
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perfectly proper to use renewal funds for their working 
capital but I do not think it is proper to invest funds 
in fixed assets, when you might need them for nenewal 
purposes some day in the future, and the Commissions 
agrees with thah, I think as you get along there will 
always be things to be dealt with from time to time and 
there are several this ycar, 
Q. The Government pays over money for specific purposes 
to the Commission; does the Commission itself keep close 
enough tab on it to assure itself that the monies are 
applied for the purpose for which they are voted and 
if it does not, should not it do something of that kind? 
A. The whole matter Zof asking for appropriations by 
the Commission and the voting of grants by the Legislature 
was dealt with in a very Basy lax fashion in the 
beginning. First of all they just asked for so much 
for Hydro, did not say why or what it was for. 
Q. The Commission would ask for go much? A. Yes and 
the Government would vote chat: then the next thing 
that happened, they started to vote so much for pole 
lines and this or that, which was also somewhat lax, 
. Then they tightened up a little bit and began to 
vote so mnéh for this system and that system and the 
ether and then the point came where we felt that Hydro 
was dealing with these appropriations entirely too 
generally. They would get a million dollars for one 
system and spend $1,250,000 and ask for $500,000 and 
perhaps spend $100,000. We began to tighten up on that 


and that tightening up came entirely from the Commission 
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-3126~—. 
and ourselves, there was no Government intervention and 
no discussion. Then we got on further and we began to 
line up the expenditures with the appropriations and 
at the present time I think the Commission are doing 
all they can possibly do, and doing very well in keeping 
in line with these things, I do not think they could 
do any more so far as the lrg fl pls for apprprriations 
is concerned. The Government is now getting very much- 
more detail information. and I think as detailed as 
they can give it to them, 
TO COMMISSIONER J.A.ROSS: 
A. After the big expenditures are over? A. After the 
Ghippawa is over, 
Q. After the business is closed? A. I do not know, 
if you eliminated the Chippawa and the Nipigon, which 
are two special matters, and where the expenditures were 
made specifically for the Chippawa and the Nipigon, 
I do not know that the expenditures in the last few 
years have been extrasordinary. 
TO COMMISSIONER R.A.ROSS: 
Q- An appropriation is granted by the Gaverument to Hydro 
of a million dollars for a specific purpose, for Central 
Ontario or for the Ontario Power Compary, at the end of 
the Governmentts pleas years does that appropriation 
that is unexpended lapse and have to be revoted? A. Yes. 
Q. When it is for capital expenditure? A. Yes, it lapses. 
TO THE CHAIRMAN! 
Q. If it has been paid over in the meantime and not 
spent is it paid back to thé Government? A. Yes, I will 


tell you the procedure. The Government discussed that 


s* ri ‘ 


1a BVO ‘ere. wast) 


Ly 


sal os 


Nie oa Ob 2: ihe chobece or  nenatend’s 


Pays 


| ta hiy “fia bertst ant eta amet iso ‘erty. feds 
| Oem fos phaaipe rit. storie dae orden: a | 


-4 Ne ‘ a 
Sroséqht oid bn cercaaa ths edt ae%, ibtanina é 8 oe ei 
: wt deat aiid Be consi tbisqxe edd tay wend, de ab Ee 
i PAE (tae tbsoepiteg: aod ‘ovat of per ay 
ae 1, BBO Aad smmigteenaing’ 7: 
a ‘od Sasmeesteeo 9 ett yd hesnery wi noht sh ieee oA a” Q 
Last #09 38 aeogTea Sitinegs 2 25% edatias mokii io #, » be j 
a8 sit T2 «NGKQGOD seed oltataa ond n0% £9 abtatap. “ 
memes ; 


ato$tiad iuqgudas ats. us oh 6 aay, Lava tt a Seemrtevon ont a, 
BOS A ohadowen ad -O? oval. ba8 cegal, bohtagxonw) et tad” Y 
Soe ae ay Tesud + Aaogor’ fétifos tot.2el gt csedw o 

| AMAT AHO RG? OF 
ta antinaam edd ni asvo Aisa ised wet SECS | wp 


aw a .H9Y Ak PSMaMrtevSD ase a aoad Hie tt at Peas 


“eli Trsmtievcd axn7 231 D900%Y 98¢ Wow Bhat © 


=31276 
matter with me Bomm time ago and I said to them, "If you 
feel that you want to keep oloser control of this situatipn-" 
Q. That is the Government? A, Yes,"@at ur. Pierdon" 
Supposing on the Niagara System they have authority to 
spendtwo and a half million dollars and they get $250,000 
in one month and then perhaps in another month they will 
want another payment, I said it waw very easy for ie pianos 


to give the Government a statement showing approximately 


how the $250,000 had been expended, and why they were 


asking for so much more and they could keep on that way 


and be in pretty fair touch with the situation; as much 


in touch as possible. Then at the end of the year they 


would draw what money they think would be necessary to 


cover their expenditures in the last month and then 
when they have got their final figures, if they are 
overdrawn they pay it back to the Gevernment. 
TO COMMISSIONER R.A.ROSS: 
Q. They cover their commitments as Bent as their actual 
expenditures? <A. Yes. 
Q. When is it paid over? A. <Aso0on as they can close 
their books, I do not baineoenes can do any more than 
they are doing. 

MR, PIERDON: We have not paid over for this 
year yet. 

MR, CLARKSON: The interruption of this Commission 
has thrown them over several months. 

MR, PIERDON: Our books run several weeks after 
the government books close, Our commitments for that 
year keep coming into the books and we have to bonrow 


enough in advance, 
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Q. Is the fiscal year of the Government the same as the 
fiscal year of the Hydro? A. Yes, but they close definitély 
at 12 otclock the 31st of October and we carry on mix 
weeks longer. : 
TQ COMMISSIONER HARRIS; 
Q. in the case of the west eh Power Company the Hydro 
decided to add these new unite of about 40,000 h.p. 
and estimates were made by the Hydro providing for the 
new pipe line and the generator station and estimated 
additions to the plant were about $1,700,000 but the 
actual cost was about $3,500,000, What procedure was 
taken in the first place to get the $1,700,000? 
A. That whole Ontario third pipe line situation was 
dealt with in a somewhat irregular manner, there were no 
estimates asked at the time for the third pipe line. 
TO COMMISSIONER HANEY: 
Q. From the Government? A. From the Government; then 
the next question that arose in my mind was ag to whether 
the Commission was authorized to loan money to a company 
like the Ontario Power Company, but the Act was so defective 
in the method prescribed foybhying a power company like that, 
and as the Government knew what was being done and it 
was for that purpose that the monies were diverted from 
the Central Ontario system, the Government knew it 
and it waa in war time. | 
TO COMMISSIONER HARRIS: 
ay iris © war time excuse is getting rather thread bare? 
A. You mean as far as cost goes? 
TO COMMISSIONER HANEY: 


Q. Did the Hydro know wien they made application for 
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$1,700,000 for the Central Ontario System that they would 
not require that in the Central Ontario System? A. I 
cannot say that, the facts will have to area for themselves, 

MR.PIERDON: These estimates are prepared about 
eighteen months before the work begins, there is one 
prepared for 1923 and was voted on eighteen months in 
advance, 

MR,GUILFOYLE: That $1,700,000 was not in one 
amount, it was an accumulation oven deuce years, 

THE CHAIRMAN: The work was all done in what time? 

MR.GUILFOYLE: The funds that came out of 
Central Ontario came out during four years, 

COMMISSIONER R.A.ROSS: That $1,700,000 was 
drawn at different times? 

MR, GUILFOYLE: It was monies actually drawn 
for Central Ontario during these four years, 
Q. It had accumulated out of appropriations and was 
cash in the bank? A. Yes, and drawn out from the Government, 
Q. Was that a matter where the vote should be returned 
at the end of the year? A. They did not at that time. 
What I say to you, Mr.Ross, is that we have been arguing 
with the Hydro on this matter for the last three or fou . 
years, 
TO THE CHAIRMAN: 
Q@. What you have said is applicable to conditions now? 
A. Yes, 

COMMISSIONER HARRIS: Is not that a case where 
the Hydro borrowed money from another Government Department? 
This is a worse case than the radials, they go to work and. 


borrow money that was voted for the Central Ontario System, 
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and which was not owned by the Hydro at all but was owned 


by the Province, 


MR, CLARKSON: I do not think it is worse. 
Q- It is just as bad and I would say it was a little worse? 
A. No, I do not think it is worse because they have the 
means within the Power Act to pay that back, and have paid 
it back, | 
Q- That does not excuse them? A. You are saying it is 
worse} the difficulty in the radial situation is that there 
are no means of paying back, 
Q. Why should not one Government department borrow money 
from another Government Department,if that could be done? 
A. I am not excusing what has been done but I am saying 
I dq not think borrowing from Central Ontario is as serious 
a thing as borrowing for radial purposes, because the money 
that was borrowed from Central Ontario was expended in 
connection with the Niagara System on capital expenditure 
and it has since becn repaid. 
Q- Why should not they go to the Public Works Department 
Bod borrow money from them? A, I am answering your question, 
you said borrowing from Central Ontario was worse than 
borrowing for the radials and I do not think it is. 

COMMISSIONER HARRIS: We do not agree on that, 
because the radials did have some connection with Hydro 
power, 

THE CHAIRMAN: No, they did not have any 
connection at all. 

COMMISSIONER HARRIS: It would naturally be 
assumed it had but it was totally unjustified? A. I think 


the relations of the Central Ontario Power is closer to the 
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power system than the radials are to the power system. 

THE CHAIRMAN: There is no connection between 
the radials and the power system, except they are both 
managed by the same Commission? A. That is my opinion. 

COMMISSIONER J,A.ROSS;: They are not the same 
kind of business? A. No. 

COMMISSIONER HARRIS: The Central Ontario System 
was farther removed than the radials because they were 
operating,net only power plants and power distribution 
systems, but gas plants and water works and pulp mills 
and saw mills and other things. 

MR. CLARKSON: No, I feel that the operation 
of the Central Ontario System was more closely allfed 
with the operation of these systems in their purchase 
and management and administration, than the radial is. 

COMMISSIONER HANEY: And their jneped for the 
future that the Central Ontario System would become 
part of the Hydro System? A.. Yes, 

COMMISSIONER HARRIS: That was the hope for 
the future in conneetion with the radials? A, Not to 
pecome part of the Power Act. 

TO THE CHAIRMAN: 

Q. You have spoken of the close way in which Mr.Pierdon 
locks after the matters? A. Yes, I say to you it has 

been a matter of oobi and the tightening up of this 
situation was not brought forward at once, 

Q. Ina certain sense Hydro is a Department of the 
Government, In this building there are @ number of Ateconert 


departments, Public Works, Agriculture and so on, but it 
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is not left to any Department in this building to determine 
whether their money is spent correctly, there is a central 
audit office that has to sanction every expenditure before 
it is made and the auditor keeps control over all 


expenditures of all these departments, Mr. Pierdon's 


position on the Hydro is much the same as an accountant 

might be in one of these Departments but it is left to 

| him to determine how the money is spent. There is no 

| corrésponding control by the Government over Hydro, Should 
not there be someone acting directly for the Government 
that would keep trac# of the application of thése monies 
that have been voted, 

MR. CLARKSON: I will tell you the way I feel 
about it, if you have a Commission appointed to manage 
this thing, which is a business denen ties the 
Management of the Government is not a business undertaking, 

| they are two entirely different things. 

Q- Is not building good roads a business undertaking? 

: A. No, it is a Government expenditure, it is not the 
operation of a business; this is the operation of a business, | 
You appoint a Commission and you have got to have one 

thing or the other: you have either to have confidence 

4 in that Commission to spend the monies properly, or you 

are without confidence in the Commission, I think to 

: put a Government Controller in that office down there, 

while it might work to a certain extent, on the other 


i: 
hand it might just serve to knock things endways. 
y Q. I am not suggesting it? A. My own opinion is you 


have got to depend on your Commission. 
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Q. Was not there provision made at one time for a Controller? 
A, There was, the Commission might appoint a Controller. 
TO COMMISSIONER JA.ROGS: 

A. .It might have been a good thing in the past? A. No, 
I do not think 30. How would you like your own businesss 
controlled by somebody from the outside? 

Q. It might be a good thing? A. a? do not think you 
would like it. 

THE CHAIRMAN: Take the Public Works Department, 

they might prefer to have it all in their own hands. 

It does not show any lack of confidence in them on the 
Government have an auditor who looks after the expenditures. 
,TO COMMISSIONER R,A.ROSS: 

Q. Are the relations of RachGowmennoent to the Hydro 

more the relations of a banker to aflient than anything 
else? A. Yes, sir, they are. , 

Q. It is not a Department of iY eucovernaset pecause . 

all employees of the Government are appointed and they 

are usually spending Departments, it is usually a matter 
of spending money for service; whereas this is spending 
money for an operating proposition. If they are in the 
Pati on of a banker to a business and if the business 

can present to the banker a statement of what he wants 

to use the money for, is not that what ig usually done? 

THE CHAIRMAN: I know in Toronto bankers look 

very closely where an application is made for the loan 

of money and sometimes they put a man in the business to 
represent them to see that the money is properly expenddd? 
A. Only when the business 1s going to pieces, The way 


I feel about it is that it is more fundamental. You either 


me v ah J si 


aos 


CHRD Yom on ka ai oa 8 
Rem ie kel wit N Sane ue 


ee, 


Serie! eta ebtae wts avin 


a - fait sede at indies te; adee on ate 
" Hera ikiege aris ‘entta asiont ote weatiug’ ae eve f 
SS 


ay ; “onbte ‘ants 9? suaentowod, att bi saodtaten Boi: 
Vertis ina ptaite Sephite ‘od apaitad 8 fe. onody | 
eat n 
Bids. uci eo, ore eis! tke a Ay 
“pausoad fersaainayoo ‘wih Yo taonteaqod & a | 
i edt bias Betaliace Oke duedertenae' Sit to aa 


tadtam o vitae et + «stnanetaged yetoadge scl an 


‘ b 


are. &i whit geerodiy’ foatvras wot Yecron acttaoge 4 


ae 
a 


ony 


Oat RS 842 oid II sacks teoqore gate atege Ae tot vonlk 
6xbaibed ait tt bus evedberd « of Godhead t¢ 1 trea 


| 
Vithw sd teiv To Ihemstate, @ tained -aad BS Insuetd Magy 


Teqot Mifare 82 sane tate daw ind (25? eemoah pee Sex Or Tae 


HI94 SkSAaSS AtaotetT «i woud TF TAAL ALS Rut + het nit Ag 
: ‘ 7 ‘ ‘ ic é r 

HOE S42 BY sham gt MMJsoliiqgs un orote yfote fs ytey 
«4 ‘ 


OP Lenntayd off xb nem a tua yard semitence baa vagem te. 
Shehaecre ylrecots sf Yoaom of7 Imit eos of mots tossetges 
y4e7 ST ,tedeiq az ante, ‘al snsaboue SAS wow Phe oe 


iu 


p> SNS Ta oy 4) pletaamebay® aren af +2 


tant: 82 32 tvoda' Leaks 


ee ae 


-3134- 
trust your Commission or don't trust your Commission, 

COMMISSIONER J.A,ROSS: They are managers of 
the business, 

COMMISSIONER HARRIS: In a pivate business a 
banker does not look at it at all in that way. I quite 
agree that you cannot have too much meddling and 
interference in any business,otherwise you are api 
to get into a chaotic condition but this Government 
represents all the people? A. I quite agree with you,,. 

hybrid / 
ree ek ‘ undertaking, the expenditure of public 
monies by a commercial undertaking. 
Q. No private corporation could go to a group of bankers 
and say, "We want $15,000,000 or $20,000,000 for a certain 
purpose." The bankers would have to find that money and 
they would first of all appoint their own engineers to 
go in and report whether it was a sound proposition. 
The difference with the Hydro is that they go to the 
Government and say, "We want $5,000,000 for a certain 
proposition". The Government does not scan their 
proposition and send out their engineers to report on 
the Beasibility of it, they just hand over the money? 
AY Of course I have said, and Tf think’! said in 1920, 
that in connection with this enterprise of the Hydro, 
I do think that the Government ought to have an understanding. 
of these things before they vote large amounts of money. 
The Commission is appointed andthe control of that 
Commission is in the hands of the Government. The 
Government can retain it or dismiss it and I suppose 


it wontt retain a Commission that it has not confidence in. 
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Even though it has eunfidence in it, I consider it un-businessa- 


like to advance two, three, five or ten million dollars 


* without knowing a great deal about these things and 


discussing them and arguing them out and finding out 
what they are going to do, That is what I have said and 
I think that time has come. I éo not think it will work 
out properly if you put a @Gontroller in there. I think 
it is more fundamental than that, you either trust your 
Commission to act within the confines of this Act or 
you don't trust them; if you don't trust them, get rid 
of them, 
TO COMMISSIONER R.A.ROSS; 
Q. I have been arguing this banker situation for a long. 
time and I do not find much sympathy. It seems to me the 
municipalities bound themselves together in a partnership 
in which each had its own understanding, it went to dla 
banker Government and said, "We want .an appropriation 
for various things", The Government said, "If you will 
put up not only your property but your bonds to secure 
the capital, we will lend it to you"? A, That is only 
on the radials, they put up their contract on the power. 
Q. They put up their property first as security and 
the Government can recoup itself out of the property of 
the Hydro? A. The Government has a lien; take the Niagara 
System, Hydro has a lien on that whole property, first 
to protect the Government and secondly the municipalities 
have signed contracts to buy power at cost and that cost 
includes interest and sinking fund, ht is a covenant 
to pay a rental sufficient to return the capital loaned 


by the Government, 
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Q@- Speaking of the necessity or autherwise of s&he 
Government having a representative that would check 
over these different outlays and see that they were 
expended properly; take a matter that come os recently, 


there was a campaign carried on by Hydro the latter part 


of this last year to promote the passage of certain by-laws 


in Hamilton, Toronto and intermediate points, The Commission, 
I understand, went to the Commission and said, "We desire 
you to make an appropriation and allow us to spend so 
much money on this" and the application was refused, 
Notwithstanding that I understand, and Mr,.Gaby and 
Mr,Pierdon will correct me, the Commission went on and 
sent out men and spent thousands of dollars? 

MR, GABY: I want to correct the first part 
of your statement; my information is this:in connection | 
with that proposition, in October we prepared a statement 
mis en was forwarded to the Government asking for a special 
warrant to carry on this campaign. The matter was discussed 
with the Premier by 3ir Adam Beck on several occasions, and 
was taken up at Commission meetings and presented to the 
Government that we should have the money before the First 
of October. I was present in the room, I think on the 
30th or 31st October, when Sir Adam Beck was talking to 
the Parliament Buildings. After his conversation he 
informed me that the order-in-council; whatever was necessary, 
was approved of for the monies we were to spend, Now we 


had no information otherwise until the lst November or 


the 3lst October, We had no information excent what 


gir Adam Beck told me then that the matter was approved 


“bate ao ow fhe ‘ vit t9 7 . ie and “tak 

Ane a taew aotan knwad ce “<3, soowson er 
tarattob to! ébeuwistoyt snoqe bis no 

ray: dorce®, oat tossdos ‘ot. ‘ae t rye’ a) : 
notoornop sihdarirad es Ho btaegotad Nat yea 


tromteato « boxeaoae ot “a bifo tes. oh tee esos 


{ - 

fakood2 a 10% ankige yoemntéied., one 9 So Sxawea® & 
harsvoats aay ned pcr sa by Teguise att 0 ‘jaa 
bye , edo te eho, Lazoven no 21898 me bA te nC ro intent “ag a 
ectt: ot hersenona hiss inaihr bete 990. nozew into 1s Ww nested oat : 


ce ke sit stotad yesoss adds Ov th bie giv tag? taomarcera 


as nf 


ony no seat I dot ald a tascoxg gow T, wtpaesoan ‘Yo 4 


Ren, 


of gaiidlas paw oad MARA TILA mode , todo2a0. tere to udee ‘ 


ad nods sutpy aoo eid “xe Reidy van Bl int tnemaliced ens 


ryaeseoen fay rove tacin ,£tomz0o-92- rebt9 ent: tele Sui bomiotas 


‘a wor “ebpgga ot ono" ew betnon oat tot to ‘pevorata ‘one : 


ie 


$0 ‘Fe dunvol tes edt fhsou, a lwipate neidemsotet on baal 
fiw 2799x9 nord onerro'te i, ou ial ow’: .redoted tale odd 


hevowcis pow cadtan oil Yad? nots? om blot, Xo9g moda the: 


ale 8 0 fn 


of, and we were authorized to go on and spend money , we 


went on. 
Q@. You got notice from them? A. We did eee The only 
thing I had was the telephone communication of Sir Adam 
I was in the room when he had the talk with the Parliament 
Buildings, 

«COMMISSIONER HANEY: I suppose Sir Adam will tell 
the conversation? A. The only intimation I had, | 

THE CHAIRMAN: I do not think we should hear 

hearsay evidence from you? A. I am telling you what I know 
I was in the room when the conversation was taking place 
with somebody at the Parliament Buildings. 
@. You do not know what the conversation was? A. No, I 
was instructed at the time everything was 0,K, and 
satisfactory and to go on. 
Q. I would suggest that Sir Adam Beck te1l us what the 
conversation was? A, The next ae eee to 
my attention was at a Commission meeting at which 
Col.Carmichael Was present representing the Government 
at which a letter was presented, that was 11th Deeerest 
nearly six weeks later, in which we were advised that 
the order-in-council had not gone through and the matter 
was discussed,at the Commission meeting. It was pointed 
out to Col.Carmichael by Sir Adam Beck what had taken 
place and Col.Carmichael undertook to take the matter 
up with the Government and see them in connection with 
it; the next intimation was on the 20th December and 
that is the last I knew of the matter. 


Q. As a matter of fact the Government cave no order-in- 


council and passed no authority whatever to expend this 
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“money; there might have been a conversation but that is 


a different matter; the expenditure was incurred, what 
do the bills eat to Mr.Plerdon? 
MR, GABY: The expenditures were $7,000 to $8,000. 
MR, PIERDON: The bills run close to $11,000. 
Q. Are there any more to come in? A. Not expenditures. 
Q. We have paid pependitures to approximately $7,500 
and I guess there are $3,500 or $3,600 of bills unpaid. 
We ceased paying when we learned the Government had not 
passed the appropriation. 
Q. Are there any bills that wave not come in yet that 
you know anything about? A. Not that I know of. 
Q. Are you satisfied that &11,000 will cover the whole 
expenditure? A. I think that will cover more than all. 
I was under the impression that the Government had passed 


some appropriation; I understood it to be $10,000 or 


$11,000, I did not know exactly which and in making 


the settlement of the $6,000 we used $50,000 left in 
our hands of the appropriation on radial work for last 


year. 


Q. Have you paid any of these DLL Vsey vA RCS eee 


about $7,700 or $7,800. 


Q. -There is a case where the Government refused to 


guthorise it, there was some conversation took place 


but no order-in-council was ever passed and it would 
seem that expenditure is wholly illegal. If e Government 
official had been there and if he had to pass these 
accounts I fancy he would have refused to pass them 


without having authority from the Government and yet 


Wr.Pierdon puts them all through. 
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| MR. PIERDON: No, the Commission passed the accounts. 

Qe And you paid them? A, Yes, on the understanding. 
Q- A Government auditor would not do that without 
having authority from the Government, There is a case 
where thousands of dollars - not a very large sum ag 
Hydro expenditures go - but $11,000 hase been paid out 
et only without any authority from the Government but 
in the face of the direction of the Government that they 
would not sanction the expenditure, that seems to me 
to be an expenditure that an official of the class 
I have mentioned would not have permitted, 

WR, CLARKSON: That is perfectly true, sir, 
but I would state to you that my opinion is that if 
you put a Government Controller down there you will 
interfere with the operation of this Hydro to an extent 
that it will do a lot of damage and harm. I am opposed 
to it, I have considered it and thought it over. In 
connection with that you will see from our reports 
from year to year I have had to question this expenditure 
and that expenditure, | 
Q. Did any discussion take place with you about this 


expenditure for the radial campaign? A. Uo. 


 Q. When these bills come before you will you pass them? 


A. No, we will question them, we will state the fact 
that they have been paid and without authority - just 


as I have done year after year, 


 Q. You will say they paid them without authority? 


A. We have to, it is the fact as far as we can see, 


we would probably state in the report just what the 


Commission says about it, 
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Q. Is not there something wrong in the machinery that 


money can be paid out in that way without any authority 


-and with the direct statement of the Government that 


there is no ordere*in-council and none will be passed? 

WR, GABY: Just one minute - Sir Adam said he 
had the assurance of the Premier, 
Q. It is only when it is passed that it becomes effective 
and we will be glad to hear Sir Adam as to what took 
place. I think it would be better to get direct 
information from him rather than what you have heard 
about it. There is a case where this money was paid 
out without authority and you have to state it was 
spent that way after it has peen spent? A. It is 
fundamental, as I said before, you are either prepared 
to trust the expenditures made by this Commission or 
you are not, | 

MR, CGUILFOYLE: All three members of the 
Commission are appointed by the Lieutenant-Governor- 
in-Council, they are all three Government representatives. 
We pa the’ Turd Commission by resolution sanction the 
payment out of these monies? 

VR, GABY; Col,Carmichael and Sir Adam Beck were 
both dee 
QQ. They passed a resolution? A. They discussed the 
matter, 
Q. The méntibe s#ill show that? A. I do not know. 
Q. The minutes will have to speak because that is 
the only thing that counts; it ig not an informal 


discussion but what the minutes say, will you let us 
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see the minutes? 
| MR, PIERDON: Yes. 
Q. What authority did you have to issue cheques? 
A. In 30 far as I am concerned, I went on the 
information I Peeks Wane cont the Chief Engineer and 
the Chairman, that the Premier of the Province had 
authorized the expenditure of approximately $10,000 
or $11,000 and we had these funda and we have used them, 
Q. Mr. Gaby says you got word that the Government 
would not sanction it at all? A. That was sometime 
after this $7,700 had been paid out, Then we ceased 
paying when the Government informed us they would not 
pass any order, 
Q. When did you pay these monies out? A. I could ngt 
say off hand. 
Q. Is it customary for you to pay out monies on reports 
of conversations which have taken place? A, I am under 
the authority of the Commission, I cannot hold up any 
account, 
Q. That is exactly the point, you aré under the direct 
Sitthoxd ty of the Commission; you are under their control, 
they can dismiss you at any time they please? A. Yes. 
Q. The existence of your office rests with them and 
if the Hydro Commission tells you to do a certain thing 
you do it? A. Yes, naturally. 
Q. The commitments were made prior to the time the 
accounts reached the Audit Department? A. In matters 
of expenditure the Chief Engineer leaves it to the Comhissio 
and me to find out if there is any funds on hand to meet 


these expenditures and it is properly controlled, 
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These were expenditures under the new section of the 
Act that gives us power when apppriations are exhausted. 
Q. What section was that? A. 248, Junel920. 
Q- This has nothing to diueunl the Power Commission Act, 
is there anything in the Radial Act that authorizes 
you to do it? A. I do not know of anything particularly. 

MR, GABY: Previous to that we had $18,000 from 
the issuing of guaranteed bonds on the road between Port 
Credit and St.Catharines, 

MR, CLARKSON: I recognize the situation. 

THE CHAIRMAN: Mr.Pierdon says he pays these 
monies out whamever instructed by the Chairvan or Chief 
Engineer, 


MR, CLARKSON: Does not the objection come 


back to the Commission itseif? If the Commission instructs 


a junior officer to pay out money in a way that is not 


properly authorized, it rests with the Government if 

it is not satisfied with the Commission to discharge it 
and put somebody in that they are satisfied with. I Bee 
to you as a matter of practical business, in the operation 
of this Comm@ssion, I do not approve of the appointment 


of a Gontroller, 


Q. Supposing the Commission paid every year a sum of 
money to ir Hannigan who carries on these different 
campaigns? A. They pay the Municipal Association about 
$4,000. 

Q. Do they pay any expenses in addition9@? A. No. 

Q. Do they pay any expenses in addition, Mr.Pierdon? 


MR.GABY: Last year it was just a small amount. 
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Q. Is this a legal expenditure? 

. MR. CLARKSON: They contend they have the right 
to do it, there is a question about 2G hel “aovnot seeheye 
to eye in the matter with them and I have reported year 
by year. I do not know whether it has ever been discusaed 
between the Government and the Commission. 

Q. The auditor in the Parliament Buildings is not appointed 
py the Government and cannot be dismissed by the Government, 
he is appointed by the Legislature? A. Oh, yes. 
Q. Mr.Pierdon does not now go into the legality of the 
payments, he pays according to instructions, should not 
there be someone there who would have an independent ’ 
standing? 

MR. CUILFOYLE: You would then have two 
representative bodies, both appointed by the Government. 

THE CHAIRMAN: In this building there is an 
auditor who is not appointed by the Government and he 
passes on every account that is paid. 

MR. GUILFOYLE: Half the business of this 
Commission deals with the handling of money, three-quarters 
of which relates to operating and that money does not 
come from the Government. They pay out millions of 
dollars that has nothing to do with the Government money. 

MR. PIERDON: We paid out nearly ten million 
dollars last year. 

THE CHAIRMAN: The same principle would spply. 
Mr.Pierdon is subject to dismissal at any time by the 
Commission. 


MR. CLARKSON: The Government appoint the 


three members of the Commission and they control everything, 
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why should they appoint a junior under them. I look at 
it purely from a business standpoint. 
THE CHAIRMAN; You are feforring to expenditures 


year after year which you say are illegal but you are 


‘too late, 


MR, CLARKSON: Yes, it is after it is done, 

- COMMISSIONER J,A.ROSS; You may have in mind 
gome remedy; you say you are against a Controller peing 
appointed by the Government and that(ie thing 1s more 
fundamental, just what have you in mind? 

MR, CLARKSON: If you have a business and 
you appoint one or two or three men to manage this 
business and they eee re without authority you 
have two courses to follow: either to agree with uae 
they have done and allow them to continue or to dismiss 
‘them. The Government is in control of this Commission, 
it appoints the three hoads of that Commission and 
they have absolute control over its operation and funds 
and everything else, If the Government ae confidence 
in the Commission why should they try to put ina 
number of juniors underneath them to watch them? 

TQ COMMISSIONER J.A.ROSS: 

Q. There appears to be all through a lack of living 
meth the proposition. A lack on the part of the 
Government of knowing what is going on? <A, I agree 
with you there. 


Q. I have two courses open if one of my Department Heads 


falls down on me; I can recognize his acts er. 2). can 


dismiss him, yet as his superior officer I shovld have & 
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pretty intimate knowledge of what he is doing and I 


should keep tab on what he is doing from time to time 
so that he cannot go too far away from what I desire 
him to do, I have either got to HG endad him or condone 
his act? A. What has happened here is first of all there 
was the diversion of the Central Ontario funds, I 
reported that diversion before it amounted to very much, 
it was $100,000, Then when it became a little larger 
and a little larger the Government knew of it and did 
not deem it necessary to take any action and I assumed 
they were probably content with what was being done, 

On this radial expenditure we reported 
that one year and the next year and the next year, 
and said they were without authority using these 
funds which should not be applied for that purpose 


and nothing is done, nothing is sabdu about it and no 


objection. Now, we assume it is a matter of Government 


policy. They appoint the Commission, there are two 
reports in and if they want to do something why not do it? 
Q. You think, then, that you, as auditor, and the 

three Commissioners as appointees of the Government are 

a sufficient tie between the Hydro-Electric Power Commission 
and the Premier and the Government? A, I think the 
Commission is the tie. 

Q. You do not think any additional system of the working 
plant or personnel is necessary? A. I am afraad that 

if you take a man from this puilding and put him into 

_ the Hydro and say the Hydro is not to pass anything 


unless he thines it is absolutely right and there are many 
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million dollars passed through that office month after 
month; whatds going to happen? 

} MR. GUILFOYLE: In the Niagara System alone 
for operating purposes $4,000,000 was spent in 1921, 
covered by revenue, That is only one system and that 
expenditure had nothing to do with Government appropriations, 

UR, PIERDON: $39,000,000 changed hands last . 
year, $10,000,000 of that from revenue, 
IR, CLARKSON: I think if you put a Gontroller 
in there it will do far more harm than good. 
COMMISSIONER J.A.ROSS: I am trying to run 
down what you have in your mind as to the remedy. 
WR,CLARKSON: What I have in my mind is this: 
When a report comes in year after year stating what 
has been done, I think it is up to theGovernment to 
get down to an understanding with the cone sdsed as 
to what the eee aeedich, is going to do. They have 
expended money that they should not have expended and 
they should be asked if they are going to continue 
doing that or whether they will quit doing Lt. 
q. If they don't quit? A. Then the Governnent has 
its remedy. | 
Q. In other words it is purely a question in your mind 
of the fommission and the Government getting on together? 
A. Ido not think there is proper contact between the 
Govérnment and the Commission. 
TO COMMISSIONER HANEY: 
Q. WHe is to blame for that? <A. I do not know. 
TO THE CHAIRMAN: 


“ 


a oat What would you suggest to bring about proper contact ?- 
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A. In any business the management would expect that 
when any important matter comes up it should be discussed 
and they should be told what is being done and then 
they can talk backwards and forwards and get some 
understanding but nothing of that kind is done here 
bo any great extent, I think in 1920 when I reported 
I said to the Governnent I did not consider there was 
proper contact between the Government and the Commission, 
Q. You think what you said then is applicalbeéo conditions 
now? A. I do and I do not think there is a proper 
understanding. We report year after year and year 
after year, We go through an enormous amount of work, 


Our auditing is very critical. We have no audit in 


our office that is so critical as this and I have always 


felt it was very well done and it comes up and I never 


hear any more about it. I do not think what we say in 


there is valued or made any use of. 


Q. Do you have any conferences with the Government? 


A.. I have had conferences with the Government, 


WO. .coint-conferences? <A, Ho, sir, 


Q. That would seem to be the proper thing to do? 

A. I think it is a question of contact, and an 
understanding on the part of the Government of this 
situation that has a great deal to do with it, 

TO COMMBSSIONER J,A,ROSS: 

Qe Lack of co-operation? A. Lack of co-operation and 
lack of understanding. $f 


Q. If you were the General Manager of shusiness and 


you had a Department Head under you and you instructed 
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him to do something, would you expect him to come to 
you or you come to him to find out whether that something 
had been done? A. I would expect as a matter of discipline 
for him to come to me but as a matter of practical business 
I think it would jog backwards and forwards without a 
line drawn as to who should do it, 

Copter ss, 6Qual? A. Yes, 

Q. It is up to the General Manager as ongéf his duties 

to get after that Department Head and see that he does 
his duty and it is up to the Department Head to do 

the job and tell the G,M.about it? A. Keep the GM. 

in contact with the busineass, 

TO COMMISSIONER R.A.ROSS: 

@. I have been listening to you with a great deal of 
‘interest because I have been firmly convinced as 

a Controller is necessary and I think perhaps the 

reason of that is this; If this where a Company such 

as the Street Railway, the Controller would be the | 
officer of the Directors, they would use him as their 
method of knowing what was going on in the concern, 

If, on the other hand, the company was financed by 
bankers such as I conceive the Government to be in 

this case, they would appoint such a man you speak of 

to keep them in touch and he would be appointed with 

the consent of both parties? A, That is my view 
absolutely. There is another view I have about it, 

it is this: the Government appoint the Commission, 

would not it stulfify the Commission to have somebody 


appointed to watch them. 
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TO THE CHAIRMAN: 

Q. Why any more than the Government appointment of ne 
auditor, it does not show lack of confidence in the 
Department because they appoint an auditor to check 
their accounts? A. Wr.Gregory, it is different with 
the Hydro, he merely gets money from the Government and 
spends it for construction and if it ended there I would 
say it would be all right to put your Controller in, 

but the Hydro is doing a business and I can see what 
would happen to the poor devil who is in there as a 
Controller, with all these things piling up month after 
month; who could he go to to ask about it? He would go 
to the Commission and if he is in doubt he would stop 
the payment and then the thing would be dammed up. 

TO COMMISSIONER J.A.ROSS: 

Q. The difference being that Hydro is a very bie business? 
A. It is an enormous business, 

Q. Whereas any other Government Department is only a 
business to a certain extent? A. It is a spencing 
Department, it is not a business Department, 

TO THE CHAIRMAN: | 

Q. Take the Department that builds roads, is not it 

just as Ee a business as the business of building 

a railway or a power line? A. That is expending 

money on a cppital investment, I have not thought 

out this Controller business but I have had it before 

me for sometime. ‘When that change was made in the Act 5 
4t was discussed with me and it has been discussed 

two or three times and I ghve it to you as my considerré 


opinion that I am absolutely opposed to it, 
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Q. It does not seem to me that because it is a ee 
big business that that is any reason why there should 
not be a close check kept jee the expenditures? 

A. Let me put it to you in this way: There are no 
accounts that I know of that are better kept than Hydro. 
Thetr expenditures are checked and rechecked and we 
have never found any money lost, The accounts are 
checked snl rechecked and they are critically examined. 
The difficulty comes in this; The Commission gives 
instructions qua-commission, or somebody at the head 

of the Commission gives instructions to incur a 
liability and it is irjcurred, that is where the danger 
comes, If they ineur ao liability and then don't pay 
where are you at? 

Q. You have got to pay it? A. It is not the payment | 
it is the incurring of a liability without authority, 
that does not rest with the Controller, he won't be 
able to stop that. 

TO COMMISSIONER J.A.ROS5: 


Q. He would prevent payment? A. The trouble does not 


arise with the payment. 


Q. If they knew the payment would not be made thé would 
take care not to make expenditures and they would have 
to pay them out of their own pocket? A. At is limited 
to these few things. 

TO COMMISSIONER R,A.ROSS: 

Q. If yo have a Controller who shall sign cheques, 
would you be in very much better condition than you 


are today? a. No. 
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Q. If he did sign the cheques he would have to sign 
them for every single voucher that came in? A. Yes, sir, 
TO THE CHAIRUAI: 
Q. The Auditor in the Parliament Buildings does sot 
Sisn a cheque unless he finds the exvenditure has been 
duly authorized and the Coutroller before signing a 
cheaue would have to know that the expenditure was 
authorized? A. They have a Department there now that 
checks all these accounts. If you put a Gontroller in 
you just simply shove that Department to its own room 
and. you would not get any more than on isolated service 
of one man, What I say to you, having regard to the 
fact that these liabilities are incurred from the head 
of the Comnission, that is where the difficulty occurs, 
Q, I suppose what the Controller would do would be 
what you are doing now only he would do it before the 
expenditure was made instead of after? aA. That is 
perfectly all richt and doing it before instead of after 
he would stop these expenditures and the question is 
in stopping these expenditures would he not stop 
something else? I am afradd he would co more damage 
than good. 
TO COMMISSIONER R.A.ROSS: 
Q. Supposine he was.a Controller appointed by the 
Goverment to see that monies were not expended? 
A. He would not have any more check than you have at 
the vresent time, unless he actually signed the cheques 
because the expenditure mircht be made through the Comission 
on their order just as they are today and he would only 


know of it when the money was paid, 
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Q. He would have no control over it? A. No, the expenditures 
would be made and the Rinyl ten made out and he would have | 
ne record of that until it was reported to him, so that 
unless he actually signed the cheques himself and put 
them down in regular order and said, "Your appropriation 
is exceeded" he would have no méans of checking 
TO COMMISSIONER HANEY: 
Q. Do you mean he would gign all the cheques from the 
Covernment to the Hydro? A. No, it is not a question 
of monies received, pee @ question of disbursing them, 
he would have to sign all outgoing cheques. 

THE CHAIRMAN: There are many payments of 
money that is not received from the Government. 

MR, GUILFOYLE: You could not distinguish 
between them, 

THE CHAIRMAN: I do not think he could, he 
would have to sign everything. 

MR. PIERDOW: Capital expenditures and 
operating expenditures are mixed, — 

COMMISSIONER HARRIS: I do not think they 
should be. 

IR, CLARKSON: How would you get at it. Supposing 
he had one account for operating and another account for 
capital expenditure and you said the Controller did not 
have to deal with the operating accounts, then if they 
incurred a liability like this one referred to they would 
pat it dorn to operating account and there vould be no 
way of ere nbout it util it was all over. The point 
I want to make is this: What are you complaining about? 


You are complaining about the expenditure of the Power 


tome mt ot ; Pace sa torte | 
= os af Dior on baa tug. eben evade eae baa 


ad Wate de” ati! od ‘etaager bine a Ltt ait 4 
os . lal bas Teed Poupaite auld homie etait ‘ arf 


ap! 


aaaiaieaind cuore lekae bas a obs salvo at m 


a. woe “antalvets to ensem oa vial biitew oof ei 
o b ae odes anda ‘sNOre 
Ad | 


aru? ay oat ont geuporte- oat ila nce bivotn ast Bont i} 


“ agagvaxip & fon ek +h 1 olf a wh Sot h et sift ot. oe ut 


: A, 
“4 


bene oe Sake: naa aateredais to not eeup. ‘g at ele:  dovieesy & Bot ‘tot 


sHouperto entogtve fhe sngia of ovat ye 


to ad rem ya Wan ats oreitt : AMAL AO a ae i 


Jteomntov00 ortt’ mort iaieariaeadl KO 4 ‘tate oN 


| Rprrantrnts tom Bivos vie LERYO" ERED. ‘iat 


me ; ae 
‘Ne . 


ine bail is — 


én , bios ait de bet fom ob LT st AD GHT 
“s 


Orne inabddytovs |: apie od ava bis Lures 
‘ Sia eatuit three tated: WOCATS «ES 


yi | Mess O78 abture bongaxe" ‘andere 


“y i 
j 
et “ 


Yous xniit tom ob x Bam sntoreane 100," i 


MaileogqwS ti ta toy Nox *bivow wok ‘hoe MAAIO ye 2 oe 
tot tnrvoose tontona Ans Batssrsig tot hulddos ane bod on, 
Sow Bib tellLortiod sits: Stee woe bicle eye i brsexe tad tga fn 


ywedd BL ned) etnyosos Unttausao Sit Athy f895 oF ‘ovat 


Dinvow soit at betreter ang ti 


At > Ye trig exbe 3 “Pr ti ks att a bertiont 
is 04. 909 Divo stedt bane tavasoa gitttaraqo ‘ot area ot tig an 

; so So 
ie Peto: eit .%t9vq {is sav £2 bisa ve Maal: a tinonat to a 
g Afi 
Toda actalefasos “OX ote aa 
i] Nie ‘4 
x8 oft tuodgs gatatalasoo ox bate | 

, Pp - tad 

ee Pe ee ee ee 


Sandy ipiad a acta ot. thaw. I 


Torey aft So swe those: 


=3153- 


Commission funds on radials, 
COMMISSIONER HARRIS: That is one, 
MR. CLARKSON; What else? 


COMMISSIONER HARRIS: Of course a Controller 


| should not be appointed by the Government to go into the 
Hydro offices and have supreme control over all their 
operating expenditures, that is a different proposition 
altogether, What we have in mind is that the Hydro 
Commission should be kept in close touch with the Rovere 
MR, CLARION: You have that now, I think it is 
as close as you can get it, 
COMMISSIONER &,.A,ROSS: Supposing the Government 
said to Ir,Pierdon "We want a nonthly statement from you". 
MR.CLARESON: I understand they are doing that; 
I had a discussion with the Treaurer about a year ago and 
I said to him, "Mr,Smith if you want, before you pny 
| any be ue to the Hydro, to know that they are not overdrawing 
on any appropriation, ask them for a monthly statement" 
and he said, "I will get that", I went to the Hydro and 


I spoke to Mr.Pierdon or sonbbody about it and I said, 


| 

J The Government might ask you for a monthly statement, 

| Can you give it?" and they said, "Certainly". Now, then, 
. they are right together, 

THE CHAIRMAN: Did you give it, 

MR, PIERDOM: We did not give them a statement 
of the detailed expenditure, they have never made an 


application for it. We have to draw money in advance 


of the actual requirements,fhere may be commitments 


and I do not know what they are until they reach me, 
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I have to keep sufficient money on hand six weeks in 
advance to meet these expenditures, What we try to do 
is to keep our cash expenditures paid out under these 
appropriations and find out weekly how we stand and 
if we over-run we have authority to get more. If we 
nave not quite sufficient we draw more from the Government, 


MR, CLARKSON: You must not forget that the 


$4,000,000 have been spent on Chippawa out of appropriations 


for other systens; that is in our reports year by “TORY. 

I do not think it amounts to very much because it 

just amounts to augmentating the Chippawa anpropriations. 
Q. Was it paid back? A. No. There seems to be some 
misapprehension on the part of the people up here, 

Where the Hydro asked for an appropriation of a million 
dollars for Central Ontario fhey might only need $100,000, 


They come up month after month and draw money against 


that appropriation until they have the whole thing drawn 


out and then do not need it and I discussed it with 
Mr.Smith and I said, "You can get monthly statements 
which will show you fairly accurately what has been spent 
on the Central Ontario System and what money they are 
entitled to draw against that Sacee Eee 

HR, PIERDON; They have never made application 
for that. 

COMMISSIONER R.A.ROSS: As far as cash is 
concerned hetan tell but as far as commitments are 
concerned he cannot.. 


MUR. CLARKSOI: At the end of the year he has 


“a 13th bill, if you like, and then returns the balance 


to the Government. 
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MR, PIERDON: There igs an appropriation made 
by the Government in last years legislation for the 
1923 estimates that was prepared by ae Gabe I do not 


know what knowledge he had inpreparing it. If we want 


to Carty on any work we cannot spend the money until 

| the Commission pagses it. If the Government don't pass 
the subsequent appropriations I would spend money on 
this and then square it up at the end of the year, That 
appropriation was prepared 18 months ago. We cannot keep 
track of it every month, there is the general overhead 
has got to be distributed against every working order 
and there ig thousands of them each month and we have 
to get the exact cash expenditure on every work order, 

COMMISSIONER HANEY: Is there any time in the 
year when your appropriations become exhausted? 

MR, PIERDON: Yes, sir, it might happen any 
moment and this Section 24 B says that where appropriations 
are made by the Legislature for any work of the Commission 
and become exhausted in any fiscal year and the Chairman 
reports that to be the case and it is expedient that 

j the work shall be carried on and if an additional sum 

is required for the purpose, the Lieutenant-Governor- 
in-Council may order a special warrant to be prepared 

and we Have aerate carried out since 1920, 

COMMISSIONER HANEY: In Ottawa the end of 

| 

; their year is the lst of March. 

MR.CKARKSON: The end of the year terminates — 
appropriations, 

) COMMISSIONER HANEY: They have thirty days after 


the end of the year to adjust their accounts. 
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MR, PIERDON: We have not got that opportunity 
here, 

UR. CLARKSON: On this 13th bill they size up 
the ee and ask for so much additional appropriation, 
a little more than they think they need. 

COMMISSIONER HANEY: By order-in-council or 
warrant,after the end of the year they can fise the money? 
A, <Any time within the year, if they voted that last 
year and it becomes exhausted we can get it under that 
section, any time within the year we can use that section. 

MR, GABY: We can put our estimates in nearly 
two years ahead.- 

“R,. PIFRDON: The estimates for '23 went 
through nearly three months aro. 

THE CHAIRMAN: Why cannot you advance your 
work a little so that your staff, when on this audit, 
could make a pre-audit, as it were, and sign cheques 
as they go on? 

| MR. CLARKSON: No, sir; I say again it is not 
the cheque that is the difficulty it is the incurring 
of the liability by members of the Commission. 


COMMISSIONER HANEY; The policy of the Commission 


COMMISSIONER R.A.ROSS: In other words you 
are an undertaker? A. I have been called that. 
ee Le responsibility for doing the work rests at 
headquarters? A. Rests at neadquarters, | 

COMMISSMONER J.A.ROSS: I have given some though? 
to this the lagt few menths and the proposition of a 


Controller don't appeal to me as getting at the neart of 
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the thing, As you stated this morning it is more fundamentcl, 
i% is lack of co-operation between the Commission and the 
Government. How are you going to remedy that? nieve 4 
only one thing to remedy it and that is putting @ man on 
that Commission who can grasp these facts. I do not think 
that if Mr.Pierdon rendered monthly statements to the 
Treasurer of Ontario he would know much about it, Anyway 
the whole thing is over when that statement gets to him, 
If a man like our eminent engineer, Mr.R.A.Ross, was 4 
member of that Commission and could sit in with the 
Government and act for the Government of Ontario as Mr.Gaby 
does for the Commission, I can see where there would be an 
understanding of the particular points all along the 
line and they could get together. It appears to me that 
if is;lack of understanding on the part of the Government 
that is responsible for the lack of co-operation; they 
do not know what is going on. 

: COMMISSIONER R.A.ROSS: The other Ross is 
not looking for a Government job. 

COIMIS3IONER J.A.ROS3; I understand that and 
perhaps it is theorctical because of that but it appeals 
to me that that is the remedy. There should be a man _ 
on that Commission who is sufficiently intelligent 
technically to explain to the Government just what is 
coing on before the act has taken place. 

ren CHAIRMAN: You think they should have a 
man with professional knowledge on the Commission? 

COMMISSIONER J.A.RO3S3: In the last ten months 
ey respect for engineers has grown. I believe him to be 


‘a business man in addition to being a tec¥ical man and 
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that is what you want, a business man who is an engineer. 

MR, CLARKSON: You want a closer understanding, 
is that the way to get it? 

COMMISSIONER HANEY: I do not think that would 
get you any place. 

COMMISSIONER HARRIS: Mr.Clarksgon has pointed 
out all these difficulties and report on them all the 
time but he did not get. any action. 

MR, CLARSS0N: Here is a concern spending 
a large amount of money and unless there is a very 
complete understanding before they embark on a big 
expenditure there ought to be somebody who knows this 
thing from one end to the other, 

COMMISSIONER HARRIS: There are two big 
departments: one an operating department and the other 

a spending department and that is spending in the way 
of new construction; that is coming up constantly 

in every business that is growing. Now the operating 
end is all right, it is being handled efficiently, 
put it is the other end that is the cause of the 
trouble. 

MR.CLARKSON; That is what I have always 
said, that is the end that causes the trouble and that 
is. the end about which there has been the least 
common knowledge. 

COMMI 3SIONER HARRIS: That is the thing that 
is most important to get right, so that the confidence 
of the people can be paraded in the whole proposition. 

WR. CLARKSON: I have gone further than that, 


I think there ought to be somebody there who knows the 
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whole thing, I have been the intermediary to a very 
great extent and I have discussed these things and I 
have said I will come up and go over this thing with 
you and explain what it means and I have done all I 
could as an oe dias to bring things together but 
~€ can only go when we are asked, . 
Q@. Is not one of the weaknesses of the whole situation 
the fact that the Commissioners change so frequently 
and it takes a long time for a Conn tas bomen to pick) up 
and grasp the whole situation? 
3 & CGrMISSLONER, TJ iA ROSS») Heunever does, 

Uk, CLARKSON: Take our last audit and how 
Lore ewould itctake a man to grasp it? 

COMMISSIONER HARRIS: It is really a life's 
business and any man sitting on that Comsission should 
deyote his whole time to it and keep a thorough grasp 
of the whole undertaking. 

COMMISSIONER J.A.ROSS: I don't see how ne 
could do that unless he had engineering knowledge, 

COMMISSIONTR HARRIS: He needs very practical 
business experience because the two things are combined here, 

MR. PIERDCN: What is the complaint at the 
present time? 

TWEE CHAIR?AN: I have not heard any complaint. 

UR, CLARKSON: It has been a matter of evolution, 
the basis they are on now is a pretty fair one, The 
Government ought to be able to get any information they 


want, anything that is not disclosed to them they 


can ask for it, The point of complaint is this expenditure 
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is outside of your power, 

MR, PIERDON: That is the 10,000. 

COMMISSIONER HARRIS: That is one item. 

TH OHAIRVAN: We had a million, dollars yesterday. 

( MR, PIPRDOH: Nothing prior to the inclusion 
of that section. 

COMMUISSLOMGR) HARRIS: The’ difriculty, at. the 
present time is, and I say this by way of criticism but 
not. unfriendly criticism, because I am one of the men 
in this country who think that the Hydro is a great 
undertaking and we cannot sit here and try to destroy 
Hydro, that would be the most foolish thing in the world - 
yo group of men would do that, 

“R, PIERDOMN: No, we are all working for the 
light, 

COMSISSIONPR HARRIS: It has grown so large. 
and is pela much importance that any group of men that 
sat down to try and destroy Hydro should be run out of 
the country. 

MR, PIERDON: It is a question of evolution. If 
you were to look at our first monies appropriated by 
the Governnent, back in 1913,14,15 and 16, you would 
not recognize them, You would see there items for 
insulators and poles and all sorts of things and gradually 
the Government evolved out 'a scheme until we cot to the 
condition that we are in now. 

COMMIS3IONER HARRIS: I remeuber the early cays 
when a few municipalities got together and it was a 


simple proposition. The Hydro Commission made a very 
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favorable contract with the Ontario Power Company anc. 
puilt transmission lines to give power to certain 
municipalities. There were no difficulties in the 
situation at that time, but the thing grew and grew 
until the point came when Hydro found it was necessary 
to develop power and do all sorts Of things s/s ioniy 
criticism is that they have not been as frank with the 
people as they should have been, I think if they had 
shown a little more frankness that probably none of these 
difficulties would have arisen. The Government founds 
itself in the position that although they started oft 
with a guarantee of a few million dollars worth of bonds, 
now they have got a thousand times that amount. Two or 
three million dollars does not seem a very large : 
appropriation, but when demands come in for over) thirty 
million dollars in one year, the Government want to know 
where they are getting off at and that is what the 
people of Ontario are getting anxious about. 

WR, PIERDOM: I would like to suggest that 
Clarkson, Gordon and Dilworth report gives full information 
each year of every transaccion. 

COMMISSIONER HARRIS: How many people read it? 

wR, PIERDOH: If they do not read it they look 
it over and it ia there for them to read. 

COMMISSIONER HARRIS; All they read is the 
stuff they see in the newspapers, 

COMMIS3IONER R.A.ROSS: You cannot inform the 
public, it is absolutely impossible, 


COMMISSIONER HARRIS; We want to geet into the 
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hands of the public just what this whole thing means. If 
a business man was interested in a thing like this he 
would scan the auditor's report very carefully pach year, 
but the people do not do that and they have got to be 
taught just what it means, 

“R, PIERDOM: I made up a balance sheet and 
Pinrcaned it in every newspaper in the Niagara System 
and I asked several people if they noticed it agd they 
said they had not noticed it. 

Q. once ao year? A. Yes, it was quite a large sheet 
and quite plain, 

Q. If you had run it for a week or two months thejy 
might see it? 

WR, GABY: We cannot afford to do that, 

COMMISSIONER J.A.ROSS: There comes up the 
point of needing money and of educating the people 
as to what you want the money for. 

WR, PIERDON: If we had done that we would 
have been all right on this last little campaign. 

THE CHAIRMAN: What do you do? 

Ym, PIERDON: We wend to each municipality 
connected with the system a copy of our annual report, 
that is the only information they really nave. 

a. Don't you publish information in the papers from 
time to time? A. We have no money for that. 

Q. Have not you got an Information Bureau? A. No. 
Q. Articles are written and sent to the newspapers, 
who prepares them? 


MR. CABY: Do you mean these little skits? 
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MR.PIERDON: Tprepare these, I just give the . 

figures and somebody mo ae them up, 

Q. Who writes them up? A. I think Mr. White, 

Q@. How are they sent out to the vapers? A. I do not 
know just how he does it, Mr. Middleton Signs these things. 
He just does then occasionally for the Department. 

Q. “Who is he? A. J,.H,Middleton, he was a reporter at 
one time. 

wee els OL Ln your Department? Ac! No. 

Pues mean OLrice in the City? Ay) He “nas anvofifice 

in the City. 

COMMISSIONER HARRIS: He is not the man that 
cot into such prominence some years ago and finally got 
menuew in aol? A. No. 

MR, GABY: In addition to the very detailed 
report of our operations that we send out annually, 
we also send out a monthly bulletin in which we try 
to xplain what is going on in connection with ne 
Commission's operations. The municipalities pay for 
the little bulletin which goes to each customer, showing 
the operations of the Commicsion, general news and what 
is being carried on, In addition to that we have twenty 
or thirty engineers who are always available to explain 
these things to the municipalities. Any municipality 
that wants any information can fave an engineer to 
explain things to them, They go to the Council and 
discuss matters with them and explain the reports of 
the Commission. Then we have our staff of auditors 


who go around and explain matters to the officials of 
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a the various Commissions. 

Q. Do they see that the accounts are kept properly. 

| WR. GABY: Yes, and they explain the operations 
of the system and give them information as to what 
we charge and so forth, 
TO COMFAISSIONER J,.A.ROSS; 
Q. Does that get to the general public? A. These monthly 
bulletin is a little fly leaf of four pages and that 
goes into every municipality on the system. Two hundred 
thousand are printed and they are paid for by the 
municipalities; they pay us a cent or a little over 
for these bulletins and these bulletins explain the 
operation of the Hydro and give general information 
nie! connection with Hydro operation. 

MR, CLARKSON; Take a report like that on the 
Niagara System and a copy of Rang be sent toa 
town that has a contract and you will find thatfhe 
the local Commission go into that report,and watch 
their own figures, so much so that if we were to withdraw 
any lines in that report they would want to know why 
it was taken out but the pu lic do not understand these 
things. 
COMMISSIONSR HARRIS: The local Commissioners 

in the various municipalities are tremendously interested 
and they feel their responsibility and they may study 
this thing out and analyse it. I quite agree that 
nothing must be done to bring the Government into such 
a position that they would try to put a man in there 


to overrule the men who have got to run their own business, 
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MR, CLARKSON: What I say again is this: that 
before they embark into any large scheme there should 
be a thorough discussion and a thorough understanding, 
The Comaission can give the Government month by month 
what their expenditures are, 

COMTISSIONER HARRIS: The Government don't 
know what it is to make money and they don't know what 
to do with money when they do make any. In fact, in 
my experience when I was trying to make some money for 
the Government they said, "What will we do with it 
after we make it?" They have not got any place to put it, 

MR.PIERDON: I would like to explain what 
we did at the end of last year, 31st October, As I 
said before, the Government close their appropriations 
or they lapseon the 3lst day of October, We must have 
money to carry on for the next six weeks or two months.” 
I had a statement endeavoring to show our total 
commitments up to a certain point and I drew a 
considerable sum of money on our last year's appropriations, 
We have plenty in the bank and I know now at the present 
day that we do not want ali we have drawm, We are using 
bese funds until we close our books and then we will 
return it. That is a little bit out of the proper 
operation of that Act but I think it is good practice 
and it saves us interest, 

COMMIS3IONER J.A.ROSS: Would not an engineer 
on your Board be a very great help to the Government 


as a tie. Take a Trust Company where they have a 


Real Estate Department, for example. On that Board of 
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Directors of that Trust Company they will have a man 
who has had a lot of experience as a Real Ustate man, 
He will be a Director and he will review the acts of 
the Real Estate Department,in other words they get 
perfect co-ordination. With an engineer who had a 
bowad business experience appointed by the Government 
as a Commissioner, he could tie directly up to the 
Government and tell them exactly what is going on. They 
would probably have competition and argument but he 
would be able to press the case for the Government in 
a satisfactory way. 

MR, GABY: I would not like to answer that 
but there is no dovbt about it that a man with technical 
experience would be a help but he might have to have 
‘legal experience ag well because legal questions come 
up before the Commission 4s well as engineering questions. 
If he had legal éxperience he would be able to deal 
with problems and convey his opinion to the Government. 
If aman is an engineer and a business man he will 
understand engineering very much better than the man who 
has not had business exper.ence., Of course there is no 
doubt that if a Commissioner was an engineer he would 
understand engineering matters much better and would 
pe able to explain it to the Government, All things 
that are brought before the Commission are exolained 
in detail in revorts and given to the Government and 
they know what the operations are and the Government 
know the general policy and what ig: colne: on. 

THE CHAIRMAN: One of the members of the Commission 


must be a member of the Government, two may be but one 
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must be, 
COMMISSIONER J.A.ROSS: There is a lack of co- 
Gveration and if they had an engineer he could give 
them technical information, 
MR. GABY: That information is always available 
and if they desire to discuss it more fully the engineering 


staff of the Commission is always available to assist 


them, I do not think it is absolutely necessary that a 


man should be an engineer in order to be a Commissioner, 
COMMISSIONER R.A.ROSS: Getting down to vrass 
tacks and calling a spade a spade,without fear of the 
Government or anybody else, the situation here is in 
the hands of the Government, if there is any lack of 
continuity it is the Governnent!s fault, that is about 
the size of it. They have full authority and it seems to 
me they have more authority than they should have in the 
appointment of these Commissioners because as a matter of 
fact the risks are all taken by the community for the. 
benefit of the community and if the Government is acting 
as a banker I ¢o not know why they should have the 
appointment of all the Comm. ssioners, They have power 
to make them link up as they like with the Hydro and 
make Hydro do exactly what they want. 
THE CHAIRMAN: If the Commission goes into a 
municipality at the request of the municipality and 
makes a preliminary survey the Government bears the cost 
of the work and pays the bill, large sums are paid out 


in that way ever year. 


MR, PERRDON: Last year there was about $16,000. 
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Qe Would that be less or more than the average amount? 
A. It is becoming less each year because there are 
less number of municipalities to be connected, 
Q;. What is there to show that all the amounts charged 
up to that account are for preliminary surveys made 
for the municipalities according to resolution of council? 

MR.CLARKSONE We give y§u the details right 
there in our report+to a few dollars, We give the 
municipalities and the amount spent in each one, 
Q- How do you know it is spent for the purposes provided 
.for in the Act? A. The vouchers indicate it is for that 
purpose, 
Q iI am asking you because that matter came up at 
Cornwall when we found the expense the Commission was 
put to in sending men down there to oppose and carry 
on a campaign against a local bylaw? A. I think you 
have got altogether a too limited idea of what the 
Government have to pay. It is not limited. 
---Reads Act, 
Q.- Would that cover anything the Commission might do, 
leaving it to its judgment? A. Absolute judgement, 
| Q. In the case of Cornwall it took part in fighting 
@ local by-law? A. I claim absolutely it would come 
under section six, there was a bie it operated by Hydro, 
Q. Hydro has no system in Cornwall? A. The St.Lawrence 
System, they believed it in heir best judgment to be 
in the interest of that system and under the terms of 
that Act the expenditure is chargeable in that way, 


you see the tenor of the act how wide it is. 
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THE CHAIRMAN: The Legislature makes no special 
appropriation for this purpose, it is just a general 
appropriation. 

MR. CLARKSON: It makes a general appropriation. 
TO COMMISSIONER J.A.ROSS: 

Seal macs g Nr. Gaby decided ib was necessary to spend 
$15,000 in the promotion of Hydro, putting it in 

some community, he could go and get a special warrant 
from the Government? A. He could not go and get a 
special warrant but if it had been voted. 

Q. For that specific purpose? 

WR. GABY: We have first to get a resolution 
of the municipality. 

THE CHAIRMAN: But you did not get any 
resolution at all. 

MR, CLARKSON: I go further than Hr,Gaby; 
if they want to establish a power plant at Cochrane 
and they had monies in this general fund of $20,000 
or $30,000 and they went up there and spent it without 
resolution I think that section of the Act is broad 
enough to cover it. 

TO THE CHAIRMAT: 

Q. In the Cornwall case the Commission decided they 
would send the men down there and carry on the campaign 
and you think under that section they are quite 
justified in paying the expenses out of this fund 
voted by the Legislature? A. I say they are justified 
in expending money for the system, whether they will 


charge it against this fund or not I do not know. 
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PP eaink if oreo aad charge it against that fund they are 
within their rights but I do . think in the operation 

of these systems they try to allocate these expenditures 
as far as possible, | 

Q. The people Ane there suggest that they were supporters 
of Hydro, that the Government were spending millions of 
dollars @very year and they did not think the funds should 
be used for the purpose of carrying on a campaign where 
the one part of the community was against the other? 

A. There is the Act, 

Q. I question where it was intended it should go as 

far as that? A. That was our view of it, 

Q. I am speaking of this special fund, it was charged 

up to this Government fund? A. I think they are 
absolutely within their powers under that section. 

TO COMMISSIONER J.A,ROSS: 

Q. I do not see why Iiydro should not have the same 

right as a private concern to do pioneer work as long 

as it has regard to power development business, the only 
point is does it come under the Act? Ay aa Renal 

the thought that has been vunning through my mind is 

this: if they make an investigation within the confines» 
of the Niagara System I would say, as @ matter of business, 
it was perfectly proper to charge these expenditures 
against the Niagara System as part of the cost of 
administration or advertising or anything else. They 

have the power to charge that against the Government 

but now the first period is over and they are settled 


ea established and I have several times thought they 
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might relieve the Government of that cost and charge it 
to the systems that would be benefited by their work. 

I can understand in the beginning eee the Government 
wanted to start this thing up. 

COMFISSIONER HARRIS: They have gone into 
the municipalities that were already being supplied 
with power from a private system and in many instances 
they have tried to break down existing systems that 
people have put money into and that seems hardly fair, 

IR, CLARESON: I have heard of that; engineering 
assistance to non-operating municipalities. 

THE CHAIRMAN: The municipalities did not ask 
ror it. 

MR, CLARESON: I will tell you how fer I think 
that section goes, I think they can absolutely bring 
it into line. 

COMmISSIONFR J.A.ROSS: You would not change 
the Act, would you? 

ive CLARKSON: The only thing I have had in 
my mind for some time is that 4f in connection with 
the 3t,Lawrence System they go down there and look into 
the possibilities of supplying power to some municipality 
and spend $100 to $150, I have sometimes wondered if 
4t would not be fair to charge that to the St,Lawrence 
System instead of to the Government. 

WR. GARY: There are municipalities asking 
for information thet would not be in that district and 
where it would be impossible from a busimnaes standnoint 


to supply them, still we have to carry out the Act and 
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give the information and that has to be charged to the 
Government, 
COMMISSIONER J.A.RO33: I do not see why 
it ig not as reasonable to charge a thing like that to 
the system, even if it is to keep the municipality out 
of the system, if it is going to be a bad thing for the 
system to let that municipality in. 
MR. GABY: It is not a matter of keeping them 
out, the Act provides that if they ask for an estimate 
we must give them an estimate of what it would cost them 
and we have to go into the whole thing in detail. We are 
required by the Legislature to give this information 
whether we think it is in the interest of the system or not, 
MR. CLARKSON: We are approaching ae time on 
the Niagara System where the renewal fund is in excess 
6f the working capital and when they get to that point 
my idea is that any excess of these renmemal funds should 
be invested in gecurities and they should not be placed 
into extensions, 
Q. Is that in regard to Niagara? A. In every system, 
MR, PIERDON: And it has been done for the 
last year, 
IR, CLARKSON: I would do it in every system 
when that point is reached. 
THUR CHAIRMAM: Is there anything more Mr.cvlarkson? 


Im, CLARKSON: There is only one point I want to 


make with regard to this $700,000 on the Toronto-3t,Catharines, 


You will recognize the situation there, the attitude I 
took was that there was,strictly speaking,no legal 


authority to use these funds, I am entirely unable to 
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discuss with you what the understanding or relationships 
were between the Hydro Commission itself and the Government 
or whether there was any understanding on the part of 

the Government that this would be done or any acquiescence, 
Iir, Lucas says there is another side to Lis) Di may Be 


wrong, but I feel that I am right, 


AHTHUR HAWKES , 
TO THE CHAIRMAN: 
Q. I have a letter from you stating that you would 
like to be heard before the Commission in connection 
with the matters it is investigating and we have 
decided to give you an apportunity to be heard? A. I am 
much obliged to the Commission for its kindness, Before 
I say anything further will you tell me if I am right 
in what I understand to be the pivot on which this 
inquiry is tumning. If I understand rightly the Government, 
inthe spring of 1921,asked the Hydro if they would 
give to them as complete an estimate of the total cost 
of the Chippawa Canal when completed as possible, When 
that sepia: was furnishe: it was about Fifty-eight | 
million, I think the Government believed that would 
cover the whole of the construction and made financial 
provin ion for that and then to its surprise, ty August 
of that year, they were faced with a demand for Ten million 
more. They caused certain inquiries to be made as to 
the good faith with which the eerie was presented 
in 1921. It was then that this present investigation 


came, accompanied as it was, by the resignation of 
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ColCarmichael who stated either verbably or in writing 
that the course which the Commission took in regard to 
this information was wrong. 

THE CHAIRMAN: We have no information whatever 
as to what consideration moved the Government in 
appointing the Commission, all we know is what is in 
the Royal Patent apbintine us and the grounds are not 
stated, it is an inquiry under the Public Inquiries Act 
to inquire into matters relating to the Queenston-Chippawa 
Canal and generally as to the expenditures in connection 
with the Hydro Commission, That is all I know about it. 

MR, HABKES: I will proceed on the assumption 
that what I have heard the Prime Minister himself say 
publicly and what took place in the Legislature is correct. 

THE CHAIRMAN: I understand what you want to 
say is pertinent to our inquiry? 

MR, HAWKES: It seems to me the public interest 
would be served by calling attention to certain things. 
that are mainly of public official record and some other 
matters that bear upon this which I think are very pertient, 
Q. If you wish to go into motters that do not come within 
the scope of our Commission we will let you know? A. In 
view of the somewhat prolonged study which I had to give 
to this whole matter will you allow me to say that it 
seems to me that a great deal of what is being said is 
the mere beating of the air because of vital matters 
that underly and overhang this inquiry that donét seem 
to be touched in the way in which I think the public 


interest would demand, 
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Iam going to put up to you what has happened 

in connection with this Hydro Electric Power Ronraa en 
and its administration has been,in effect, the ovhrthrow 
of responsible Government in this Beavis by the erection 
of a political power which has demonstrated the Hydro, 
as far as its relation to the public he concerned, hag 
been an autocracy such as we have never had since the 
Stuarts, It has overthrown responsible government. I 
has been carried on with a mendacity calculated and 
persistent in every way. I am prepared to prove that, 
Mr. Chairman, and it will be for anybody who ob jects to 
deal with the evidence I submit to the Commission on its 
merits, I have said there has been established an 
autocracy in this Province which has overthrown responsible 
Government, ft has paralysed three Provinces, it) has 
resulted in levying upon this Province of zdemands for 
monies for which within the principles of responsible 
Government there wae) oS excuse whatever and in violation 
of every vital principle which we believe to underly our 
whole system of Government, This matter is not entirely 
a@a matter of the business administration of the buying and 
selling of power, If it were the Government of this Province 
and the Lieutenant-Governor-in-Council and the Legislature | 
would have not so much to do with it as they now have, 
The way in which the Hydro Commission has continued, or 
I should say has been so sppesed to the vital principles 
of our Government, and there were evidences, against 
responsitle Government, during the war, that the autocracy 
that has been set up has beén and is today, in its operation, 

more flagrant than the autocracy of the Kings of the 


Stuart period,if anyone will take the trouble to look it up. 
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MR, LUCAS: The Commission have met, as I 
understand it, to hear certain evidence and you are Mees 
a number of the officers to remain, While Mr.Hawkes 
always makes an Pardue eeenaa) I do submit, to this 


Board this is not the time or place for making inflammatory 


_ Speeches against Hydro. 


THE CHAIRMAN: And the Stuarts. 

MR. LUCAS: Including the Stuarts. Perhaps 
the Board would be good enough to relieve the members of 
the Commission, 

THE CHAIRMAN: I would not insist on members 
of the Commission remaining here if they do not wish to. 

MR. HAWKES: I understand that what I say is 


being taken down in writing and can be used in evidence 


against me afterwards, 


THD CHAIRMAN: I think it would be well for 
you to take up the facts first and then point to your 
conclusions afterwards; perhaps this is just by way of 
an introduction of the facts, I do not think we should 
be too rigid, | 

MR. LUCAS; Just one other question; perhaps 
Mr, Hawkes would be good enough to say whom he represents 
and under whose instructions he is appearing before the 
Commission? 

THE CHAIRMAN: He said he was representing himself, 
just coming here as a citizen, 

WR, LUCAS: He says in his letter different to 
that. 

THE CHAIRMAN; He says he has certain facts 


he wishes to lay before us and asks us to give him an 
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opportunity to be heard, 

MR, LUCAS: I thought perhaps he represented 
somebody and I would like him to state who it is. 

IR, HAWKES: When I spoke to you with regard 
to this matter you will remember I said, "As an ordinary 
citizen who is interested in this matter, who thought 
he might be able to render a service," 

THE CHAIRMAN: I had no idea you were representing 
anybody. 

MR, HAWKES : I am not representing anybody 
except the truth. 1 think itis pertinent to show 
to the Commission the respect in which the Hydro Commission, 
I make no bones about it, and when I say the Hydro 
Commission I mean Sir Adam Besk, I do not make any 
bones about that at all, that it is supposed to be above 
the law. 

THE CHAIRMAN: In what respect. 

MR. HAWKES: During 1916 there was certain 
litigation between the Hydro Electric Power Commission 
and the Toronto Electric Development Company and on the 
Ath September ,1916, tn that suit during the argument, 
Mr,Justice Middleton, as reported in the press of that 
day, said to Mr. Hellmuth, who was representing the 
Hydro Electric Power Commission and who wes no doubt 
speaking on instructions, Mr. Justice Middleton said, 
"Wir, Hellmuth, you say the Hydro Commission is not an 
outlaw put above the law?" and Mr. Hellmuth said, "Quite BON. 

Tt is pertinent, I think, to this inquiry 
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with regard to the authority of the King's Court in this 


Province because when you come to such questions as 
have been discussed here with Mr,Clarkson, the expenditure 
of money for authorized purposes, you were touching the 
very heart and core of this LteseR sen a3 to whether any 
public body shall spend money against the law and if it 
is true that this body which undertakes to spend money 
with regard to which its own auditor says it has no 
jegal authority, and he says persists in doing it year 
after year, it is very pertinent to inquire whether 
that body has for a long time been accustomed to interfere 
with the ordinary processes of the law, and that has 
been the case with regard to the Hydro Electric Power 
Commission going back a good many years, 

If you have the Power Commission Acts before you}; 
not simply as given in the R.S.0O of 1918, but the acts 
ag they have been passed, you will see this: That in the 
wee of 1909 in sections 4, 5 and 9, it is clear from thas |, 
Act of 1909 that difficulties had already arisen with 
regard to the overriding of the law by the Hydro Biectrie 
Power Commission. My authority for this I am prepared 
to give, that when the municipalities made contracts 
with the Hydro Blectric Power Commission, the Commission 
without eaying "By your leave" or “Damn your soul" went 
to the Legislature and got this kind of legislation put 
through. 

THE CHAIRMAN: The Legislature is not under 
compulsion to pass it? A. I was going to say, if the 


former Attorney-General had not interrupted me, that not 
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| =3179- 
only was I going to bring certain facts before you but 
Hs was going to be bold enough to suggest something that 
this Commission might do and do speedily and that would 
be to go to the Legislature while it is in Session and 
point out to the Legislature what it has done and what 
it should do to recover its self-respect and the respect 
of the people in repard to responsible Government. I may 
have something to say about the Legislature later on, 

The City Council of Galt, or the Town Council 
as it then was, refused to sign a contract - 

MR, GABY: That is not correct, the Town Council 
passed it and the Mayor refused to sign. 

MR. HAWKES: That may be. Section 4 was passed 
stating "That said contract if so varied as aforesaid 
shall be treated and deemed to have been executed by 
the Corporation of the Town of Galt", That is things 
are to be deemed to be done that have never been done, 

MR. GABY: That was for the purpose of carrying 
out what the Council desired. 

wR, HAWKES: Then under section 8 something 
more is done. 

THE CHAIRMAN: Might not that be beneficial 
legislation? 

MR, HAWKES: It may be wanerieias legislation. 

THE CHAIRMAN: Take the case up at Cobalt where 
the Government came in and declared what the law had 
always been about a certain lake that was in litigation. 

HR, HAWKES: I would not discuss a question of 
that sort with a lawyer of your eminence and I am not 


saying whether this was beneficent or not, the point I am 
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making is that this Hydro Blectric Power permalee von in 
its infancy got the habit of setting aside contracts, 
find setting aside the law and anyone who looks over 
the legislation during the last dozen years will be struck 
by the way in which things have been done. 

THR CHAIRMAN: This was an unusual undertaking. 
It was to a large extent one in which the general public 
were interested, it was the setting on foot of a great 
business antablishment or development and there were 
certain Perec e ars that were opposed to it and they 
might have harrassed it and bothered it and tied it up 
and might it not be ae proper for the Legislature to 
stand by it and protect it and to say, "We are not 
going to have a public undertaking abstructed"? 
. MR, HAWKES: I quite agree with that. I am 
endeavoring to present to the Commission a body of facts 
drawn from official documents, the effect of which, 
one way or another, will be accumulative and I am just 
leading up to something ese 

COMMISSIONER J.A.ROSS: Are you opposed to public 
ownership of power rights in this Province? A. No, sir. 
Q. Are you opposed to Hydro Electric Development? A. Mo. 
Qe You think it is a good thing? A. Certainly, more 
than that since you have asked that question, not unttl 
I vegan to see what an iniquitous procedure it became 
py virtue of the Hydro Blectric Power Commission;I 
remember in the 1904 election when I was supporting 
ur.Rowell  ltbek the trouble to state publicly that if 


Mr, Rowell won the election I hoped he would continue 
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Sir Adam Beck in the Government as representing the 
Hydro Electric Power Commission. That was my view and 
I have always been and am strongly a public ownership 
man but I do not believe in the ownership of the public 
by an autocratic Commission or an autocratic individual. 

THE CHAIRMAN: When you compared the Commission to 
the Stuarts I thought possibly you were going to lead 
up to the same fate as the Stuarts had, 

MR. HAWKES: I should have if the ex-Attorney- 
General had not tried to put the ax into my saying any more, 
Q. \ Your criticism you think is constructive, you want 
to reform rather than destroy? A. If you want the end 
instead peti beginning, Mr.Chairman, the only way in 
which to reform this body is to reform it in the way in 
which a man advised another man to improve his neighbor's 
dog. Qne said to cut two inches off the dog's tail and 
this man said "Cut his tail off two inches behind his 
ears and then you will have it done »vroperly", 

The oringinal act of 1907 in section 20 deals 
with the audit of the finanees of this body that is 
being created, I heard Iir.Clarkson say yesterday that 
he thought prior to his coming in as auditor Mr.Clancy 
was taking some notice of the Commission and the Act 
states that the Commission's accounts should be audited 
exactly as the accounts of a Government Department are 
audited, 

Q. Did Mr.Clancy audit them in that way? A. I was 
going to call attention to what Mr,Clancy said about his 
‘attempt to carry out ee audit and I have his report for 


1914 and 1915 and this is what he says, "It has been found 
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impossible to comphete or make any progress approaching 
completeness BF the audit of the expenditures of the 
Commission for each year or any of the fiscal years, 
PO09, 20,41, 22, 23 and 14,8 

MR, PIERDON: I was there at the time Mr, Clancy 
was there and he never once opened a book of the Commission, 
he refused to do so point-blank. There was only once 
we could get iIr.Clancy in our office and he spent half 
an hour looking over the cash book, He contended to make 
a complete audit he would have to go over the Youchers 
and he wanted the transfer of our vouchers to the building 
and he never made any headway. 

MR, HAWKES: It would be better if I were not 
interrupted, 

THE CHAIRMAN: I think you should not be inter- 
rupted until you get through with the particular subject 
you are referring to,but it is better for us that if 
there is anything to be said by WeuPieraon that he » 
should mention it at the time. 

WR. HAWKES: I will quote from Mr,Clancy's report 
and leave it to the Commigsion to decide on what he 
thought,according to Mr,Clancy the Commission acted contrazy 
to the provisions of section 22 of the act and that is 
a defiance of the law which kings have to pes in} 
country where democracy, as we understand it in Toronto, 
pertains,and as it does not pertain in a country like 
Germany. Then he goes on to say the total advances 
made by the Province to the Commission for the fiscal 
years 1909 to 1915 inclusive amount to $13,169,000 


and the total expenditures so far as has been ascertained, 
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amount of $17,369.620.55, showing an excess expenditure 
over the amount authorized to be advance from the 
Province or otherwise, of $4,190,620.55. ‘here you have 
Mr. Clancy ala ees charge against the Hydro Electric 
Power Commission the very same charge Peek: that 
lfir,Clarkson makes here and has been making for years, 

2m, LUCAS: That is quite wrong and can be 
explained, 

MR, HAVEES ; That is the statement of the Provincial 
Auditor who was almost as good a man as Mr.Clarkson and that 
is from the annual statement rendered by the Commission to 
the Provincial Treasurer from the years 1909 to 1915 inclusive. 
# Poe wii etre we claskeon in-1923 diselocina sam 
to this Commission, in spite of this, and in spite of 
what I shall say to you, you Willd find Mr. Clarksom in 
1923 coming and disclosing what he calls “"ynauthorized 
expenditures, " 

May I digress a moment with the suggestion 
that Pee cine should be done between now and after 
lunch with regard to these unauthorized expenditures 
on the purchase of right of way between Toronto and 
Port Credit and between Port Credit and St.Catharines, 
3ir William Hearst admitted the letter which was said 
to authorise Hydro to go ahead with the purchase of right 
of way on these lines in the prospect of their acts 
peing validated in the ensuing session, such validation 
to take the form of authority to municipalities, 
between and including Toronto and Port Credit, to dis- 
associate that section of the line that had been voted upon 


from Toronto to London by way of Port Credit and tie that 
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easkion in with the Toronto-St.Catharines, Mr.Gaby said - 
I am sorry he is not here - that following the nao 
in Government an effort was made to obtain from the present 
Treasurer a letter authorizing a certain financial 
arrangement in connection with which there was a loan 
of a million dollars from the Bank of Montreal, bonds 
of $11,000,000 being put up as collateral, the provincial 
Treasurer refused that letter, The former Attorney- 
Gpasral, who was in the Government with Sir William Hearst 
and a former Hydro Commission® now what do we see, -he 
says he thought there was some kind of authority given 
by the Government He wiaer he was a member, This fact 
was not stated to this Commission and it ought to have 
been stated, that the expenditure to which Vr,Clarkson 
called attention,in the report,which I am sorry has not 
yet been published, to expenditures on the purphase 

of right of way whteh were made to the tune of hundreds 
of thousands of dollars as contained in Nr.Clarkson's 
report of 1920. | 

MR, CLARKSON: No, 

MR, PIERDON: No, e¢ never paid $5 for a piece 
of right of way for radial construction subsequent to 
Vay or June of 1920, Expenditures upon right of way were 
made at least two years prior to that time. 

THE CHAIRMAN: I thought there were purchases 
made later than that. 

MR, PIERDOMN: The Sddeton was placed before the 
Government the other day and I looked the matter up and I 


found there was nothing paid subsequent to the time that the 


a 


-. 


hy 
“oes for dt s 
oat Bata te 
; ee, ane ry 
ehen sar Priori es aa 


4 . 


stots Seer 


i 


te . Aidt | 


tO AN tts ey 


Sa oxtw i 


She 
sata 1 
hi Poet) 9 TOU i ye 3 ears ot: 


’ 


dchiges ond, 


PS 
ce ee fs, 
o beh’ e Lid SAG 


™ 


. 
~* i 7 
e Oitiok 2 FRE 


bet <b we 


fy Biase y son tosol te a 


-3185~ 
notified 
Premier us to make no more expenditures, 

MR. HAWKES: I may have misheard Mr,Clarkson 
but pf certainly understood from what he was saying 
that purchases were made! 

THE CHAIRMAN: He says so now, 

MR. CLARKSON: We could get the report. 

MR, HAWKES: We have to be very careful in 
dealing with any statement coming from the officers of 
the Hydro and I should like to know whether any was 
paid or any obligation entered into subsequent ts the 
time when the Premier inhibited expenditures for radial 
railways and may I state also that it will be pertinent 
for the Commission to inquire closely as to the extent 
of these expenditures. 

WHE CHAIRMAN: What is the date of the Premier's 
letter? 

MR. PIERDOMN: I believe it was sometime in 1920, 

MR, GUILTOYLE: Our report reads for 1921 
payment for balances owing on right of way purchases 
in 1920, $13,000. 

MR, HAWKES: Very ciligent heute should be 
made with regard to this matter for anpther reason, 

I am telking now from memory but { an quite sure documentary 
evidence can be produced; after the Sutherland Commission 
commenced its work information was put in writing in 

this City and in this puilding to the effect and it was 
reported to the writer of this document, which I think can 


or 
pe produced,/a copy of which should be produced, 


that the Itydro Electric Power Commission was buying right 


of way after the Sutherland Bommission was in existence 
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and after the Prime Minister Hed directed that no further 
financial responsibility should be incurred, 
THE CHAIRMAN: That will be a matter of record 
and ifr.Pierdon will lock it up. Do you know, Mr.Lucas? 
MR,LUCAS: No, I do not. 
MR. HAWKES: Then Ur.Clancy makes this statement 


in this report and lMr,.Clancy has touched what I venture 


to say is vital to the whole matter and if it had been 


deakt with this Commission would never have been heard 
of and the condition disclosed would have been dealt 
with by a Government who were not paralysed, "Two 
distinct causes with their attendant results lie at 

the bottom of the present conditions of things. One the 
absence of even the semblance of legislatuze control 
over the expenditures of the Commission - in strikkag 
contrast with the complete legislative control over the 
expenditures of the Eeeenhive Departments. The other, 
the seeming defiant disobedience of the Act creating 


the Commission with their powers and GUCLES ari) Lapse 


not plain that this Commission has had a large amount 


of its time occupied with proofs of the defiant disobedience 


of every Act that has been passed for the proper 
regulation of this disobedient and stiff-necked body. 
Mr.Clancy's report created some stir and the whole 
mattar was discussed at considerable length in the 
public accounts committee of the Legislature and I am 
going to ask you to listen to extracts from the report 


of the Public Accounts Committee and they are both of 


them on page 20 of the Public Accounts Cormittee 


report for April 19th,1916. 
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THR CHAIRMAN: Is that a public document? 

MR,HAWKES: Yes, sir, and I have a copy of it 
which I can leave with you. 
---Extracts read. . 

I also: have a shorthand report of a speech 
made in this City by Sir Adam Beck with regard to this 
very matter on the 28th November,1918, to which I shall 
refer when I come to say something about Mr.Clarkson's 
report in regard to this matter, He said, "Mr, Clancy 
said we had no authority to do this" Mr.Clancy did not 
agree with him and therefore Mir.Clancy was wrong. At 
the meeting at which Sir Adam Beck was speaking the people 
were asked to pass a resolution. It was a meeting of the 
Hydro Electric Railway Association and The Ontario Municipal 
Association. He was speaking on ie 28th November,1918, 
to a joint meeting of these two associations at the 
City Hall, na en 

THE CHAIRMAN: The report of Mr.Clarkson was 
not made at that time? | 

TR HAWKES: If this Commission will look at 
the evidence tefore tha Sutherland Commission of 
Ex-iMayor Weaver of Hespeler given,f think, in February, 
1921, they will find that Mr.Weaver put in as an Exhibit 
the agenda of that joint meeting of these two associations 
as evidence as to the fact that no copy of this report 
was available to the hundreds of representatives of 
municipalities who were asked to register opinions and 
objection was made to passing the resolution. 
---Adjourned at 1:30 P.M. until 10:30 A.M, Tuesday next. 
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BYDRO BLECTRIC INQUIRY COMMISSION 
PARLIAMENT BUILDINGS, TORONTO, 


TUESDAY, 27th *EBRUARY,1923 


00 STA OE OOD OA A AY Om MP ND kee Ome ae OT Hee AR eres soem os 


_ LBRBSENT: 

W. D. GREGORY, Req.» # Ohairman 
M. J. HANHY, Baa., Commissioner 
LLOYD HARRIS, Bsq.; Commissioner 
R. a? ROSS, Fsq., Oommissioner 
3. A. Rosa, Fsq., Commissioner 

SIR ADAM BECK 

BF. A. GABY , Bag. } 

W. W. POPE, Faq. Representing the Hydro 


R. T. JEFFERY, Faq. Electric Power Commission — 
T. C. JAMES, Bsq. 
RE  BUGENIA SYSTEM 
THE CHAIRMAN : Well, Mr. MoLaughlin, I understand yor 
wish to be heard this morning. ve 
MR. THOMAS McLAUGHLIN : First of all, Mr. Chairman, 
Bi think it would be better if I were to give you a brief 


’ history of the Company. | 
| Q--What Company 7? | A--The Georgian Bay Power Company, from ~ 
which the Hydro Blectric Power Commission took over the 
property at Fugenia Falls. hi 
pr have been advised by ny Doctor not to speak much, so 
I have the data pat in the form of a declaration, and, with 
your permission, my son will read the declaration. 
Q--Do you want to read the declaration ? A~-If you please, 
THE CHAIRMAN : Mr. Jeffery , are you the one who 
understands this subject f 
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MR. JEFFERY : Yes. Mr. Hogg, Mr. James and I are 


hezs.. 


MR. MoLAUGHLIN, Ire + I~ will read the declaration, Mr. 


Chairman: ~ 


“ In the matter of the Georgian Bay Power Company 
Limited 
I, Thomas McLaughlin, of the City of Toronto, in 
the County of York, Esqe, do solemnly declare:~ 
le That I an confined to my bed and under & Doctor's 
care and unable to appear in person to give evidence 


pefore the Gregory Commission.” 


IR. FERGUSON ,Jr. : I might say, Mr. Chaitnen, that at the 


time 


~ 


this declaratien was signed Mr. McLaughlin was in bed. 
_ Re That I was the Secretary Treasurer of the 
Georgian Bay Power Company Limite, during its entire 
existence and have knowledge of all its affairs. 
36 That the said Company acquired at Bugnnia Falls 
and elsewhere on the Beaver River properties necessary 
for the development of power for which a total sum of 
over $90,000.00 was paid. 
4. That other property and legitimate outlays were 
made in the intersst of the undertaking, including 
‘éngineering, d@evelopment, interest and othsr carrying ; 
ites over & number of years. 
5. That in addition to Bonds issued to the amount 
of $137,600.00, there were debts amounting to over 
$15,000.00, bringing the totel cost well ahove $150,000.00 
66 That the Company were financing their work by 
the sale of Bonds in a satisfactory way when the Hydro 
Act was passed in 1906. ae 
7, That once the provisions of the Act became known, 


further financing was impossible, and work at Fugends 
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"stopped. 

¢ Be That the Company were compelled to carry the 

) property from 1906 until 1914 when t he Hydro 
Commission took it over at the price of $60,000.00, 
meaning a loss to the Bond holders of over $90,000.00, 

Over and above the interest on their money. 

9. That E am personally acquainted with most of the 
Bond holders and know as ea fact that the loss of so 
much money was a great hardship to them and that I am 
honestly ef the opinion that they should be recouped 
by the Govermment for the loss sustained, for, to use 
the words of the late Mr. Cross, of (Clarkson & Cross, 
‘The Government killed the undertaking’ « 

10. het the annexed statement marked exhibit "4" 
to thas my declaration, 1s 8 fair and impartial summary 
of the history of the undertaking. 
cls Thet at the time the Georgian Bay Power Company 
wes wound up I was not a Bond holder, and did not 
receive any dividend on Bonds, nor shall I profit to 
the acuent oe & Single dollar should the remaining 
money fairly due the Bond holders be paid. 

And I make this solemn declaration conseiontiously 
believing it to be true and knowing that it is of the 
Same force and effect as if made under oath ang by 
virtue of the Canada Bvidence Act.” 

MR. FERGUSON, Jr. : This is exhibit "a" referred to 

in the declaration of Thomas MoLaughlin ;:- 


" 


On the roach of the River just above Bugenia Falls 


thore were ;:~ 

(a) A lighting plant which supplied Bugenis and 
Flesherton. 

(b) A Grist Mill. 


(o) <A voneer mill. 
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"(d) - A saw mill. 
(e) A&A sash and door factory. 
They were small sstablishments, it is true, but 
all were in operation except the yoneer mill and the 
owners wore making comfortable livings out of them, end 
they supplied a local need as well. | 
With the single exception of the vonoer mill, none 
of the owners wanted to sell out. After long, tedious 
negotiations, we acquired these different sections of : 
the Power rights along the river paying fair values 
for them, and for other necessary stretches along the 
river where no plants had been established. 
Cur financing was well ahead of the demands upon 
our resources until the Hydro Act was passed. After 
that all attempts to raise money proved useless -- 
nobody not slready interested in the project would put 
in money and try to oppose the Hydro. "Power at cost” 
was an appealing cry to the consumer and a "take 
warning" cry to the investor. | 
Lt is intersting to recall that the Hydro let 
contrasts for two dams at Bugenia amounting to $230,000. 
as reported in "The World” of June 17th, 1914 ~ the seme 
month the Bond holders were paid their miserable pittance. 
Thus it appears that for at least a year previous it 
had boen decided to take the properties; for such 
elaborate plans much time was required in the preperatien 
and then further time in making agreements with 
contracbors and others, leaving the Doncaey to struggle 
along under the losd for at least a year after the Hydro 
had decided to take the properties -~ a load that was 
costing the Bond Holders about $8,000 a year. 
Ani in this connection it is a certainty that the 


Hydro paid one hundred cents on the dollar for the two 
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“dams and for the powor house and the equipment. But 

the possessions of the Georgian Power Company, on whick 
the wholo undortaking was based,were taken at the Bydro's 
own prico. 

In 1910 tho Company built a weir for measuring the 
floor of the river and for years the Hytro has been 
Carrying on investigations of the property at a cost 
to the Bond holders of over $30,000 for carrying charges. 
The Company were tied hand and foot. The Hydro would | 
not take the property over and no one else would, knowing 
that if they built a plant the Hydro had suthority 
‘under the Act to take it any timo they say fit — at 
their own price." 

The CHAIRMAN : Whore did they get the right td take 
4t away at any time thoy ploased at their own price Pf 
MR. MoLAUGHLIN Jr.,: Under the act itself, they could 
decide on the value themselves and take it over at that price. 
MR. JEFFERY : I might say, Mr. Chairmen, that information 
is incorrect. There is no such provision in the Act. 
THE CHAIRMAN : I would liko you to show that, Mr. 
McLaughlin. ~ f 
MR. JEFFERY : The Act provides for arbitration if it 
cannot be fixed by mutual arrangement. 
MR. McLAUGHLIN dive I believe that was a separate 
arrangement, Mr. Chairman. 
THE CHAIRMAN ;: Just let us see that section, Mr. 
McLaughlin. 
MR JEFFERY : Do you know the year of that amendment 7? 
MR. McLAUGHELIN Jr.: I will look it up, Mr. Chairman. 

"An attempt has been made to ridicule the plan 

of development designed by He. von Schon, which consisted 
essentially of a dam at the site of the old veneer mill, 


& pipe line from the dam along the side of the river to 
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"near the crest of the falls, then through a tunnel 
through the mountain and down the north @ide of the 
gorge to the power house in the valley ~ a total length 
of pipe line of 3,500 feet, giving a total head of 
414 feet, and an effective working head of 400 feet. 
Development according to these plans, and under 
von Schon's direction was under way; the tunnel, some 
850 feet in length , had been driven and timbered, and 
other work, such as cleaming property, carried on when 
the Hydro Act was passed. 

"Who was von Schon?" He was the engineer who 
designed and supervised the building of the big power 
plant on the Rapriden ioe the Soe, where 55,000 H.P. 
Was developed at a cost of $4,500,000.00. Our 
development would have provided enough power for Owen 
Sound and Collingwood and the smaller places iene the 
way, and I verily believe _at~a price much lower-than~these’ 
towns are now paying. Was it not in September last : 
that a deputation from Grey County waited on this 
Commission or on the Government asking to have the 
Bugenia system taken from under control of the Hydro 
Commission and placed under a local Commission in order 
to get relief - from the present high and increasing 
rates Ff 

Von Schon's plan was one of conveying the water 
from the dam to the power house. Roberts and Abbott, 
idieveinud Bugineers acting for an American sgndicate, 
designed plans by which the water was taken over dand 
through & canal through the top of the gorge and then 
through a pipe to the power house in the valley below. 
The site of the power house being further down stream 


than in von Schon's plan an additional head of about 
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" 100 feet was gainod, making about 500 feet. 

The Hydro development is slong lines similar 
to those of Roberts and Abbott. This means that 
the property as developed by the Hydro has produced 
one-quarter more power than our developmdnt would have 
used. There is the same volume of water but one 
quarter more head. 

I wish to emphasize that I have no crifictsn 
te make regarding the ae played by Mr. Pope, Mr. 
Gaby, Mr. Acres. They are the faithful and efficient 
servants of the systen they are identified with." 
THE CHAIRMAN : Where was the old veneer mill, was it 

in the village f | 

MR. THOMBS MSLAUGHLIN : A few rods up stream. 

THE CHA LRMAN : ds that your statement, Mr. McLaughlin? 

MR. THOMAS Mclaughlin: Yes. 

COMMISSIONER HANEY : What was the estimated cost of 
this power under the proposed development, do you know 2 

A--E haven't got those figures here, but I know for a fact 
that the prices are lower than the towns up there are paying © 
OW. | | | 

THE CHAIRMAN : What was the cost of the development f - 

A-~You mean of ‘the propertios? 

COMMISSIONBR HANEY : No, the cost of this development 
as you proposed making under the report of this engineer from 
the Soo, what was to be the capital expenditure on your part. 

A--His estimate is $246,181. 

Q--And you were to develop: within 25% of the amount of 
power that is being developed by the Hydre, is that your 
Statment 7? Aa-~YOS. 

THE CHATRMAN : Q--Hew much power were you to develop 7 

A~--I belisve it was 2500 H.P. 

Q--2500 H.P.? A-~2500 H.P., yes, but the fact remains 
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no matter what his plans would develop » the property was 

the basis for a development simply one-quarter less than, 

or one-fifth, what has been developed by the Hydro. There 

is the same volume of water and the other factor is the head. 
Our head was 400, Hydro's, I understand, is 500, a quarter 
moré. Those are the two factors, just like the factors 

in a multiplication, the flow per oubio foot of water per 
second, and the head, multiplied, those sre the two variable 


factors. 
COMMISSIONER R. As ROSS ; Q-=nAnd you had all the water 
thet they had. A~-Yos, the water is the same. 
THE CHALHMAN; 


Q--You had not the storage ? A~--No, but we had the 
storage facilities. 
MR. Ro J. MULAUGHLEN : They purchased tho land for it. 
MR. THOMAS MoLAUGHLIN : We do not claim that we had a 
power plantthere, you understand; all we had was the basis 
(of it, that te all we sold the Hydro, and mainly on the basis 
of what we sold them the development has taken place. 
THE CHAIRMAN;  Q--And what did it cost you altogether 
Kr. MeLaughlin ¥ A-~Around $150,000.00. 
Q--4nd your Bonds were P-' A~~135,600. 
oy (ae and your debts made up the remainder, 
Tk nae up the difference. 
MR. R. J. MCLAUGHLIN : 26536 electrical horse-power 
On von Sdhon's report, 
MR. R. A. KOSS ;: That is twenty-four hour development. 
MR. R. J. McLAUGHLIN : A--That is for t en hour service, 
at an estimated cost of $68 per electrical H.P, | 
| MR. THOMAS McLAUGHLIN: The capacity of the Stream, under 
the 500 foot head, was afterwards demonstrated by the report 
of Roborts and Abbott, the Cleveland engineers referred to in 
my statement. They showed the possibility, I belaeve, of 
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4500 HePe | : 


783 CHAIRMAN : Q--How would you get atone when the 
eater was low in the stream ? 
_ A--We were providing our storage. 


_ Q--¥es, but you had not provided it, had you, at that timo? 


ae Big-wo, nean‘t-aone the actual construction, but we had the 
sites for the dams. 


Q--Storage was ea necessary part of that development, wasn't 
Zt YT A--It was, ys. | 

Q--How much would the storage have cost you ? 

A--Roberts and Abbotts estimate fe $°22,000 for the 
reservoir. . 

Q--Is that the price of the land T A--No, we had 
secured the most of the land, Et is included in our price 

Q--Then your storage, % suppose, Mr. Uclaugblin, was not 
intended to be as extensive as the storage thet: ie there now. 

gia)’ hos the’ point’ 1s, we hed the water | /'crs and tha. 
fall would allow a 400 foot head, the essential things we 
had for storage, the land that they had bought for storage 
and utilised is, we will just call it, farm lend and cheap 
farm land; | 


Q--What interest did you pay on your Bonds? 


,--Six per cent. 


he Q--Was that regularly paid Tf A-~--Ho. 


Q--Why not ? A--We badn'’t got meney to pay it with. 

Q--Were you earning anything from the sale of power & 

A-~~Wo had a small plant there that gave light to Flesherton 
and Fugenia, which just about carried iteelt. | 

Q--How did you develops that power? 

A--It had been developed when we took it over. 

Q--What wae the extent of the development ? Had rou got a 


pipe line? A--No, just 8 dem, o water wheol, and a eases 


and a dynamo. 
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- Q=-How much power aid you devolop with it 7% 7 
A--I don't know, eae thig 50 HeP. or something like thet, 
Q--Why didn't you go ahead a little faster with your 


development? A--Because wo hadn't got the money, We were 
keeping ahoad with the work all right when the Hydro came 


along. 
Q--When did they appear on the scene TF A--The act was 
passed, I beliave, in the spring of 1906. 
Q--Yes, but when did the Hydro interest itself in FugonéaT 
A--Bpeaking from momory, later on that year. 
Q--What in 19067 A--No, I am not sure about thet, I haven't 
got the data here. 
Q-~-yhen did you begin your developments? 
A-~fn 1904. It was oarly in 1905 before any actual work 
was done. 
Q--~What was the first communication between yourself and 
tha Hydro about your plant f A-~-Well, again speaking 
entirely from memory, and that is some years ago, I Hetieye 
ei approached Mr. Acres, the Hydro Blectric engineer. 
Q ~-For what purpose q3 A--For the purpose of taking it 
Over, 8S we couldn't go any further. 
Q--And what year, do you know f A--I believe that was in 
(1906, or 1907. As far as that legal point is concernod, we 
4 were simply relying upon, as usual, the solicitors of the 
Company , and I think it was the prevailing impression that 
Vendors | 
the ~ had no price in the settling of the price. 
Q--Well, the Act will speak for itself, Mr, MoLaughlin. 
What = passed between yourself and Mr. McLaughlin ?- 
A--I cannot undertake to give any detaile at all. That 
might have been in the year 1910. 
Q--Well, you went to him for the purpose of getting the 
Hydro to buy you out ? A--»That was the idea. 


Q--And did he give you any encouragement ? 
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 A--No, I will not undertake to give any details, becsuse 
the matter is completely out of my memory, but, speaking in 
& general way, the nost of the negotiations were carried on 
petween Mr. Acres and myself. 
Q--And you continued carrying on negotitations from that 
time ? A--From 1910. 
Q--With the objoot of selling tt to tha Hydro ? 
A--Yese | 
Q--4na what devolopmont work were you doing in the meant imef 
A--No thing. From 1906 , we ceawed selling Bonds after 
this Act was passed. | 
Q--Well, had you.been notified by the Hydro then that they _ 
intended to take that over? A--Mo. | | 
Q--Why did you not go on with your development ? 
A--They had made s roport, without our taking part in it 
gt all, thoir engineers, in the regular way of business,had 
reported on Bugenia Falls as a stream that they might possibly 
“develop « ) 
Q--And you thought then that they might possibly make a 
development sand take your pland? A..Lf we had a means of 
doing it. We tried to interest capital in a large way, instead 
of selling to individual Bond holders, but ones thoy realized 
the fact that thie Hydro Act was in foroe, and what its 
provisions were, thoy dropped it. 
Q--Wish whom did you nogotitate other than Mr. Acres? 
A--dmang the Hyaro? Q--Yes. A-~-Well, of course, I had 
conversations with Mr. Pope, and I belisve with Mr. Gaby, 
and Mr. Hogg, the President of tho Company, and I, met Sir 
Adam Beck in Owen Sound on one occasion, and took up tho 
matter there with him, in a brief conversation. Nothing 
definite was done, in fact, nothing definite was actually 
arranged to take the property over. 


Q--When was something definite done ? A-~~1914, 
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~3411- a 
Q--What was ome thon  A--They took over ths 
property and paid us the price of $60,000. 
Q--Wore there any negotiations 7 A--Yoe. 
Q--Did they give you what you asked for it ? By the way, 


when you say Mr. Acres, and these othor parties, did you 


mention what you wanted for the property ee 
A--I havo He eaoubt we did. 
Q--What did you want for it at that time ? 
A-8150 000. | 
Q-+That, you say, would have just cleared you f 
A--Jugt about. 


a 


MR. R. J. MoLAUGHLIN: It would have, in the pearly days, 
but every year beats alti sioual coupons coming in. 

THE CHAIRMAN : 

Q--Did they make more than one offer to you ?f 

MR. THOMAS HcLAUGHLIB:  Thore first offor was $50,000, 
which was aftorwards increased to $60,000 which ws accepted, . 
we were 80 driven to the wall. 


Q--How wero you driven to the wall ? A--Preasing creditors, 


_the debt accunulating, and no other possible buysr for tt. 


Q--Did you express your dissatisfaction with the $60,000 & 

A--If Mr. Gaby is here, he Peohanin will recall that J 
told him he had stolen it from us, and he said he hadn't. 

Q--What reason did the Hydro give for not paying what it 
had’ cost you up to thet time f  A--There were no reasons 
given. | 

Q--Dia thoy olaim the money had besn unwisely expenésd, and 
that they would not get the benefit from it ? 

A--There was no argument or discussion abaut it. 

Q--When they offered you the price, which was much leas 
thah you thought you should bave received, why didn’t you 


say " We will arbitrate". The Aot provides for arbétration? 


Q-- We all understood, whether we were right or not, that 
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there was no such thing. 

Q--You had a lawyor who could have told you differently ? 
A--He is hore to speak for himself. 

MR. R. J. MOLAUGHLIN: They said, here, if you don't want 
to take $60,000 we don't want the plent. 

Q--Then you could have gone on with the development? : 

MR R. J. MoLAUGELIN: very person understands that they 
could have brought Niagara power in there, and every person 


understands that when the Commission starts to oporate it is 


absolutely impossible to get any prdivats capital in your hands. 


We simply could not finance, and continue. The matter was 
gotten up in good faith for the purpose of supplying power 
to these Municipalities, and it was within a district that 
Gould be supplied with Niagara power, and , as I say, it was 
impossible to get the capital for a private enterprise in that 
district. 

‘THE CHAIRMAN ; They have never taken Niagara power 
up there 7? 

MR. Re J. MoLAUGHLIN: No, but they havo this Severn 
power. If they hadn't had this power I suppose Niagara 
power would have been brought in in opposition. 

THE OHAIRMAN : Your olionts did not want to enter into 
competition with the Hydro . They thought if they went on and 


A \ 


developed that they would have to go on and compete with 


Hydro. 


MR. THOMAS MoLAUGHLIN; We could not get the markot. 


Every newspaper in the country was opposing private owner- 


ship of power. 


MR. R. J. McLAUGHLIN: Arrangements were made with 


Sir Frank Baillie. 


MR. THOMAS MoLAUGHLIN : He had property invested. 
THE CHAIRMAN : Mr. MoLlausklin, that doesn't answer 


my question, 
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Q:-—-When you found thoy were not offering you what you 
thought you should get, there is provision in the Aot, for 
impartial arbitration, and why didn't you submit it to 
arbitration, and then take your chance of getting more money 
‘then they had offered to you. 

MR. R. J. MoLAughlin: The ee I understand it is, 
if they expropriate we have a right to arbitrate, but they 
gan come along to us and say "We will give you $60,000 for 
this proporty, if you don't want to sell 4t we don't want 
it at all". 

COMMISSIONER R. A.RASS: Had tho Hydro Blectric 

Power Commission in 1906 tho power to Snild? 

MR. THOMAS McLAUG@HLIN: Yes thoy had the power to 
puild. . 

Q-~You say from 1906, when the Hydro were first constituted, 
that you could not get further money for your projecs? 

A--Y6S~e 

Q--The 4nference from that is that the Hydro would have thé 
right to build. I don't think they had, but I am not sure 
about thate | 

wR. R. J. McLAUGHLIN: I am not sure about that, bat these 
are facts that we all know. | 

COMMISSIONER HARRIS: They had the right to build Ponte 
the very start. | i 

MR. Re. J. WcLAUGHLIN: We thought we had a concrete 
proposition. 

THR CHALTRMAN : If you had said you wouldn't accept the 
$60,000 then they wouldn't take your property ab AL 

A--That is the way we understood it, "We don't want it at 
all unless you take that price for it". I understood they 
estimated it would only develop about 1000 H.P. is 

MR. THOMAS MoLAUGHLIN: No matter what they claimed the 
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fact is 5008 H.P. | 
COMMESSIONGR HANEY: Had you any options on any markets 
at that time ? | | 
TR. Re J. HoLAUCHLIN: Owen Sound and Collingwood, all 


within easy distance. 


COMMISSIONS:: HANBY: Had they entered into any provision-_ 


al, arraggement with you prior to the sale ? 
MR. THOMAS MoLAUGHLIN : The then town of Owon 
Sound had given us right of ‘ay over the streets, and all 
that sort of thing, frse of cest, but as far as announcing 
the price of power is concerned, that had never been 
determined. 
MR. R. J. MOLAUGHLIN: There was a good district. 
THE CHAIRMAN: They say Mr. Jeffery, that you wouldn't 
arbitrate, "take 360,000 or we wont take the property at ell", 
IR. JEFFERY: Here is the 1906 Act. | 
THE CHAERMAN: That is about the right of expropriation. 
MR. @EFFERY: Yes. 


Q--Have you any letters from the Hydro Stating that clsuse 


/ 


Mr. MeLaughlin. A--NOe 


Q--Who was it told you that 2 A~-No one told me that. 

Im. Re J. MCLAUGHLIN: Who, on behalf of the Hydro, said, | 
We wont arbitrate, take $60,000 or we don't want your | 
property,” who said that to yeu? 

MR. THOMAS MoLAUGHLIN: Well, I cannot remember. 

THE CHAIRMAN: Do you know yourself, Nr. McLaughlin? | 
MR. R. y, MoLAUGHLIN: I cannot remember, Mr. Chairman, 
but I know phat was the understanding, Woe had a moeting 


Of the Bofid holders, and the matter was discussed with thom, 


and itwas presented to them that that was all the Hydre 


Electric Power Bammission would give. 
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-3415- : 
Q--Presented to niveat by whom, by Sir Adan Beck, or Mr. 
Gaby? | 
MR. R. Je Mo LAUGHLIN: Wea were in his offios and he was 
at the head of the table. ; 
| THR CHAIRMAN; Were you at thst meeting, Mr. Jeffery? 
MR. JBFFRY: No, I wasn't thore, ure Ohairman. 
ou. R. J. MoLAUGHLIN: It was all discussed generally. 
MR. THOMAS McLAUEGLIN: I believe it was Mr. Acres made 
the offer of $50,000. The masting adjourned and he and I 
_ personally negotitated for sons little time, possibly a week, 
At may have been lenger, when the offer was advanced to 
$60,000, but as for any conversation such ss Mr. R. J. 
MoLaughlin refers to I don't remember any details of that 
“kind. is | | 
-. COMMISSIONER J. A. ROBB: Q--A1l verbal, Mr. MoLaugblin. 
A--Yoo. i 
Q--No written offer, no correspondence f cept age 
COMMISSIONER R. A. ROSS: Q-~Did Mr. Acres say 
on “ee basis he had estimated the value of $50,000. 
A--NO. 
THE CHAIRMAN; Q—~What, shortly, aia you make over to 
the Hydro for that $60,000? 


A--4 continuous stretoh of property along the reach of the 
rivoere 


THE CHAIRMAN: Have you got anything there, Mr. Jeffery? | 
MR. JBFRPERY: I have got plans here, Mr. Chairman, ee 
the Falis proper. 
THE CHAIRMAN: Did you actually own the properties, or aid 
you have the right to overflow the land, Mr. MoLaughlin? 
WR. R. J. MCLAUGHLIN: I have got a list of the properties 
here that we owned with the exception of one property. 
THE CHAIRMAN: What was the area of the property owned? 
MR. THOMAS MCLAUGHLIN; -Pretty nearly 300 acres. It is 
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‘ . ~3416~ | | 
not a question of acreage, Kr. Chairman, it isa question 
of fall. | 
THR CHAIRMAN: Q--They couldn't have developed thore, y 
unless they had all your property ? 
| A--Absolutely no, we had overything. 
MR. R. Jd. McLAUGHLIN: I have a list of all the 
propertioss here. 3 
THR GHATRMAN: I don't think it is necessary to 
entiare vs them all. About what acreage dia you make overt | 
IR RJ. MoLAUGHLIN: About 300 acres. 
MR. JEFFERY: We have a plan here of the land. 
MR. R. J. MoLAUGHLIN: If Mr. Hogg might take up the 
burden now, Mr. Chairman, because Mr. McLeughlin isn't 
foeling very well. | ie 
The principles of the Public Works Act apply to the Ny \ 
Hydro Blectric Commission, but there is no right of arbitration i 
until they actuslly take expropriation proceedings and expropriat 
the property, and of course, then we can arbitrate. 
THE CHAIRMAN: ‘They woudd have had to do that if you 
' had stood still, and if they wanted the property. ' 
MR. R. J. MoLAUGHLIN: Well, of course, [I don't know 
whether they wanted it or not. 
THE CHAZRMAN: Mr. Hogg, what can you tell us about thagtire 
Mr. A. 0. HOGG: I could tell yon a long story, sir. | 
Q--Well, tell wus the pertinent facts bearing upon the matter. 
A~-Well, my father purchased mill reserves One, two and 
three, which were the basis of this while power in 1876. 
n Q--That is, on the top of the hill where the water is now? 
A--Tho property below Eugenia Falls, and for a portion 
above, with the idea of developing. There was a measurement 
of 280 feet head of water; he always hoped to develop it, 
and I had hoped he would, but he never was eblo to.: 


I took the property over from him on 26th February, 1902. 
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In thet same year he refused s marked oheque for $50,000, 


for the property he prictice ype to: W. F. Cowan, the 

President of the Peninsula - Gompany~of Peninsuls, 

Michigan. ve myself, saw the cheque certified by the Bank 

right in front of him in Jemary 1902 for that property, 

to dévelop ‘the power to take it to Durham to run the Durham 

Cement Company, I don't know that that is its exact nano, 

but the cement Company that was formed at Durham, he was 

President also of that, and he tried to buy this property to 

develop it, but they were not able to deal, snd that foll 

through. Then this Company later was formed, The Georgian 

Bay Power Company. Mr. McLeughlin, Having been a flour ite 

miller, and his father before him, and accustomed to water 

powers knew of this, and wanted to form a Company to develop: 

electric power. 

Q--What did the Company pay you for the proper ty a 

 §--Now, I haven't get the exact figures on that. 2 think 
with. stock, and Bonds, and cash, if my memory is right, it 

was $55,000. I am speaking from memory, I didn't take those 

figures down, but there was a certain ginoun* 62 cash, and — | 

Bonds and stock in this Company, $15,000 oash. The stock, I _ 

haven't got it now, there was quite a lot of 4t, but tt seemed 
to be more bulk than value. | 

I wasn't connected with the Georgian Bay Dower Company 

at the time I gold the property. I was engaged in other ~ 
business, and I sold it to the Company and attended to ay owl 
business, and it went on till the President of the Company, 
John O'Donahue, of Stratford, died. Mr. Thomas Molsughlin 
wes the Ssoretsry of the Company from the time of its 
inception till it was Wound up. I am not clear on ell 
the details, but I know they sold these Bonds, and I came 
into it at thet time, with a view to helping carry it along. 
Kir. MoLaughlin said thoy were unable to place any stock after 
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1906,or to sell any Bonds. Everybody felt that public 


development by the Hydro would interfere with any private 


q 
k 


i Q--Mr. Hogg, why couldn't you have protected yourselves 


development, and, therefore, they were unable to sell Bonds. 


against that by going to those Munioipalities, Collingwood, and 
Owen Sound, and getting franchises from them which would have 
given you the right to supply them for, ssy a number of ysarm 
at a certain price ? A--My dear sir, I think, if my memory 
serves ne right, we were in Collingwood a good many tima, and 
in Meaford, Markdsle, and in Owen Sound a number of times, ae 
that axpr ess business. 

| MR. THOMAS MoLAUGHLIN: They all wanted to wait for the 
Hydr@. 

MR. HOGG: There was always a dispute as to who owned 
the actual FBugenta Falls. The streets in that Nae Loon ae 
611 historic nanes, Alma, Balaclava, and Inkerman, end slma 
Street was haid out on the map to run right across the Falls, 
and in our negotitations it was discovered, or the question | 

arose as to whether this Company owned them or not. We went 

up snd negotiated with the Township Council, and we paid 

them a certain amount of money - I think it was $2200 - and 
purchased from them the right to close Alma Street, and got 

the title to that property, which gave a continuous streen 

from the end of mill reserve one, up to the other end of the 
stream. Later on, the Company purchased the properties below 

these Falls, down, I don't mow the distance but we had 


ee a fit aculiane Ss = = 


Mr. Breckenridge, the man who developed Niagers Palle,report, 


and, later, bat Mr. von Schon's report, which is referred to 


a 7 


here, and their recommendations were that this would be a 
better developenent to take the whole stream, and that property 


was bought an turned over to this Company, and, as Mr. 


 -MeLaughlin stated, he and I went to Owen Sound, ‘We tried 
| several times to get an interview with Sir Adam Beck, at that 
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time, and we were unable to see him personally, and we sav 


a meeting billed in Owen Somd, and we went up and met hin 
there, and Sir Adam Beck complimented Mr. McLaughlin and I 
there in the hotel on the spirit of coming to them volunt~ 
arily, and , offering to sell them the power. He had dlarkson 
and Cross' audited report, and we handed them von Schon's 
report, Roberts and Abbots report, and every detail in| 
connaction with it, and told them 1% would take at least 
$150,000~30 pay the aotual money invented in the Company. 
Q--Where had your money gone, that $150,000? 
A--If Mr. MoLaughlin wasn't . sick, he oould show you 
the details of it, I didn't keep the books. There is an 
auc$tors report right here, by Clarkson and Cross, show ing » 
the whole thing. The Township of Artemesia was paid $2000, and 
later $200, that is $2200 to close Alma Street. The expenditure 
on property according %o this report is $86,931.80. 7 a 
Q--That was paid in Bonds, and that is hardly on a cash 
basis? A--They figured the Bonds were on a cash basis 
because stock want with the Bonds, and $86,931.80 is the 
auditors report paid for properties. Bs pec an 
Q--That was paid for in the form of Bonds, was it, or vere 
the Bonds first sold and then the proceeds paid for the oropertys 
MR. R. J. MOLAUGHLIN: $13,000 paid in cash to Mr. Hogg, 
and $40,000 in Bonds and stock ~ | 
THE CHAIRMAN: I suppose the stock received went with 
the Bonds? 
MR. R. g- MCLAUGHLIN: Yes. The rest of the property 
"that made up the $86,000 was all bought for cash. 
THE CHAIRMAN: They must have gold about $46,000 in Bonds? 
“MR. HOGG: $136,700. | 
THE CHAIRMAN: You gave $80, OOO for it, _ $18,000 paid in 


cash. 


MR. THOMAS McLAUGHLIN: Thete was just a portion of the 
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property, you 8ee, bought from the Hoge Estate. There was 
$15,000 cash paid for that » and the rest in Bonds. 
THE CHATHMAN: You made over $86,000, 
MR. THOMAS MoLAUGHLIN: ‘There was $37,000 of other 


property that Was paid for rd, Qashe You see, there were abcut 
fifteen or sixteen different parcela, while the miin Falls 
belonged to the Hogg Estate. 
THE CHAIRMAN: Dié you sali your Bonds at par, Mr, 

| MoLsughlin? 
MR. Re J. MCLAUGHLIN: They wore peld at par, but there 
| was a commission psid for Selling them. 
THE CHAIRMAN: How much? 
| MR. Re. J. MoIWUGHLIN: Ten per centae 
eants 

THE CHAIRMAN: So you got nett about gC son the dollar 
for your Bonds, 

MR. HOBG: Yos. 

Q--Where did you Spend the rest of this money from the 
‘Bonds P= A--On different engineer's expenses. 

Q--That would run up quickly ? &-~Perhaps if we read 

this auditors report. 

A--Perhaps you had bester just hand it in, unless thers are 
“sone points you would like to bring out. Let me see it, biaiee: 
) COMMISSIONER HAREIS: £ don't think it makes a particle 
(of difference whethor it Was Gash or securities. 

_ AneI didn't think so at the time. 

: COMMISSIONE HANEY; Q-~ I presume somebody paid cach 
ultimately? A~-\hy, yos. 

a COMMISSIONER HARRIS: Those men went into this thing 

dn perfectly good faith, They had to raise the money and thoy 
didn't have the same bankers as the Hydro had, they couldn't 
get the money as easily, and you are quite right in tho 
Wertenent made, that immediately this Act came into effect 


it was impossible to finance any power undertaking in this 
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province. 
: A--It was, Sire I would like to call your attention to 
_ one thing, that two men, whom we coysidered had as ouch 
| information and knowledge on development of waterpower in 
this section of the country at that time, William Needler, 
fof Lindsay, a miller, and B. F. Reesor of Lindsay, the 
two men who bought the power plant at Fenelon Falls, and 
developed the L3 indsay Light Hest and Power Conpany, these 
two men, put in cash, William Needlor $10,400 and took 
Bonds for it, Mr. Reesor $3000, and Mr. Reesor afterwards 
had charge of the plant, & practical man. Those men got paid at 
| the rate of 264 cents on hee dollar for their Bonds. 

Q--What did they pay for their Bonds ? 

4--Par valuo, sir. Thoy got 26$ cents on the dollar on 
the princip2a; the total average paid for the Bonds to the 
Bond holders, including interest COUpOnS unpaid was 18.87 
% Cents on the dollar, so after deducting all the charges that 
were acerued in cerry ing the property the Bond holders 
received $36,584.39 for $137,600 face value of Bonds. That 
is a copy of tha National Trust Company's list of the Bond 
q holders as the money was paid. Take the tetal Mra 
at the tine it way Sold, it was $193,874. Just there, I 


- would like to say I wasn't ¢ lawyer, but we had some very 


act enquiry made into where we stood on this, when 4% 

p was g0ing on, and I wag always under the impression that 

_ there Was @ statute in Ontario known as the Conmee Act, which 
“held the right to private owners When taken over by 
‘Municipalitios or Public cwnership bodies to an aN 

Me) THE CHAIRMAN: £ don't thing your property would come 
within the scopo of that Act. Yours was an unds veloped 
“property, it wasn't in operation at the time. 

A--A small part of it was in operation, an électrical plant 


gt on€ of the dams, By that Act the Municipslity covuddn't 
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go into possession without exproprieting a private Company. 
THE CHAIRMAN: Mr. McLaughlin, did thie property come 


in under the Conmee Act? 
a * MR. Re Jo MoLAUGHLIN: Only that portion th the village 
of Flesherton, but there was this sbout it, that after that 
_ Act was repecled there was no longer any security at all 
for a private eompany?> 
THE CHAIRMAN: It had just as much security afterwards 
as it had before. 
MR. R. J. MOLAUGHLIB: No, we had already secured franchises 
from these towns. 
THE CHAIRMAN: Had you? 
WR. R. J. MoLAUGHLIN: Yos, 
THE CHAIRMAN: Of, yos, but not exclusive franchises, 
MR. KR. J. McLAUGHLIN; No, not exclusive, but franchisos, 
if we had gono ahead whilo that 4ct waa in oxistenas, and put 
in the works in these towns, then the corporetion would not 
take Hydro power and run Opposition to us. 
THE CHAIRMAN: Would thay have had to take over not 
only the plant in the town but your other plent ss well , thet 
is the development plant situated miles away, ce just nee local 
distributing plant. 
MR. R. J. MoLAUGHLIN: I don't Suppose it would. 
THS CHAIRMAN: I do not think it would have applied to 
that. 
MK. R. J. MoLsSUGHLIN: Well, that Aat dic give a fsir 
"amount of protection to an investment in private capitel. 
THS CHAIRMAN: What year was that repes led b 
MR. KR. J. HOLAUGHLIN: I think it was repeslod in about 
1906. 
THE CHAIRMAN: I think it was a little lator than that. 
HR. R. 4. ROSS: I think sbout LOTS, 
THE CHAIRMAN: 1908, I think, 
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MR. HOBG: If I may go on, sir: after having in our 
possewsion, Gos tatyine fox the benofit of Bond Holders 
and others, Mr. We A. Breckenridges report, R. McDowall 
of Owen Sound, C. H. Vogoe of Ottawa, Mr. von Sohon of 
Detroit, then at Niagara Falls, it had become difficult 
to séll Bonds, and we cwmmenced nogotitations with a 


Syndicate in New York to soll the property.Twa gentlemen, 


Carpenter and Wheaton negotitated with us here, and went 


Over tho property, and we made thom an offer to soll at 
$250,000. They went down to New York and came back 
and said thoy thought their clients would be interested, 
but they wanted a further engineer's report, and that if 
the Company wore willing to employ Messrs Roborts and Abbott, 
of Cleveland, Enginoors, to make a report, and the Company 
would psy for the oxponse of that , which was to be $2000 , 
they gave us to understand that if the report favoured the 
other three that the power was thore, they would purchase it. 
THE CHAIRMAN: What year was that ? 
A--1912, sire In 1912 Roberts and Abbott started 
their report and later finished it and sent out a copy of 
it and a copy was sent to the New York Syndicate who were 


purchasing. After considering it an Attorney was sent up 


here from New York. This Hydro legislation was then boing 


considered and made public. I don't recall the gentleman's 
name, but I do recall that he was a regal Lawyer. He came up 


to the Parliament Buildings hbvo, and got a copy of what was 


known as tho Beck Act, and we mot him down town that evening, 


and, after reading it over, his reply was that ho had neger 
read a more confisatory pioce of legislation, and that as 

& lawyer sont here by his clients he could not recommend theri 
to make an investmont in any country where tho laws gave 

the right to tako away the proporty, or cencel any contracts 
they might make. Ho said “ I am sorry, gentlemen, but I will 
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have +o recommend my clients not to invest." Now, the 
Company § paid the expense of Roberts & Abbott making 
that report for the purchasers, not for the sellers. 

CCL MISSIONER HARRIS: Q--Did that firm confirm 
the previous reports? h--Yes, sir, we have got it right 
here. Here is the complete report. I would be glad 
to leave those reports with your Commission to study. 

That report was made. on. the-l2th-of July31910, sol am 
mistaken in that other date. 

We believed there was 5000 h.p. to be developed 
in the property, and I still believe it. 

Q--That inoludes other power than Eugenia ? hn-No, 
just Zugenia, sir, by going down to the end of the stream 
and up to the head, and constructing a reservoir that wac 
provided for there, - a lot of this reservoir property was 
purchased by the Company, and part of it, I understand, is 
not even in use by the Development, it is used somewhere 
else. Personally, I wasn't very much interested in it until 
the latter part of it. The taxes were getting in arears, 
there was money owing to people who were supplying piping 
and other material for @ tannel that was being cut through 
the mountain under this plen that was suggested, and I ad- 
vanced altogether, during that period, something over 
$5600. in cash to meet those taxes and pay those pressing 
obligations. Mr. McLaughlin was ab Le to finance by borrow- 
ing something like $7000. outside of that. I see & letter 
from Mr. Reds MoLvughlin te the Trust Gompany in giving it 
over, that it had cost $3,778.61 in disbursements from the 
time we started negotiations with the Hydro tilh it was 
closed up. That was actual oash spent. Tae money Yeceived 
from the Hydro was 360.0C0. less taxes then due. 

WR. ReJ. MoLAUGHLIN: Well, of course, that was 
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adjusted out of the $60,000. ? Ae-~I would Like to 
call your attention to this: When the Bond Holders met 


_ they met in the Hydro Hlestrio Power Commission's offioe 


on Bay Street to consider this offer. The money that 

Mr. MoLaughlin hed borrowed ani the money I advanced was 
to pay debts, and taxes, to pave the property. At the 
Bond Holders' Meeting they voted to pay those debts ag a 
preferred claim agatust the Bonds , amounting to 417,137. 

MR. ReJ» McLAUGHLIN: Certain properties had been 
handed t® yeu, and alse to Mr.Justioe Kelly, to secure 
these carrying charges. 

THE CHAIRMAN: That is, in effect, in the form of 
& mortgage. 

MR. Reds MoLAUGHLIN: Yes. 

WITNESS: Altogether, amounting to $17.137.00. 


WR. R.J. MoLAVGHLIN: 0 secure ther” *"4 savances 


that they made. 
THE CHAIRMAN: Q--Were you going to tell us about 


| the negotiations, Mr. Hogg, with the Hydro; did you take 


some part in those? &--Yes, I did. 

Q--Did they refase to arbitrate? ae~I don't know 
that they were asked, sir, it was just as Mr. MeLaughlin 
Stated: We started negotiations, and they offered 
$50 ,000., and the Bond Holders were dissatisfied with that, 
and he endeavoured to get $150,000. so that they could get 
their money baok, which they put in, and negotiations 
went on for a week or more after that, and they e&me back 
with an offer of $60,000. and wouldn't pay any more. 

Q--Well, you had the right to arbitrate. 

MR. Rede McLAUGHLIN: No, I thought we made that 
clear. We understood they would not expropriate. 
NHS CHLIRMAN: Mr. Hoge says they offered §60,C( 7. 


They would not expropriate. We were told just now that 
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they said " Take the $60,000. or we wonte take your prep- 
erty at all". <A--Toat is it. | 
‘Q--Yias that what they saia? im-That was the attitude 
exectly. 
Q--This property wag praftiscally essential to them for 
the development of power in that district? Aen contend 


that that property which they took from the Georgian Bay 


Power Oompsny represents at least four fifths of the 


present development there. 


Q--Mr. Hogg, if you had tola than you would not take 
that $60,000. what would they have done ? wee don't 
know, you will have to ask Sir Adam Beck, I cannot tell. 

MR. THOS. MoLAUGHLIN: They never offered to arb- 
itrate, we were trying to act as reasonable as possible. 

MRe Red. MGLAUGHLIN: They said they could supply 
from Niagare. | 


if CH:IRM-AN: There is nothing to show that you 


refuse y: 
aid not the $60,000. 


COMMISSIONER HARRIS: They had already constructed 
Wasdells. 
THE CHAIRMAN: No, I think not. 
MR. HOGG (Of Hydro): That was finally taken over 
in May,1914. 
| COMMISSIONER HaRRIS: Q--Was that when the final 
arrangement was made, Mr. Hogg? ii~-Yes. 


OOMMISSIONER H:RRIS: Thoy had already decided on 
.THS CHAIRMAN: That is & very small development, 
COMMISSIONER HiRRIS: I know, but that settled 


their pslicy, as to what they were going to do up there. 
MR. Red. McoDAUGHLIN: I think these Bond Holders 
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were deing what they thought was best. The idea we got 
was that we could never arbitrate unless they came alone 
and exprepriated, and they never made a 2 aropes a ne that 
they would expropriate. We hed no eduurartca that they wuld 
expropriate, so we never had the opportmity to arbitrate. 
COMMISSIONER HARRIS: You did not have a definite 
agreement with Oven Sound and Collingwood to supply them 
with power? A--No. 
.Q-~ Only had franchises allowing you te put your poles 
up and sell power in those towns? h--Yos. ” 
MRe Reds MOLAUGHLING There is no questien about 
the market. | 
COMMISSIONER HARRIS: Q--Did you name a Be Ato 
them? A~-I don't think it ever got to naming a price. 
THE CHAIRMAN: I should have thought that was one 
of the first things discussed. | 
MR. THOS. MoLAUGHLIN: Prices were disaussed. 
COMMISSION@R HARRIS: You must have named a priad 
to them before you got & franchise to put your poles up in 
the town? k~n-ha a matter of fact, Owen Sound aid not. 
believe the power was there, the Oouncil of Owen Sound 
tala Sir Adam Beck the first day we met him there, that he 
could not sppply that from Eugenia Palls, and Sir Adam mee 
just as firm that the power was there 8S our enginears wore. 
COMMISSIONER HARRIS: They gave you a franchise to ? 
put poles in the town when the power was not there. | Se ; 
COMMISSIONER ReA.» ROSS: Q--Owen Sound had its own 
power? hA--Yes, sir. uf 
Q--Why should they allow you, without any orrangement 
being made as to price, to come in end sompete with them? 
Aes I didn't have anything to do with the negotiations 
on that. 
MR. THOS .McLAUGHLIN: They were very anxious, in Owen 
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Sound, @ good many manufacturers to get in power, 

OOMMISSIONER HARRIS: --Did you name any price 
for Callingwooad ? Ae-I didn't nave anything to do with 
those negotiations. | : 

MR. THOS. MoLAUGHLIN: Collingwood carried on neg- 
otiations with us throughout a whole summer with a view 
to taking the properties at Zugenia Palls over on their 
own account. 

WITNESS: According to the Hydro Bleetrio Comm- 
ission's report of 1921, if I figure correctly, they are 
selling 5520 h.p. from this development. MTheir revenue 
is $232,319. The cost of power ranges from $30 to 
390 per hep», and the cost of the System at that time was 
$2 046,568. Sur contention is that they did not pay the 
value for the property. Roberts & Abbott say that it was 
worth at least $150,000., in making & report for a purchaser, 
That is what we asked the Hydro to pay, that is what we | 
think they ought to pay, that is what I strongly think the 
Bond Holders are yet entitled to. 

THS CHAIRMAN: What do you want nov, Mr. Hogg? 

COMMISSIONSR ASRRIS: $90,000. , 

WITNESS: I don't want it, but I think the Bona 
Holders of that Company are entitled to $90,000. 

WHE CHalRMAN: Q=--From whom? fe-Rrom tne pure 
chagers of that power, or whoever gave them the power to 
do it that way. I have been in business 39 years and I 
never had to sell anything at 40¢ on the doller yet, exoept 
that plant. I contend we had a 400 ft. head of water 
there, which is the basis of that plant, and we did not 
get the vélue for it. 

COMMISSIONER HARRIS: Your estimate of the cost 


of development there was what, $248,000.? A-efhere are 
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three reports, sir. Ve could Leave you those Serta 
There is Von Schon's report, and Roberts biahpotta report, 
and BreoWenridge's reports Beet ante some of you gentlemen 
are a lot more fahiliar with the teohnioal part of them 
than we are. They can be returned Laver 

THE CH.IRMAN: Yes, they will be interesting. Is there 
anything more, Mr. Hogg? A--I don't think there is any- 
thing more in connection with that, that can help yout 

VHS CHAIRMAN: Mr. Jeffery, would you like He eels 
Some questions of these gentlemen? ? ; 

MR. JERFERY: No. 

WIMNSS: I might say this, Mr. Chairman, that the 
two men who were managing the Lindsay plant were offered 
$100,000 for it by the Hydro, which they did not accept, 
ard they sold the same plant for $230,000 to the sammx 
Seymour Company. We had some practical men in this highness 
Fe lin tereseon it, and they had never been satisfied that. 
they got anything like the valuation of the property into is 
which they invested their money. : 

COMMISSIONER J. ROSS: Q--Dia you ever try to re 
open the deal with the Hydro Blectric Power Oommission? 

S--No, gir. 
Q~--Why didn't you? A--Didn't think it was any use. 
(Q--Signed, sealed and delivered? he--ile were told it 
was final, that was all they would give. 

COMMISSIONSR HANRY: 3--You spoke of @ tunnel 
being constructed. Vo what exten} was the work done on 
the tunnel?  h--I think it is in the Roberts & abbott ° 
report. | 

MR. THOS. MoLaUGHLIN: The tunnel was completely 
driven through the mountain, and timbered. 

THY CHalRMAN: What was the size of it, Mr.MoLaus..lin? 

MR. THOS. MoLAUGHLIN: Well, it was large enough to 
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take a 54 inch pépe, 
| OOMMISSTONER HANRY: The idea was to put a pipe in 
the tunnel, 
MR. THOS. MeLAUGHEIN: Moa caveging the pipe down 
the edge of the stream. 
COMMISSIONER HANENY: T understand, I have been up 
there. . 
| MR. THOS. ince eas There were two ways of ein 
ing the water from the aan to the Falls. 
THE CHAIRMAN: What is the size of their present 
pipe. | 
MR. THOS. McLAUGHLIN: I cannot gay, 
THE CHAIRMAN: What is it, Mr. Hoge? 
MR. HOGG: (Hydro) The present pipe varies from 46 
to 52 in diameter. 
NHS OHSTRMAN: Is there anything more, Mr. Hogg? 
“ITNESS: I think not, except this: we were making 
an honest effort to develop electric power there, That is 
what the Georgian Bay Power Company started out to do, and 
what they would have done, I believe, if thie Legisletion 
had not come in. 


COMMISSIONER HARRIS: Your contention is that you 


went into that thing with a perfeotly sincere desire to 


oreate gomething in that seation of the country, and develop 
hepe and deliver it to the people at & moderate cost? 

A--Yes, sir. 

Q--At a low price? &--Yes, sir, that was the purpose 
of the development. 

Q-~-And you say you were justified in doing that at the 
time you started in with it, and that after you got started 


the Ontario Government comes along and oreates new Legisla- 


tion of a confiscatory character that prevents you going 
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ahesd with your work, and that, under those circumstanses, 


.* when the Hydro came into the question they should have tx'-on 
& fair, reasonable view of the situation, and should have 
paid you what your property was actually worth? 

Aw-Yes, sir, and I claim they did not take either a 
fealr or a reasonable view. We did not ask for any profit. 
We asked them to pay the amount of money invested in it, 
$150,000. ana they refused to pay more than $60,000. 

Q--Yours is not the only case where that sort of thing 
has happened. A~-I am quite aware of it. I have always 
regarded that had our property been situated on a navig-~ 
able stream they wouldn't have got it for 360,000. They 
didn't get Lindsay at the price they offered. 

The fact that William Needler, an experienced 
Milier, who ran mills by water power all his life, went up. 
there and paid 310,40@. fer bonds, is evidence thet he be- 
lieved power was there. 

the Act 
THS CHsIlRMAN: It seems to me ‘ protests 

you in @ way, because it provides for arbitration. They 
could not take your property, it is really 4 matter of ad- 
ministration, taking the section under the Act. Ii you 
didn't sell to them it would have meant, practically, that 
they would enter in @8 competitors of yours, and that, 
therefore, it would not pay you to go on, but it would be 
better to sell out to them and get what you could?’ 

&--There was nothing to compete there with, sir, there 
was no power they could compete with there, that was the 
only power. 

! COMMISSIONER HARRIS: They could not bring Ni:7re 
Potrer into thet district and compete with you, but thactanee 

prevent you from getting oapital. 


THE CHAIRMAN: As I understand your contentien, it 
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is that they, in all fairness to yeu, aHeuenies mare going 
to take the property, should have given you 4 chance to 
have an arhitration on ite k--Yes, sir. Thay even 
refused to give the value of the property frem men who ought 
to know better than we did what it was worth. 

THS CHAIRMAN: Well, now, let us hear the Hydro 
side of this. You have been very quiet, Mr. Jeffery. 

MR. JEFFERY: We have nothing to say at all. 

THE OHATRMAN: Oh, well, we want you to. You Weed 
heard what those people have said, that they had better 
sell to you at the price you offered or else you wouldn't 
go on at all, that you wouldn't neta trates and that you 
would bring Nisgara power in there? 

MR. JEPPERY: I might say, Mr. Chairman, thet we 
were not advised that this matter was going to come up this 
morning. 

[TH CHLIRMAN: I asked you just now, before the 
matter came up, whether you were the gentlemen who wea 
deal with it. , 

| MRe JSPFURY: When they started in, Mr. Chairman, 
I understood they were going to deal with the Meaford 
matter. 

THE CHAIRMAN: Not at all, those gunilemen have 
nothing to de with the Meaford matter. 

MR. A.@. HOGG: Meaford is a sort of sesond 
cgéusin to it. 

"HS CHAIRMLN: We want to hear the Hydro side. 

MR. JEFPSRY: Mr. Bower told me last night that 
the Meaford matter would be taken up first thing this 
morning, and that is what I thought: was coming up when I 


gaid that we were here to handle it. 
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THE CHALRMAN: They had already stated what they 


Were going to do, it was HZugenia they were dealing with, «na 
I asked you that questien. Yho is competen6 to speak on 
that question. 

MRe JSPERY: Mr. Gaby, I suppose, and Sir Adam 
and Mr. Pope. 

COMMISSIONER HARRIS: Mr. Gaby in matters of this 
kind, always contends that he is not a member of this Comm 
ission, therefore, he is not responsible for the policy 
of the Hydro, and you are in the same position, you are not 
responsible for the policy of the Hydro. 

MR. JERFERY: No. 

DAMMISSIONSR HaRRIS: The Hydro policy is determined 
by the Commission? 

MR. JEPNERY: Yes, 

COMMISSICNER S4RRIS: We want proper answers to 
those questions and, in that case, we must get them from 
the Chairman of the Commission. I mean, that is the atti- © 
tude Mr. Gaby has always taken when he has got up against | 
the protlem, that he isn’t responsible for the policy, he 
just simply carries out the instructions given to him by 

the Commissions 

MR. & 0. HOGG: Referring to the policy of the 
Oommission, Mr. Luoas was then a Member un@ Col. MuaNaught, 
and in our efforts to get this closed out, and get this 
money paid in, Mr. Lucas told us that he had agreed with 
the township of Artemesia to give the Reeves an opportunity 
to discuss with the Commission whether they would continue 

: to pay Municipal taxes and we were present at that meeting 
when the three Reeves and the solicitor of the Township 


came down and acked if the Hytro Commission would continue 
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to pay Municipal taxes. It was then costing about 3800 
odd dollars & year. Sir hdam Beck, then Brian ane 
in and said, No, the Hydro Commission will not pay Munioip- 
al Yakes. He did not ask either one of the Connie aioncode 
what they thought about it, or anybody else, he made the 
a decision and walked out 2nd I think & great many other de- 
cisions fe sere maded in exactly the same way. | 
COMMISSIONER HaRRIS: He aSlways has made the de- 
cisions. | | ie 
MRe HOGG: In this particular case we have survived 
the shock and it has not put us out of business. | 
COMMISSIONER HARRIS:. It seems their policy is to 
pay what they have to pay and not any MOTE » In oases where 
they have to deal with Corporations that were strong enough 
they have not been able to buy their properties for halt 
their value, or a quarter of their value, but in same oases. 


they have paid a great deal more than the value. | ; 


MR. &e.O0.HOGG: My understanding was that this Hydro 


Lot was not applicable, where it dealt with a navigable 
stream. | 
2 OOMMISSIONER HARRIS: Of course they run finto 
: aifficulties there with the Dominion Government. 
: VR. AsO. HOGG: Exactly. 
. MR. Red. McLAUGHLIN: Of course, this is | oase 
where the owners were numerous, and small people. They / 
met there in the offioe, and it seemed to them ell that if 
q thet was the best price they could get they hed better tuke 
4 4t and not fight the Government and the Hydro Zlectrioa 
Power Commission. 


Yydro bought it as cheap 4s they could. There 


Sie SS ee es oe ee 


used to be what was called " The infallable justice of the 
Crown," that the peeple had been socustomed to depend upon 
ever gince Magna Charter. 
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MR. #0. HOGG: I would like to Suggest to the 
Commission, if they could make any Ghange to the Ast, so 
that this kind of thing could not occur again, I would 
earnestly suggest that it be done. 

COMMISSIONER HARRIS: That is one of the things 
we “ill have to take into consideration, and will have to 
deal with, undoubtedly. | 

THE CHs IRMAN: What change in the Act could protect 
“you, the 4ct now provides for expropriation and arbitration, 

COMMIS STONER HARRIS: Only in the event of expro- 
riation. | | 

THT CHAIRMAN: Well, now, is it not only a matter 
of administration. | 

MR. A.O. HOGG: Largely a matter of administration. 

THE OHSLIRMAN: I understand you wanted to ask a 
question. 

MR. HOGG: (Hydro) I was going to ask a question, 
Mr. Chairman, but it isn't gery material now, that is, 
whether Roberts & Abbott in their report aid not recommend 
certain changes from the lay-out of Mr. Yon Schon °? 

MR. &-0.-HOGG: Well, I am not an engineer, there 
is the report. 

MRe HOGG: (Hydro) I have a copy of the report. 

MR. THOS. McLAUGHLIN: You are right. Just as I 
remarked, there were two ways ef getting water from the dam .. 
One was as Von Schon designed, coming down through the 
tunnel and through the bank to the pewer house belcw.e 
The other was te bring it down as shovm there. I don't 
say they followed Roberts & Abbotts! report, although Mr. 
hee had Roberts & Abbotts' report, Von Schon's report, 


and Breckenridges report. 


MR. HARRIS: I don't think that is very materiél, 
Mr. Hoge. 
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MR. HOGG: (Hydro) Money spent on the tunnel w:¢ 
of dourse, no use whatever for further development, thet 
is, so far as the Hydro is concerned. Incidentally, if 
the Company hed gone ahead themselves it would have lost, 
as a matter of having had poor engineers in the first place. 

MR.THOS .Mcl.U GHLIN: Pardon me, that isn't right. 

MRe AsO. HOGG: I object to anybody saying these 
men were not peapetout engineers, they were the hest Amer- 
ig@an engineers. 

MR. HOGG: (Hydro) I was not making any statement 
as to Von Schon's ability, but I say further that the re- 
port of Roberts & Abbott recommended that the Von Schon 
Scheme be abandoned and a separate scheme be used which, 
inevitably, would have reant abandoning the tunnel which 
had been put in. 

“HR CHAIRMAN: So that was of no value to them 

MR. HOGG:(Hydro) No. 

COMMIS SIONER HANSY: Cne of those reports valued 
the property at $150,000. 

MR. AO. HOGG: Robbrts & Abbotts! report is oone- 
Sidered a larger develepment tham you now have. 

MR. HOGG: (Hydro) By no means. 

COMMISSIONER R.& ROSS: Take a report of that. 
kind, where it was & question of purchase an engineer would — 
undoubtedly be governed by the amount of money that had 
been spent. 

MR. AO. HOGG: The offer to the people we wero 
negotiating with was $250.000 not $150,000. 

MR. HOGG: (Hydro) I am not interested particul- 
arly in defending the fact, I am not here to defend the 
question of whether it should be $150,000 or $60,000. Int 


isn't the point I am getting st. iy point is that the 
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development of the Hydro was something very different fr: 
what was contemplatea before, but Rngineer Mr. Von Schoen 
had recommended a certain development there which, in my 
Opinion weuld not have given over 1200 hep. The Roberts | 
& ibbott report contemplated putting in some 5000 hepe 
They again figured on putting in a dam with 50,000,,00@) cus 
ft. of storage. It is stated in the report. We have 
built there today a dam which pives 800,000,000 cubic feet 
of storage, and that puts a different complexion on the de- 
velopment altogether. There is a difference today in the 
fall, a head of 550 feet, with a continuous hep. of about 
3,209, . | 

MR. A.Q« HOGG: What did it cost to buy the land 
in connection with the reservoir? 

MR. HOGG: (H¥aro) I would not like to say def- 

initely, but another $40,000 or $50,000. 

MR. 4.0. HOGG: How many feet had you vut of what 
you got from the Georgian Bay Fower Company? RocEvaus 
75 feet of head more than what was contemplated by the 
Roberts-Abbott report. 

MR. THOS: McLAUGHLIN: At a cost of about 940,000. 

MR. HOGG: (Hydro) I would like to check thoge 
figures before saying definitely. All the lands obtained 
from the Georgian Bay Power Company, ~ I would not gay all 
of them, but I think certainly 95 per cent of them were below — 
Pyeiin) tof ithe dam, end the dtorace sands hed eure 
purchased for the acvelenmpety: iitne Hadro pot ints 

MR. &.0.HOGG: Wasn't it a fact that the land was © 
‘pelow the Falls? 

MRe HOGG: (Hydro) The land purchased from the 
Georgian Bay Power Company comprised some ten or twelve 


parcels and covered the Fall, the actual fall in the river. 
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There was ne land available in that purchase for storage 
purposes; that was all purchased after the Hydro bought . 
the property, two thousand acres, I think. I have here 
& map showing the properties as purchased from the Georgian 
Bay Power Cempany. 

HR. A.O. HOGG: You got two etorage properties frem 
the Georgian Bay Power Company. If you did not use them, 
that ig another thing. You got them, we bought them ang 
peid for them, and turned them over to YOue 


GOMMISSIONSR HARRIS: If the Hydro haa started this 


thing in the very beginning they would have had te have 
 thoge lands that the Geergian Bay Power Company had 


purchased. 

MR. HOGG (Hydro): Yes. I am not defending, in any 
sense of the word, the purchase at Sixty Theusand Dollars. 
I am merely trying to g4wsthe Commission some facts that 
will help them in their decision, as to whether the matter 
was fair or not, and if these facts are of interest, all 
well and ZOOd» 

MRe THOMAS McLAUGHLIN: Would the lands that you 
bought over and above the lands yeu bought from the 
Georgisn Bay Power Company have been any use to you, or 
anybody else, as the basis ef your power scheme, with enat 
Pour boucht from us? 

A--No, absolutely; that is the reason the Commigsion 


paid Sixty Thousand Dellars. I say that the development 


_ Was made very much more valuable by reason of the storage. 


This question came up in connection with seme evidense I 


gave before you previously in connection with the possible 


development vg the Falls, where it was breught out that 
3} 
the lew water cn the river was & matter of a third 


of what we sre using to-day as the average of the river, 
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twenty two second feet. 


COMMISSIONER HARRIS: You said that this land you 

: beught above the Falls there for storage purposes would not 
have been of any use to you without the land that the 
Georgian Bay Power Oompany sold. 

MR. HOGG (Hyare): No. 

MR. A.O. HOGG: I am very pleased to hear you say 
you are not defending the purchase. 

THE CHAIRMAN: It isn't part of his department. 

MR. HOGG (Hydro): I am simply trying to give you the 
fasts. 

MR. AO. HOGG: I would like to get before the 
Commission your position as to whether von Schon was a 
competent Engineer or not. 

MR. HOGG (Hydro): Absolutely. 

Q--And Roberts & Abbott?  A--Yes, sir. 

Q--Is Mr. Breckenridge? A--Absolutely. 

Q--Do you know of any more eminent Engineers that could 
have been obtained at that time? 

A--That is hardly a fair question. 

Q--I mean at that time, in 1906? A--They were all 
submitting different schemes. 

Q--We got competent Engineers to do the estimating? 

A--I would not like to take issue with the Hngineers. 

Q--I thought you were? A--Not by any means. 

THE CHAIRMAN: Well, is that all then, Mr. Hogg? 

MR. A.O. HOGG: Yes, I think so- 

THE OHATRUAN: We have got to hear from the 
Gemmission. It is a matter as between you and the course 
that was taken by the Commission. I am sorry that Sir 
Adam Beck is not here, or Mr. Gaby. 

MR. A-O. HOGG: Sir Adam Beck knew this was coming up- 


We waited here last Thursday. 
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THE CHAIRMAN: Apparently he did not know it was 
coming up this morning. He is te be here at two o'clock, 
and we will take it up then. Will you be here this after- 
noon? We have got to hear the Hydro side of this, and I 
think you ought to be here. 
| MR. A.O. HOGG: Do I understand this gentleman's name 
is Hogg? 
THE CHAIRMAN: Yes. 
MR. A-O. HOGG: Why, he telephoned me yesterday that 
this hearing would be at ten thirty. 
MR. GEFFERY: Mr. Hogg did not know there would be a 
hearing this morning till I advised him. 
THE CHAIFMAN: ‘That is not the gentleman. I under- 
stand there is another Mr. Hogg connected with our 
Commission. 


MR. A.O. HOGG: I beg your pardon, Mr. Hogg. 
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WILLIAM T. MOORE called: 
THE CHAIRMAN: Q~~I understand you wish to say 


Something about the situation in Meafnrda? 


A--Yes, Mr. Chairman, 

Q--Perhaps you will shortly state to us, Mr. Moore, the 
situation there? | 

A--The situation is this, Mr. Chairman, that I am 
representing, as President of the old Georgian Bay Milling 
and Pewer Company, the shareholders who feel that, under 
the present winding-up of our Company, which is in bank- 
ruptcy, and under the conditions existing at present, they 
are not going to get a fair deal, ana I ah &hso represent- 
ing nae tee brothers and myself. 

I am the President of the Company, T.Re Moore igs 


Secretary~Treasurer, and W.eJ. Moore is the Electrical 


Superintendent, who have practically guaranteed, with 


their personal bonds, the most of the debt of the Company 
which might not be paid by the sale of the agsets under 
the Bankruptcy proceedings. 

Now, in justice te ourselves, and in justice to our 


sharehelders, ani because we have not been able to get 


that justice under the prosent Hydro Electric Act as passed 


by the Legislature of Ontario, we want to ask this 
Commission to hear our statement of the sage, whioh igs 
probably a little like the statement you have just heard 
of the Georgian Bay Power Company of Eugenia. I will be 
as brief as I ean, I am not a lawyer. | 

In 1886, father and ourgelveg bought the mill at 
Meaford. That mill was driven by water power right at 
the mill, & dam there and so on. In 1889 some electric 
eompany made a contract to sell a plant to a man in the 


Town of Meaford, Mr. Abbott, and the Town of Meaford were 
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to take a certain number of lights on the street system, 
and he fell down in his proposition, and the iawor of the 
town at the time, and Mr. Abbott, same to us to see 
whether we would step into his shoes and light the Town 
of Meaford, the streets and the private stores. It was an 
open aro system at the time, go it wasn’t suitable for 
street lighting. 

In 1889 we began, and probably spent gix or seven 
thousand dollars. We installed a dynamo at the bottom 
of our mill, and put in an extra water wheel, and so on, 
and I think got a year's contract from the town at the 
time. I will give you & brief resumé. However, I had 
better go on with my whole oage and give you the detaila 
later one 

In 1889 we started, and in 1896 we got another 
contract with the town, and every time we got 4 contract 
we had to spend a little more money developing a little 
bit more power. This went on until 1903 or 1904, when We 
found that if we wanted to continue the electric Light ing 
of the town, continue our plant, we had to go to consider- 
able extra expense, and in 1903 the town began to think 
that we were getting a monopoly of the proposition, snd 
they refused to renew our contract from 1903 until 1904. 

We claimed then that we were under the protection 
ef the Gonmee Act, and that was a great bane of contention 
at the time. I have a file here of the Meaford paper, 
in which there is a letter that 1 wrote to the Honourable 
George We. Rogs, who was Promier of Ontario, giving him the 
eta of our trouble up there, and asking him if he 
believed that the Conmee Act was 4 fair Aot, and so on, 


and his letter is here, in reply, in August, some time, 


of 1903, saying that he did not see how anybody could 


take any objection to the Conmee Act, because it was an 
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~3443~— 
hot which protected not only the private company bpt the 
munisipalities, and that was really what we wanted. We 
wanted the highest opinion we could get, and we went to 
him. 

Now, then, on the strength of that letter, and after 
various meetings with the public of the Town of Meaford, 
and by realizing that we were under the protection of the 
Conmee Act,- because I believe that during the trouble 
they ordered us to take our poles and wires off the street, 
and they found out afterwards that the Act prevented them. 
I can give you our letter to him, if you like. We were 
then the firm of W. Moore & Sons, we did not incorporate 
ourselves. The Prime Minister's reply is printed in the 
Geena of July Zlst. It reads as follows: 

"I beg to acknowledge receipt of your letter of the 
24th instant, in which you make certain enquiries with 
regard to the Conmee Act. 
Allow me to say that the so-called Conmee Act was 
carried through the House five or six years ago with 
the consent of both parties. That the principle of the 
Conmee Act was adopted by the British House of Commons 
Several years ago before it was adopted in Ontario and 
that it still remains on the Statute Book of Great 
Britain is pretty strong evidence of its fairness to the 
public and private interests conoerned. Under the 
provisions of this sot either water works or clectric 
plant, or both, have been téken over dn & dozen barge 
munisipalities, so that as a matter of fact, it is no 
hindrance to municipal ownership, so desirable particu- 
larly in the oase of water works, and without eny harm, 
as far es I know, even in the oase of electric Lighting. 
_ No amendment wes made last geasion to the Act providing 


that corporations could contract themselves out of ths 
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- “Statute.nor-do. I “believe if @. propess] were made to ; 
Tepeal the Act it would be received with much favour. 
It is neither geod morals nor good politics to encourage 
legislation that would practically lead to the confisas- 
tion ef private property." P 

That wag in 1903, and through that letter, and after 
public meetings, and go on, at which the whole matter was 
discussed, in all its bearings,- we had the thing 
thoroughly threshed out with the Town of Meaford, that we 
were under the proteotion of the Conmee Aqt and that they 
could not put us eff the streets without giving us a fair 
remuneration, and they gave us another contract for eight 
years this ae 

It was all with a view to oarrying our business 
upstream and developing another power which would not 
interfere with our mill power, and give the Town of Meaford 
the light and power that they required. 

In 1964 We began to put our affairs in shape to go 
into, or start, the Georgian Bay Milling and Power Company, 
and in 1905 we put the Company through, and we applied t3 
the Town of Meaford, bevarse sometimes sur leosl fight is 
not very bad, while it is very bitter when it is on; it ie 
just a difference of epinisn, and the very Mayer, Doctor 
Hammill, whem we had disqualified there on & technioality, 
wags the man to whom I went. He was Mayur in 1905. I gaid 
"Here, Doe, we have got to have help to put eur power 
Boheme through up the rivor", and he gsid, "All right, what 
de you want™. Well, I said, we ought to have Fifteen to 
Twenty Thousand Dollars to help us out, it 1s going to bea 
quite a big development. He said, "All right, put your 
Batidie up to the Council", and he said, "I will a3 every 
thing I can to put it through", and in 1905 we got a 


loan from the town. We already had our contract for eight 
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~3445~ 
years, go after the voting was out of the way we got a loan 
from the town repayable in ten years, I think, of Thirteen 
Thousand Dellars, and about the same time we got a franchise. 
We got a franchise from the Counoil, because we said to 
them, here, there has never been any dispute over our 
domestic Lighting put we would like this thing oleared up, 
we don't want fights any mere than yeu do, and so we got 4 
franchise from the Town ef Meaferd giving us the right to 
transmit electric energy over the streets of Meaford. I 
have the Bylaw here, and all the agreements, and so on, in 
connection with it. 

That was in 1905. We went on and we finished our 
power plant, and we organized our company, and I sold gon- 
siderable stook. We took over the William Moore & Sons 
plant, and all we took was common stock for our plant, for 
our mill and oes bakeshop, and land and water properties, 
and go on, which we had been under great pains to gather 
tegether at considerable expente. 

One of the choice arguments that I used was this 
Gonmee Act. I said, as far as our property is concerned, 
thig Gonmee Aot has sottled thet the money you put into 
this plant will be een tsa fairly by the Town of Meaford, 
and by the laws of the land, and the consequence was that 
we got a certain amount of stock subscribed in addition 
to what we had in, and we went on with cur development end 
spent between Thirty Thousand and Forty Thousand Delilars 
that year, and built a dam up the river, about a mile and 
a half, a long flume,about eleven hundred cues a cement 
dam, and so on. We built it at probably half the gost it 
would cost to-day, but we put our money in the proposition 
in good faith, and supposed we were all right. 

In 1906-7-8, along in there, Hydro legislation oame. 


We wanted to put more money into our plant, get more stook, 
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but with the ooming of the Hydro legislation it prevented 
us from that time on from doing anything at all, with 
regard to getting in more money, so we had to get along 
the best we could and meet conditions from that on. 

In 1912 we got e further renewal of our oontract for 
ten years, bringing it up to 1928. In 1922 a vote was 
put to the people ef Meafard, asking them eneenes they 
wanted Hydro or not. 

THE CHAIRMAN: G--What time in 1922? 

A--In January, I think. 

Q--That ig, & year ago last January? a--Yes, I am not 
just certain. It was either in 1922 or 1921, and our — 
contract expired on the lst of August, L9S2  Withithal: 
Town of Meaford. 

In 1918 we began to suffer very heavy losses in 
connection with our business, and we had to give a mort~ 
gage to the Mervhants Bank, with whom we were doing 
business, on practically all our property, which was fairly 
Glear of debt, and we probably lost altogether Seventy 


Five Thousand Dollars in pretty nearly four years. 


Q--Hew did you lose that? A--Well, we lost it. In 1918 - 


it wasn't altogether loss,-we had to spend abour Twenty 
Theusand Dollars on our dam, on cur electrie plant, 
rebuilding ene end ef it, increasing the strength of it. 
In 1919 we had s very bad fire in a mill thet we 
owned, and we lest probably fifteen thousand dollers, or 
Rector there, in hard gash. Unfortunately, we didn't 
have much insurance. It was at the peak of prices. We 
had considerable wheat bought to supply that mill, and 
contracts taken, and we had to sacrifice the wheat. It 
was at a time when prices were droppang very fast, and 
go on. We had more losses there, and losses in operation, 


losses everywhere, so that, in 1920, we had to give a 
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mortgage to the Merchants Bank on our property in order to 
satisfy them for the moneys that we had borrowed from them 
and had lost, and we did it, not with the written under- 
Standing, but with the implied understanding that we would 
be given a fair time in which to pay off this. 

The Merchants Bank failed, and the Bank of Montreal 
took it over, and they immediately began to question our 
position, especially with regard to the value of our 
6lectric plant, benause they said, from exparience in 
Ontario, they found that people veluntarily took Hydro 
and, in most oases, the lesal plant got very little remun- 
eration, and last year, in June or July, they told me that 
they did not see a bit of use carrying ug on any longer, 
that there was no doubt if the vote was put to the people 
of Meaford, for Hydre, it would carry. That had been the 
case, and they looked upon our plant as gone, or nearly 
80. However, we did not like to feel that wey. We were 
oitizens of Meaford, and we knew the people in Meaford, 
and we had some faith in them, a little more so than the 
Bank of Montreal had, or thought we had, and we said, let 
us continue negotiations, so we Game to Hydro and explained 
our las to Mr. James, and to Mr. Gaby, and Sir Adam 
Beok, and asked if there was not some possible way by 
which the value of the electrical plant in which we had 
spent altogether over One Hundred and Twenty Thow and 
Dollers ceuld be protected, and 3ir Adam told me he would 
40 the best he could. Mr. James told me he would do the 
pest he could, so Mr. Lucas went over with me to the 
Manager of the Bank of Montreal and said that our position 
was a hard one, and ssked Mr. Norsworthy to delay proceed~ 
ings against us in the hope that something would meaterial- 
ise. Mr. Northeworthy agreod to, and finally we took up 


® propesition to the Town of Meaford to buy our plent for 
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Fifty Thousand Dollarsand the belance of a loan which we 
got in 1911 from them for the building of an elevator that. 
belonged te us in Meaford, a public elevator, on which we 
gave eur eleotric plant as security. About Eight Thousand 


Five Hundred Dollars was still due on this loan, payable so 


much @ year. 


After considerable negotiations, and work, we put 
this proposition to the Town of Meaford to be voted on in 
January, and, at the game time, the Ceuncil of the Town of 
Meaford put & proposition for Hydre, thet is, to pass 4 
money bylaw and take power from Hydro rather than from us. 
Their proposition carried by ninetcen and ours was 


defeated by sixty nine. 


C MOMMISSIONER J.A. ROSS: Q--You paid One Hundred and 


fwenty Thousand Dollars for this plant, approximately? 

A--Yes, that is abeut what our payments show, from 
beginning to end. 

Q--And, as I understand it, you offered to gell that 
plant for Fifty Thousand Dollars te Meaford? 

A--Yes, I have the Bylaw here. 

Q--Which would give you a loss of sbout Seventy Thousand 
ee A--Yes, about that. I didn't include the mill, 
4t was nething but the eleotric plant. 

THE CHAIRMAN: Q--The mill was included in the a0st, 


the One Hundred and Twenty Thousand Dollars? 


A--No, we spent that on our slectric plant, and in crder 
to show you that our spending wes not entirely unacknow- 
ledged by Hydro, the Mayor of Meaford, Mr. Frank Kent, ix 
1915, applied to Hydro for % valuation of our electric 


plant, and this is the Letter he received: 


" As per request of your Council we have made valuation 
‘of the property of the Moore Bros in your Town and beg to 


submit herewith the result of same- 


RY 


ze 6 sis 


waited? sit fate en we | 
stone nad pita Ko na pehgn es 


5 to Be o,\ a 
a > A ae Pes é ‘ , ~ 


i, Obes ey ae 3 ove betel ‘sivdsestonon stseronsaa 
Ve y Rie Rado nd oF Stateoll 4b. csi odd ot 


ee i odd TO Etdune®, ods 1 seks pataa: odd ee 


eet 
" 


Pee her 


Be phayat Yad tad vero: toy cst Heogony &. 


. ae 
n a * MA. } 


PO abn tact sees toches’ ‘oxaet i mony “xowog atat ona 


ne 


ees hey 
ree soo dunte ‘es be Hine ® sotsteaae 


ja ; My ae 


800% aS guess 


te i 


Jee ag On Pacers te ion ya win sdagin ere wit aad: 


q 4h hs a tee gt Hae atte Be 4 ol t +e basta ar Boy - ws a rr “A ao 
tt 3) 7“: i Pans F a " 
’ Py oe 6 Tessier ig Ba) ir ura troc bx Rawwodt ote 


hugishibve habits uw aay avant Pp: ve 


My Packer pol ae Aare 
. ay 8 NM cu i ; Se le Fak 
OD ae ey ed.. Fedo eG, ao or & Hoy evs Bud do bd 


tan Kh gh hs 


~ a 


OAT aholont P) abr y Rais, tots 20¥n=h” oe 


id KP Rokalantk aan ‘Shion otro “NOT AS sie 


rm vA 
q av artot b: Laasaylt edness tna. ‘hobo’ asd og 
poo kes: F reer Sa oC . . Me f 
. ’ cern | 4 "Ae 
bia. tieig olvieola coro no ¢edt Jngas ow «Ona 
brea ‘ Be 


AV VASt ete, Ton aow anlhraqs “Ho. S add SOY node 
beak: hae ste ; Be <2eyenl Te FOTN any . onbya ve bent 
an sh rd 


Line 


COLD, tru “rh bok sa ecaid & er Oby a Oo) Aoltfaaa’ es 


Mi Berisoed on rodhhs weld si ahd baa 8 


ad ' oe 
“ _ = 5 


aa ‘aves ow Epa THY Yo tanupor age BA 
ME pwet <toy i wore stand sit 2 xo qitnqotd ss $2. See 
Wie Lo ‘t Lamon ods. st iwered, tind i a 


ae 


> . b 
i 


-3449- 

The valuatien of the hydraulic portion of the 
Plant Was made by our Hydraulic Engineer about three 
years ago and we have taken inte consideratien those 
figures in making up this valuation. 

The valuation of the distribution system was made 
during the past summer. 


Replacement Present 
Value Value 


Valuation of hydraulic development 
ineluding excavation, erbankments, 
penstock, flumes, steel-line, 
foundations, turbine, gevernor, 
belt, Bore nena building dam, 
generator, exciter, switeh-board, 
miscellaneous equipment, 
engineering superintendence 


power site privileges. $55,052 $41,768 


Steam generating equipment, 
including buildings, chimey, 
generator, exciter, switoh- 
board, feundations, boilers, 
engine, miscellaneous steam 
and electriosl equipment, 


engineering, eto. 17 ,464 9,502 


Distribution system complete 
including all poles, street” 


lighting fixtures, trans- 


formers, meters, etc. 20,2126 Lé ,887 
92,728 64,157" 


Theat is signed by Mr. Gaby, Chief Engineer of the 


Hydro Electric Power Commission. 
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~3450~_— 
THE CHAIRMAN: -That is a copy of Mr. Gaby'’s valuation, 
Mr. Jeffery? | 
MR. JEFFERY: Yes. 
MRe MOORE: That is signed by Mr. Gaby. Then I may 
say that another Mayor asked Mr. Gaby something about our 
plant, and on Maroh, 1918, he wrote to Mr. A. Londry, 
Mayor, as follows: 
Q With reference to your request for a report 
on & power development on the Big Head River at 
Meaford, we beg to advise that our titers have made 
surveys and carefully investigated the possibilities of 
power development on the Big Head River at and year 
your municipality and the Commission heve directed that — 
this report be submitted for your oconsidcration. 
We are submitting herewith & blue print and 
an estimate covering the development and if any further 
infermation is desired we will be pleased to furnish 
same." ! 
| On May 9th, 1918, there is another letter ts the 
Mayor, as fellows: 

i We herewith answer your letter of March 26th, 
in which you request eertain additional information 
with referenoe to the proposed power development at 
Meaford. We are onclosing cepics of our drawings 

Now. 175 - D~ 1] and 175 - D~ 2, together with blue 
prints giving the tabulations of discharge of the 

Big Head River at Meaford. 

With reference te the fourth paragraph of 
your letter, you are correct in assuming that this 
lower plant would raise the water te the 735 contour, 
but the tail water would be the elevation of the water 
above the Miller Street bridge, or approximately 
elevation 676. Drawing No. 175 ~ D@i1 gives the 
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~3461- 
information requested in the 5th and 6th paragraphs 
of yeur letter. The flow measurements ag shown on the 
blue print tabulations will give you the discharge of 
the Big Head River for the years 1916-1917. We 
believe that this data covers the information requested 
a you." , 


Boel TMA pea 
COVERING DEVELOPMENT OF 600 H.P. 
AT THE BIG HEAD RIVER-MBAFORD 


eer teat 


This development, as per blue print on file at 
office, covers a concrete dam approximately 400-ft. 
long and having © maximum height of approximately 35-ft. 
and to be constructed at the site of the present timber 
dam. 

An intake ig provided with racks hon to admit 
water to a 4-ft. wood stave pipe 8000-ft. in length 
and built to fellow closely the 756 contour on the 
plan. 

This pipe te be regulated by = surge tank of e 
differential type aspproximatcly 60-ft in height over 
all. 

The plans provide for the water to be sarried from 
the surge tank in | 4~-ft. steel plate pen Brite 
ending in two branoh pipes which would attach direct 
to the turbine casing. 

The turbines would be horizontal, and inlet, 
globe ease type end direst-connected to the generator. 

3 Each turbine is to be capable of developing 300 B.H.P. 

under a net head of 108 feet, which could be obtained 
by the seheme of development provided for herein. 

| The Electrical Hquipment for this development 
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~3452~- 
provides for two (2) - 200 K.eW. generators, direct- 
connected to the turbines with belt-driven exoiters. 

A three~panel switchboard is also provided, 
including a@ control panel for each generator and one 
feeder panel. 

A crane is else previded in the Power House for 
handling the equipment therein. 

As our reoords of stream flow resdings shew that 
it is questionable as to whether there would be suffic- 
ient water the year round to provide for & 600 HeP. 
development, an auxiliary steam plant is provided fer, 
to supplement the power development during the dry 
Seasone 

Capital sost of this development ascerding to 
the above conditions, works out to be as follows,- 

Dam, pipe line, intake, surge tank, 

penstock, and branch pipes, power- 

houwe sub-structure, tail race and 

hydraulio machinery ------~--------- $103,000.00: 

Eleatrical equipment ineluding two 


(2) - 200 K.W. generators, three- 
panel switchboard, power house 


GTENG, OG. “nnn nm meee e enn en $ L7 205.005 
Building, super-structure - 

BEE NAOH DY, Ete varie ar moron pee 3 ,600200: 
Total «----~--~ Se en mm me $123,800.08, 
Tuterest during oconstruetion - 3%-- 3,714<00, 
Engineering and Contingencies ---~- 4 18750200. 


GRAND TOTAL, without Steam Plant -~ $146,084.00. 


Considering a Steam Plant sauxiliary to consist of 
1-300 H.P. engine, together with boilers and auxiliary 
equipment, including return tubular boilers and sesond- 
hand engine, we estimate the cost of same to total, with 
additional building space, engineering and contingéencics 


and interest during construction ---------- S12 50004. 
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The TOTAL COST of this development, therefore, 
with Steam Plant, is estimated to be ---- $168,584.00 

After making an investigation of thig emate tit 
We considered a scheme similar to the one outlined 
above, with the exception that two dams on the stream 
were provided so as to utilize all of the available 
head. The excessive cost, however, of this soheme 
rendered same inadvisable. 

Drcitter aeheme was investigated covering the 
building of a dam 300-ft. upstream from the preposed 
power house site and oarrying the water in penstooks 
to the power house. 

Owing to the extrome height of the dam and the 
seft and uncertain nature of the river bottom at the 
dames site, this saheme was also found to be inadvisable 
and too expensive. 


Storage on the river was also investigated and 


wes found to be too expensive to be eonsidered in this 


development. 

The flats above the present dam are beyond the 
drainage area and there is very little possibility of 
Securing reservoir capeasity at & reasonable cost. 

- he whole propopition while feasible, is far from 
being an attractive one and I would strongly recommend 
against the Municipality preceeding with the work. 

Ags a development of 600 H.P. necessitates the 
installation of an suxiliary steam plant and as the 
amount of pewer availeble st the bus bars will 
approximate 533 H.P. with the installation described 
above, the aost of power at the bus bars works out 
to be nearly -----------H--~ $42.00 per HeP. per annum, 
and would neoessitate oapital oxpenditure on the part 


of the Municipality, of ---------~------ $158 ,584.00 
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~3454~ 
exelusive -of water rights or land damages, it 1a quite 
Obvieus that pewer oould be delivered to this Muniei- 
pality from the Eugenia System, to better advantage. 

In March 1915, we prepared an estimate covering 
the delivery of 300 HeP. ts the Munioipality of 
Meaford and et that time, it was found that this power 
could be delivered at approximately ---~-~---- &34 .00 
per H.P. per annum. 

Revised estimates have been made up aovering 
delivery of power te this munioipality under present- 
day sonal Gdons and it is found that 300 H.P. ean 
ke delivered for --------------- ee $44.29 
per H.P. per annum, and 500 H.P. for --------- 834.44 


per H.P. per annum." 


THR CHAIRMAN: Q--What caused the inereacse in the 
estimates? A--To Hydro Power? 

Q--Yes? A--Gaby's poor engineering, I would suppoge, 
I don't know anything else. Any Engineer that ean shove — 
up the price every time he talks about a proposition 
gannot be much of an engineer. That is what the private 
people are up against, Hydro gan vary their plans as often 
as they like. 

Q--Were the inoreased estimates given after the Bylaw 
was voted on? A--No, thet was voted right om the Bylaw. 
The people of Meaford believed they were likely to be 
better treated after that and here is our proposition for 
Fifty Thousand Dollars. 

MR. JEFFERY: Q--Was there any information given that. 
waen't oorrect in comnection with that Bylaw? 

A-<In connection with which Bylaw? 

Q--The Hydro Bylaw in Meaford? A--Not that I know of. 


All that I am saying is that at one time Mr. Gaby says 


434.00 or $44.00. 
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THE OHAIRMAN; - Those are the figures quoted, are they 
A-~Yea, $34.00 or 44.00, and he puts it up now to the 
people at $74.00, and the people swallow it. 

MR. JSP FERY: Q==For how many horse-power 7 

A~~-They are on that statement. Hovever, the people voted 
and voted us down. 
THE CHaIRMANt Q--Was this estimate published with the 
By-law ? A--Yes, it was published with the By-laws The 
people had every chance to see what they were Ao eet ie the 
trouble ie, as we Bee it now, Or eas we find ourselves up | 
against, that the peeple knew that we were away frem the 
pretectien cf the Oonmee act and Hydro provided no method 
of purohase. 
Q--Did the Hydro ever buy out any part cf your dover ouen? 
d~-No, the Hydro did not. Hydro made it conditional nike 

the Town whether they would buy our poles and wires or not. 
Q--What decision was arrived at about it 7? 

MReJEPFPERY: The Hydro had nething to do with the offer 

to the Town, the Town were handling their cwn business ? | 

A-~I believe that is the poset 

Q--You just said the Hydro made it cpticonal., We had 
nothing whatever to do with it, and there are representatives 
of the town here, I believe, who will give the facts in 
‘connection with it. 

A--Do you mean to say I am not st..ting the facts ? 

Q--Oh, no. 

A~-I think you should vrotect our interests a little bit. 

Q--Ye atdn't go into Meaford of our own accord. JI have 
letter after letter imploring us to come in, by resolutien 
and by letter. 

WHE OHAIRLAN: Did you send any of your men up there te 

addreas meetings before the invitstion same to you ? 


MR. JEPPZRY: No. 
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~3456~ 
‘THE CHAIRMAN: You never had any invitation ? 
MR. J BF FSRY > No. Our men who went up there had 
specific instructions not to enter into any local matters. 
1 have copies of the instruotiens issued. 

WITNESS : You are sure that your man observed instructior 

MR. JEFF"RY: He assures me that he did. 

THE CHAIRMaN: Who wis he? 

NR. JEFFGRY: Mr. James,and there are representatives 
frem the Town who will be able to verify that statement. 

WITNESS: The matter is just this ; we suppose, so far 
as we three brothers are conoerned, that we are down and | 
out in the matter, but we beliove that we are dows and out 
largely as the result of special legislation passed by Hydro 
in 1907 or 1908.6 We believe that had we been under the 
protection of the Commee Act, as We were when we put our 
original money in, we would have been treated differently, — 
and would have come out differently. 

We feel that our position today is largely the result 
of unfair legislation passed by the Frovince of Ontario at 
the instigationof Hydro 4n 1907 or 1908, and we believe that 
the Province of eeciG is too big to put small corporations 
ant of business withont a fair remuneration. 

As to attacking Hydro, I only know this, that they 
have very, very zealous men who come out and act in their 
anterests, and,unfortunately, because they are Hydro, the 
gtatements of these men are taken at 100%, whereas our 


statements with regard to the value of our plant, and so on, 


are largely discounted, owing to loosl conditions, and owing 


to the fact ~- I was going to say - probably knowing us better. 
I am not saying they know us to be prevaricators of the truth, 
or anything like that, but our position is a hard one, ard 
we feel that Hydro might have, in some way, acted as 4 gZo- 


between, between us and Meaford, because we believe that 


‘ 
ska 


re Devesade. se : suo, ‘paid ais” pra. i a | 
are a 
«fifa ce een, on ene - ee 

a“ ‘. pattie ig Ae . 


ii ae a : ‘eye 


Srey tant eve as olde’ of te ‘dw eee 


RAV ree, | bar 
a 


ae eoMOgyE AW. aide fast al rotten oat ‘eee? 


peat awe arg ew tady: Borieasaoe. Ate ‘gta dtotd: bi of 
SEN pee 


Saal hesal AWOH ox. ay Hd, “evOkIod “om wed uate oi 


ie - 


280° tat at sade axe ew, tag fO sontat) ee to Bott * 


“Sa ‘bse tat 40 HoaALyvord ant 


Nant moet fod aw Ans HORE 39-7 


enoltertetonen #252 fos At Lv yebiraue. oa 


‘qed? ded) .ohds wool Yio Ty nabyh gittoontie ct as) ae: 
imtnad! at fon has 120 sos odw-nem and Laos i eee vail’ (i 
ant OTRTH aa, youd SwIaso0° PO eli aa ond " pteomedne: ‘ey 

| | f ae, 
tire easvoaly RODE, 48 Road one mgm ‘MB odt Zo nas today 
_ abies: 


Y tao $8: sui Lay add of Stsyer dete 4 419 my date 
nao, LoL o¢ gixtwo’ pBetasaonkh b ehanzps Re 


r ta oe, 


At to wrotsorrave 


a 


«Yaw amag at 8 
ii ty soghgos - > Na Boo ss BaOS ry jew, es i erry 
(AACA ie AY dos A LAP hie 


3457~ 
Meaford today would be better eff owding our plant Pha they 
can be by Hydre bringing it in from Bugenia, unless something 
miraculous happens. Manufacturers seming to Meaford have to 
pey three or four times as much for power ag in other places, 
and we do not see how Meaford gan attract manufacturers at 
that price. 

COMMISSIONZR Re a. ROSS : Q--Is your hydraulio plant 
within the town % A--The dem is about a mile aad a half ap 
the river, and lines, of course, aome from the power house 
down to the Town. | , 

qu-Your largest exvenditure was there, I supposo ? 

A~-The heaviest expenditure was up the river. 

Q--Woul@ that have come under the Oonmee Ant ? 

A--Yes, that is provided for under the Act, 

Q--It is outside the municipal boundary ? 

A--It is not only the plant within the municipality, but 
adjacent to it end used in connection with. 

Q--I remember the fot very well, beoause I have seen 4 
number of Ptakere ti ons where it was used, but I had the idea 
back of my head that it only epplied to properties within 
the bounderies of the municipality ? | 

A--No, I think yeu will see that it epplies to properties 
that are used in cennection with other properties in the 
municipality. Per instance, we had to go outside of the 
Municipality for the develepment of cur plant. : 

THE CHAIRMAN: Q--“kkat reason did the Hydro give for 
creating a development of its own there, when, according te 
the estimates given by Mr. Gaby, power could be produced from 
your plant at considerably less than they could supply it Fite 

h--Well, As Mr. Jeffery says, Mr. James, I fancy, had his 
instructions not to go into a compsrison of the plants, simply 
to state Hydro's case and let the people decide. That was 


what was done on the platform; I am told that necessarily Mr. 
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James had to make statements off the platform which had 
considerable weight.’ What they were I am not prepared to 
proves I have heard what they were. 

Q--What did you hear that they were ? 

A--I heard that he said, in the first place, that $74,00 
a H.-P. Was not the price that Hy avo would have to stdch 
to for long, that they were really compelled by a certain 
member on the Hydro Commission, who was supposed to be 
fevouring us, that this member of the Commission made it 
necessary for him to quote us a price that was higher than 
what it woulda really work out oe 

MR. JaM=S: Mr. Ohairman, I would like to contradict 
that, I made no such statement as that. 

THE OHAIPMaAN: I wanted them to state that, so that 
you could have an opportunity to confirm or deny it, Mr. 
JaMeSe 

WITNESS: He said this on the platform: "There is ne 
doubt, if the people of Meaford get their ghoulders under the 
Scheme, that it would not be long before they would be ? 
requiring a great deal more horse~power, and their rates woul s 


come down, and when I attempted to enter into a discussion with 


him, the Ohairman, Mr. Horsley, the Maycr of the Municipality, 


Shut discussien :ff, and said that he proposed to allow Mr. 
James to ssy what he had to gay, and he did not propose to 
allow any discussion, and of ccurse, I bowed to that decision. 
I felt very bad about it, because Mr. Horsley didn't have 

the amount at stake in Town that I had. While he was Mayor 

he didn't own any Neopenty) fat Town, not because he couldn't 
own it. He didn't even have a vote on the By-law that was 
to be brought on a little later. He was Mayor of the Town, 

a first rate fellow, and all that kind of thing, but & man 
absolutely who had no interest in the Town, or any faith in 


the Yown's future, beouuse he wont even buy a home there, and 
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Baratthurt- about it. tT thought I shoula have been 

_ allowed to discuss the matter th a friendly way with lir, 
James, but I was overruled, and, therefore, coulda not 


_ bting out & few points that I had thousht of, and I aia 


not want to make any antagonism, bee. use there wag go much 
Sr avein, thebady. I wanted to, if possible, get our By-law 
DAaeed’s I thought it was a fair proposition to the Town, 
ana I may say that if the By-law hea passed the amount of 
money received for the ssle of the plant would have enabled 
us to settle with the Bank, and we would have had the rest of 
Our property to settea with our other creditors, sand probably 
would have been able to pay them in full, or nearly so, wieteee 
_ under the present arr..ngement, the mill is shut dow, the 7 
bakery is shut down, the plant is being rm by the Tomm, and 
the rest of our property is being sacrificed very fast, so 
that the chances are that not even the Bank will get paid 
| 2 ans eo I believa that, since the assignment, the assignee 
has offered the Tom our »lant for $35,000, and on account of 
the Hydro By-law being passed, and signed, the Council hsve 
L refused to have anything to ?o with it, even at that offer. 
| We would not like to see the plant sold at that Prag 
we would feel very ‘bad about ite 
I am also told that the Mayor and GSouncil of the 
Town have offered the assifnee 53500 for the poles and wires 
on the streets. Now, aocording to our engineers estimate, thay 


plant wag wobih $22,000 a couple of years ago, and, 


—/?| te) eS ee ee ee oe 


according to Mr. Gaby's estimate, is worth $12,000. 

Thig whole situation, as it stands at present, is 
because the Town does not have to buy. We vent on with 
our develonment from 1889 ep to the »resent time, becuse we 
coulda not get out of it. Our position was such that if we 


dropped out it woul’ entail a big loss. 


YH? CHAIRM.N: i--You could have provided, in your 
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| franchise, for the Town to take over your property at a 
valuation in the event ‘of your discontinuing the contract. 
) that as 
2 ab along came the Conmee Act, and we had  . Act © 
i proteotion when we started in up the river. 
Q--There was continual agitation against the Gonmee Act ? 
| A--Well, not up in our section, becsuse it did not come 
| up until 1903- 4s the files of this paper here will show, 
in 1903 we discussed the thing in every bearing, both 
publicly and privately, with the Council, and so on. But 
the Council feels now that they do not have to pay fs for 
all our years of work in connection with the electric plant. 
The lad it, I may say, dn account of our inahility to 
continue to go back into the plant for improvements, we , 
could not keep the plant running, and we were under cont rote: 
THS CH. TRAN: arenas the Hydro have power to buy 
your sl'nt now ? &--I don’t know, I suppose the Hydro 
he® power to do anything, I den't know anything they haven't 
| power to dos 
MR. Re Je McoLsUGHLIN: They are not offering to buy es 
ons « they are not offering to buy it. I Aaon't Sen it 
would probably suit Hydro, probably not big enough. However, 
I do think Hydro could step in today and puy our dlant and 
Bees ciop it properly, and it would be the cheapest kind of 
development the Town of Meaford could take. 
THS OHAIRM:N: They might not use very much of your 
property in conneotion with their permanent development 
there ? 
h--Thore ig always that to it, of sconrse, about «a new 
development. I enult go up to Eugenia, knowing as little 
eas I know ebout it, and I could develop more power than 
R Hydro ig doing today, but I would have to scrap some of 


their plant. 


Q--As a matter of fact, when the Hydro comes in tnere and 
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carries power in from Eugunia what will be fone with your 
plant, will it be used just as a milling proposition ? 

A--I am afraid not, I don't know. It would be a big 
Overhead and a big risk to Garrye Our mill ie only a 
200 barrelymi1l, and as I sey, it would be a big overhead 
carrying & 200 barrelymill,and it would be a big risk also 
for a small company to carrye 

MR. A. Of HOG? :  Y~-Did they offer to supply enough 
power for Meaford from Hugenia ? 

A--I understund so, yes. I understadd that the power comes 
from Zugenia, although Mr. James admitted it didn't come 
from Zugenia, it reslly came from the Severn. 

THE CHaIRMAN: OGarried across on the tie line. 

A--That they were using dugneia more ag a peak load 
proposition at the present time. 

MRe Re Jp MCLAUGHLIN: xy-~-How much power are you 
deve loping ve 

h--Our water-wheels develop about 400 HeP., snd our steam 

plant about 254. 

MRe JERP@URY :  .--During how many months of the year ? 

h--About eight months in the yeur, and the other four 
months,~ whatever the season happens to hee Some seasons 
differ. 

THD CHaIRMAN: Q--What capaeity for consumption has 
Meaford now? A--Why, I would say that we are probably 
selling about fifty outisiie of the one hundred and fifty 
in connection with our work, that is, we were using 150 
H.P. ourgelves. altogether, I think about 400, at times. 
During Christmas times, and go On, the pe..k loea would run 


up to 400. I huve seen our water-wherls doing their full 


work. 


Now, Mr. Chairman, I don't know that this §@ a proner 
be fore 


thine to bring /you or not, but we don't know where else to 200 — 


+ aint ae wile Go 


ao Peat th i na " ay qs 


(On i 
PN Lite Ps + 


} - ssp08 on ‘pase , eaters Ba pe ait 
ms ‘hereo Li th ‘Het tena oe 


a 


Ly eS th SM rial ate 


De Nt. jae ate at 3 


Bor a raat eit od) | 
eg a hae Beet a bs “gs0d at th i ie ‘ 
’ ate Nt Diese is hi 
are: oe ‘Sov see, rele eae 
a he 380) fen rk bee. fe se lorat vintgvess 


ui, sit 3 att Sn Bde ed ser gakuutesy 
ay aia) tots it, ‘Ba ah ag ade, a gaonte sea? vig | ie 


oy sone i) etek seid od sasontd 10 we nt add ishyotede, ow ti ; 
AUIS tee ee ce tod ak cas sul pee Cake 
ye Bed satay stisute 2 1 afengun. ‘te ria: aa a. ae ae 
; ‘A, Pe t Thre We Nee es Cok WAS a 
bl Wath so Sal Ores om tea ‘toe Shao it tile ewan reel 


fe Fi 


ig ReTIY Bos Petsayd enh edt ah antic TIttt: teode enh ieee 
| oat Wises wteW. BW. . Bl tad? mete ae tie aaltcesiegaee 
7 é . Sealy ae eS > we odir Anh? + Cont omey Li aset fse%06 o Salhi “lah 


) Mus, PAvow Sa0L A oq emt yoo, be Sam .mectay,) samthled® oe eee 


r : = :v <™ ‘, ge . r *~ ; 
PSA SRD BL SEW Se To: RO ined ari lr eee 
iy ; ; de he tit + 4 


‘ % 3 d be ‘ ; . j fhe = . A hs i 
F try, + 6.) oka , 
MOST B.) Shee, Salt We t'aoh. 7 haw Hit as We 
ke 4 aay eae oar ey 


the, se: i. a fff iq eae tl To. 9 .4n FAS 


ay.” Se at 


~3462- 
THE CHAIRMAN: What do you want, Mr. Moore ? 
A-~Well, I would like to have this power receive 
jts fair velue from somebody. 
Q--That is, you want the Law changed so that these 
things will not be possible ? 
A--I don't want to feel that a proposition like 
this shoul’? receive the treatment it is receiving at 
present. We three brothers have spent much time on 
this proposition of ours, a proposition which has done so 
much for the Town of Meaford, and is today doing work for 
the Town, and I think that steps should be taken to meke 
4t impossible to have it rendered practically valueless , 
because a Yown has a right under the Special Hydro Legislation 
which it did not enjoy under the Legislation that we were 
Pe teatos An 1902-4-5, when wa developeds 
| For instance, I believe, in fact,we know that influenced 
the people against our vote, that we were likely to go into 
insolvency if this vote did not carry, and I know 4t was 
said to me personally, why, go into insolvency, what do 
we need to care, We will get somebody else to run the 
mill, and we will buy this plant for 4 songs 
Q--Well, it is all done now ¢ 
A--Rverything is done noWs ; 
A--~Although the Law was chenged later on 4t would not 
affect the situation with you 7 
b-~-Yes, because the Town of Menfford todiy does not 
have to carry out its bargain with Hydro. I believe no 
contract has been signed by Hydro | ana I believe further 
representations have been made for further consideration, 
ana I understan? that further considersetion is being 
given to this Hydro contract. I believe, nowever, that 


the Mayor of the Tow of Mesford, the Council of the Town 
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of Meaford, have signed it, and are willing to go 
through with it as per the vote of the people. I 
understand that the assignee has requested that this 
matter be given further gonsiderstion, in fact, Sir Adam 
Beck told Mr. Hoge and. myself that he was holding back 
the siening of this proposition until he further inyuired 
into ite He said it only had been brought to his 
attention two weeks AZO. I personally brought it 
to Sir Adum's attention three months ago, and talked with 
him for half an hour. apparently he haa forgotten all 
ahout it. 1 also talked to Mr. Gaby cne day, and about half 
way through my conversation he got up and left and I 
have *hever seen him since, therefore, I cnr able to give 
my full report to either of them. Apparently, it aid no 
good to Sir Adam, because he never thought about it again. 
THE CHAIRMAN: It ig a matter, really, that 

rests with the Hydro Commission, or does it ? 

A--I would say absolutely. I would say, ir. Gregory, 
that vhen the Legislation was passed by the Parliament 
of this Province it was not intended to put a Company 
like us out of existence. 

Q--The Hydro “Wlectric Power Commission has the right to 
do for you everything that the Conmee act did. 
for you. 

Ae~I think so, although they do not apparently 
act that waye 

Q--It is a matter of administration. 

A--Yes, I have no doubt it is, but you see it 
is a terrible hardship. 

Q--We oan cuite understand that, Mr. Moore, 


put, as I say, it is a matter of administratione 
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THR CHAIRMAN: It 49 now after one o'clook 
some time. 

MR. MOOR” ;: Mr. MoLaughlin hes said that 
he will watch over my case here. 

PHS CHoalRhaNs You will have to tseke this up 
later, becsuse Sir Adam Beck is to be here, and we 
want to hear what he has to say about this, and alse 
the Hugenia matter. 
| We will adjourn now until half past two. 
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The Oommission adjourned at 1.20 P.Me Tuesday, 
27th. February, 1923, until 2.30 P.M. 
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AFTERNOON SESSION 


2vth WEBRUARY, 1922. 


Praca 
Pan oo 


Abe 


= up today, and so we will defer your goneral 

- xemination until porhaps tcomoprow. 

ER. HANNIGASN: As long as you do not pxt it on tho 
(17th of March tt will be all right, becauso I am not available 
thet adaye You want mo egain tomorrow? 

| THE CHAIRMAN: I rather think so; I am not sure 
whether it will be tomorrow or not. I Ses aie we would 
fake it up now, that is, the mattor of the recent campaign 
“in connection with radiels carried on in the municipslitios 
in November and Decinber, and in which you took a parte 

: COMMISSIONER HARRIS: I think wo could go on until the 
“othors are ready. 

| THR CHAIRMAN: Vory well. | 

Q--Whet did you do in connection with that campaign 7 

4 A--Waited on tho municipsl councils, and discussed tho 
“propositions with thom. 

q Q--What councils, for Piatetee ? An-Lot MO BOdu~ 
 Q--Bogin at the oast and go woot ? 4---Etobicoke. 

- Q--Ftbbisoke wasn't in this campaign ? Ae- Oh, yess. You 
see, those municipslitios all the way from Toronto to 

St. Cathsrinos had to pass a rosolution confirming what 
had already been dons by the electors at a provious voto. 

- Q--And Etobicoke had not passod the resolution? 

“Aeweit, the legislation of last session, ie. eae 
provided that they might go ahead undor the old Act if tho 


council s passed a resolution confirming whet hed been dono 
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by the electors. If the council neglected or refused to 


pass the resolution then iney must allow the poople to 


havo enother vote on it, or if the council did pass it and 


25 4 of the selectors wanted. to vote then they would 


aucgomatically VOCs 

Q-Well, Mr e Hennigar., : | 

A---You asked me why I went to thom and I am tolling you. 

Q--They were going to vote ? A~-Btobiooke, noo I talked 
to that council, I wont to the council. 

Q---Dat that must have boen before, I moan, as to whether ~ 
the electors voted on it 7 A-~O, yos. 

als thought Nelson was tho most oasterly township T 

A--Nelson was the most castorly township that voted, 
and Hamilton, : 

@--Burlington ? <A--Burlington and Hamilton. Burton 
voted but I didn't know about it till O@lection days 

Q--The noxt ? A-~Tho next north would be Grimsby, I 
believe, north Grimsby, Grimsby town, Beemsville, Clinton 
Township, Louth Township, Granton Township, and the City 
of St. Catharizoss 

QunYou not only intorviewéd the counesle, Mr, Hannigan, 


but you had the msnzgement of the cemmaignu emongst the voterd 


in the Townships whore tho vote was taken on the first o7 


January ? A--Well, first, the councils were interviewed 
and the matters discussed with them. 
Q--Let us leave that bohind end go on with the other. 
A--Te you will just tell me what it is you want me to go 
on with. 
COMMISSIONER HARRIS: 
Q--What did you do with these councils, what obiést 
id you have in going to thom, what did you try to gat? 
A---We head copies of the legislation that had been endctod 


at the last session, and the Act was read over +o them, and 
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then the council decided they would either pass the 


resolution or thsy would vote. 

THE CHAIRMAN: Q--Just let us deel with those cases 
where they tock tho vote, either through the action of the 
council or the inaction of the council, in counection with 
that campaign which culminated, on the first of January, 
in the vote of the slectors; just desl with the getting 
out of the elestors to vote, and the mectings held emongst 
them. What did you have to dowith them, and when 
did your campaign for what begin ? &--That bogan, roughly 
speaking, about the middle of November, or perhaps the 
campaign really began the first of December, because 
we did not know up until thet time which municipalities 
were going to vote, and it was not until then that the 
committoes were arranged in tho different places. 

Q--Did you have genersl charge ? A--I had general 
ohargo » yeSe 

Q---Then you would errange for committess jn the different 
municipalities ? A--Yes, In some place tha council was 
the committee, and in some places some members of the 
council and othors were a committce. Where the council 


took charge of it thet simplified matters. Where somé 


‘mombers of the council, two or three of thems were in 


favour, and two or three probably against, the ones in 


favour organized a committoe. 

Q--Who é1a the financing ? A--The committees, and those 
that they got to hobp them. 

Q--Dia they open committee rooms ? 

A--I had a committoe room in Hamilton. 

Q--One or two ? A--Let me soe. I had a central comnittss 
room, and pit a couple of committee rooms down in the east 

wha 


end where/you might call the industrial section was 


located .« 
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Q--Any others ? A--Then there was a committees room 


( 
in Beamsville, and one in St. Catharines. 
. COMMISSIONER HARRIS ; Q~-Who paid the expenses of 
: those? — A--The Hydro Commission. 
THE CHATRMAN: Q--Any other comittec rooms f 
A--Io. | 
Guyons in Burlington 7 A--No. 
Q~-Who had tharge of the cenpaipn in Burlington for 
you? Aw-~- Mr. Cleaver. 
Q--Mr. Hughes Cleaver ? A--His father. 
Q--E. He ? A--Yos. 


Q--And in Nelson? A--They looked after Nelson and 


i 
J 


Burlington, so I understood. I wann't there very much 
except toa ddross moetings ? : 
Q--Who had charge of it in Hamilton? 
A--I had. | 
pea gi had direct charge in Hemilton ? &--I had direct 
charge in Hamilton. j 
Q~~And in these other Townships, well, ssy in St. Catharines? 
4--In St. Catharines, a man by the name of Pringle, a resident. 
of St. Catharines . 
| Q-~What is his first name ? A--James Pringle. 
Beir ody else ? Ae And in Beamsville, Fred B. Fairbrother. 
| Thst is, thoy had charge of the office, you see; where we 
- would send out our literature from. 
Ai COMMISSIONER HARRIS 2 Q--Were they paid 7 A--Yos. 
THE CHAIRMAN: Q--What was paid to thom? 
A-~--Rpughly sposking, four or five dollars. 
Q--What about Burlington, what did you pay there? 
4 A--I don't think there was anything paid there except 
‘ adyertising and postage and things of that kind. 
} Q-4aDid you pay anything for services in any of these 


pleces ? A-~-No. 
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Q--D1ld you have any Rencanee in Hamilton ? 
is A~-We had a lot of canvassers everywhere . 
} Q-~hat did you pay the canvassers ? 

; Aw--We didn't pay the cenvassers. 

Q--Not at sll? A--no. 

Q--Did you have serutinesrs on election day ? A--~Yes. 

Q-~Did you pay thom anything ?f Ae cnne committee 
arranged for the Bcrutinoers, we didu't pay thom. 

Q--You didn't pay any scrutineers ?- A--No. 

Q--What about getting out tho outside vote, getting it 
out, say from Hemilton to Nolson Township, who would look 
efter that?  A--Well, I don't kmow who would look after 
that, I don™t know, 

Q--Well, it was got out € A--I don't know whether it 
was or not, I am not sure sbout that. 

COMMISSIONER HARRIS : Q--You kind of fall down in 
managing the campaign, didn't you ? 

A--Well, I thought so after they counted the vote in 
some places, 

THE CHAIRMAN.: Q--Did you pay anybody in St. Catharines? 

A--Yes. The Commission have all the vouchers for all 
those things, | 

Hanes you sure that no persons were paid for eamvassine! 
looking after voters ? A--The Commission have all the 
vouchers for sll the money cxpended for theme 

Q--Did you get any subscription from anybody to help 

towards the campaign ? A--Well, just a moment, Mr. 
| Chairman, till I see what this Subpoena says. I think this 
re particularly referring to the Commission is it not? 

| Q--Oh anything that has & bearing on this, we are here 

to inquire generally into all expenditures of the 


Commission, and all administration of the Commission. 
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Ae«Yos, but nothing any individual did outside the 
- Commission. 


Q--Well, you are an official of tho Commission, you were 


employed by thom ? A-~Yes, employed by thom for that 
particular campaign . 

Q--You wore employed by them for that particular 
Gempalgn, and you did certain things, Tannen their 
representative in the matter. Now, we want to know what 

you did. You got subscriptions from some persons ? 

4--No, I osnnot say that I got any subscriptions from any 

individuals. | 

Q--You received money ? A--No, I didn't receive any 

mOneye ‘ 

Q--Well, what do you mean by "subscription" ? 

A--Well, I didn't. 

Q--You got financial help, did you not, from some persons? 

A--Not diredtly . 

Q--Well, indirectly? A--There may have been expenses 

looked after indirectly, but they didn't come through ma. 

Q--Well, now, jo your knowledge, who provided the money 
to meet those exponses ¥ A--I cannot say. 

) Q@--What sort of expenses wore thoy that were met in this 
way ? A~-Well, now, I camnot tell yau that beosuse my 
work consisted solely of work for the Hydro. 

Q--Well, you were pretty well in touch with the whole | 
Bes ciation, with the poople who were carrying on the campaigns 
You must have known who were giving sid, financial aid 7 

A~-I wrote the advertisemonts, and got out * the printing 
pavthat was distributed, snd addressed meetings almost 
every nvohing, and sometimes almost three or four mestings 
aday. I did that during the whole campaign. 

Qe-ttow, what I want to find out is where the money for this 


Geme from. Some came from the Hydro, and some came from other 
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sources, and I think you ought to tell? 

A--I think the Hydro Comission have a list of tho 
expensed. 

Q--Now, those Outside sources of supply, how much came 
from them ? A-~Well, I cannot say as to that, I don't 
know. a8) 

Q--Well, you know money came from other sources? 

A--Well, I don't know it so that I could tell you 
definitely that I know it. 

Q-~-Well, what did you hoar about it? 

Av-Mr. Chairman, hearsay is not evidence. 

Q--Oh yos, the very eevengse? ovidencs sometimes? 

elect an only telling you what I know. 

Q--We would like to kmow what you hesrd too ? 

A--I am not here to repeat rumours. 

COMMISSIONER HARRIS: Is ho under oath? 

THE CHAIRMAN: Perhaps ho had botter be. 

COMMISSIONER HaRRIS: Q--Who paid for the advertising 
in the local papers ? Am--Woll, I did for some of it, and 
somo of it has hot boon psid for. 

Q--You paid for tho advertising in the local papers in 
St. Catharinos ? A--Yes. 

Q--Do you know how mch ano paid for thet ? 

konto, not off hand, beceuso there were two or three © 
different printing bills there. MThore was $150 or $175, 
I ccnnot give you the exact amount without tho shoets before 
me,of the Standard, and thors was printing done by another 
conoern there. 

Q--Wes that the Standard's complete bill ? 

4--As far as I know, it was. 

Q~-You got a lot of printing for that didn't you f 

A--¥Yes, we got a lot of printing for that. Of course, 
the Standard has alwaysboen a pretty strong Hydro papor and 
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they used their columns very extensively for that. 

MER CHAIRMAN: . Q--Has tho Hydro any interest in the 
papsr , does it own any interest in it? A--Not so far 
as I know. 
 Q--Does it own any of the plant that is there, that is, 
used by the paper ? A-~-I don't think so, I never hoard 
Oe ts | 

Q-~Did you contribute anything for the upkeep of tho 
plant ? A--Not so far as I know. We got bills for the 
printing that was dona and I paid thom. 

Q--Did you check thom over with the advertisements that 
appesrod T Yos. 

Sena that cover all the advertisements ? A-~Yege 

Q--Did the paper got any money from any other source 
for helping in the oampaign ? A~-Well, I don't know, 
not as far as I know they didn't. 

Q--What other papers out there did you pay? 

A~z I will tell you in a moment. All the pspers from 
St. Catharines over to Beamsville. I had some printing 
dono thors, and some printing dene by tho Grimsby papor, 
the Grimsby Independont, and some done by the Burlington 
Gazettes, and some with the Hamilton Spectator, and the \ 
Hamilton Herald, and quite a lot of job printing with the 
job printing plants . 

Q--Mr. Hannigayi, I am told that a numper of peoples who 
Were canvassing wore paid. If thoy were paid where would they 
get the money from 2? A-~-They must have got it from some 

private souras. I heard that in Hamilton. | 
7 Q--Woll you know thoy did , as a matter of fact? 
4--T. J. Stewart tola mee He baid "There is a lot of 
money gping, I understand". Well, I said, there may have 


been, T. Jey you sre on the side to know. 
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Q--Well, you know it too, didn’t you Y You knew mon 
were boing paid there for working ? | | , 
: A~-E heard mon wore being paid. 

Q--And you have every reason to believo that tho statements 
made wore true 7? A-~-F-don't think tho Bydro Commission 
paid anything. ‘ 

Q--No , I am not saying whether they did ny not, but they 
were paid from some source. \ 

A--Oh, but I don't lmow thst it was fer canvassing particul- 
arly, although I guess it was flor either canvassing or 
distributing. I know I personslly paid men for distributing 
our literature for instaenco.e 

Q--You ssy you didn't pay tue men for canvassing are you 
sure ? A--Just a minute till I see. I will show you what 
we did. This is what we were distributing, a lot of 
printed stuff like that. Now, look, no I didn't pay any 
men for canvassing, but men who distributed those, naturally 
in aistributing thom, did some other work as well. ‘They 
were distributing these for the Hydro Bylaw, and you 
might call that canvassing. 

Q--No, I wouldn't call that canvassing. They were men 
sround amongst the voters getting them out 7? 

A--Thoy were distributing from house to house, Mre 
Cheirman. 

Q--Tell us now about these poople who were paid from other 
sources than Hydro . How many of them would there be Tf 

A--I donft kmow. 

Q--Wasn't thers an army of them ? A-~-Well, I don't know 
what would oonstitute an army. 

Q--Now, I want you to tell us. You have told us whet 
Stewart told you, and I want you tell us what other people 
told you as to where this money camo from. A--Well, I 


cannot tell you that Mr. Chairman. 
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Q--Why not P A--I don't know that anyons told mo whero 
Lt came from. 

Q--Well you intimated just now, I thought, thet people 
had told you? A--No. Thore was 8 lot of talk in 
Hamilton about money. For instence, I had men come in 
to me , difforent ones, wanting jobs, asking me to do this 
and do that, and I said we haven't anything. 

Q--Where did you send thom to to get a job ? 

A--I didn't send them anywhere . 

Q--Where did they go to ? A--I don't know. | 

Q--They got the job didn't thoy? A--No, thore were men 
around there contimously. ‘In the office thore I had quite 
a staff, but if I had employed in my office all tho people 
that came there looking for jobs, I wouldn't havo room 
enoughe 

Q--You ssid just nowthat you heard about a number of 
men that were employed, and what I an trying to get at is 
where the money cama from ? A--I may tell you, Mr. Chairman, 
that I heard people say about men cee there, and oe 
how they were going to voto. 

Q--I am not talking about that, but I am ta king about these | 
Men who were out vanvassing and who were paid for their 
time. What I want to know is where tho money came from, 
and who paid them ? iy Oa camot tell you that, Mre 
Chairman. You will have to find out from some other person. 
: Q--You could tell mo if you wanted to ? A-- I don't 
think I could. ) : 

Q--You might take a try at it ? A--No, I donft think Z 
could. - ; 

Q--Havo you any ideaat all f A--No definite idea . 

Q--Well, an indefinite idea 7? A-~Mr. Ohairman, I don't 
think it is fair for you to ask me to méke & guesse 


Q--I am not asking you to make a guess. You say you have 
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an idea as to where it did come from ? 
A--I te11 you I don't know exactly. 
URPOAER CHAIRMAN; I think I hea better ewear you in 
this. | 


am ot me Ae ee ee SO ee oe an oe 8 ne 


THOMsS J. HANNIGAN, sworn ~ Hxemined. 


THE CHAIRMAN: Q--Now, I want you to toll mo whore 
you hoard this money came from ? A~-I didn't hear, sir. 

Q--Where did you find out, where aid you get these ideas 
fron F jai heard a lot of a. about monsy tae 
both sides, a lot of it. 

Q--And, you knew 4 lot of money was going on both sides 
did you ? he tho; I did not. 

Q--Did you kmow anyone was being paid for canvassing 7 

A--I may toll you that I bad quite a time gotting money 
whon I wanted it for tho oxponso that I needed. 

Q--You told us that you didn't spend the monsy for this 
purpose, but you got the idea that other porsons did spend 
it ? A--f spent quite a lot of monoy. 

Q--Whore did you get that from ¥ A--From the Commission. 

Q--For canvassers f A--No, sir. They gave mo an 
advance, and then I would send them in a list, you seé with © 
the vouchers for anything sxponéed, and thoy would sond me 
beck that amount. That was tha way that overything was 
handled. 3 

Q--Bat you have, I gather from what you say, a pretty fair 
idea that thore was eo great deal of monsy spent that did not 
pass through your handse Now, I sm asking you whero thet 
money came frome You have san ides but you don't wish to 
tell me what it 16 ? A--I said I gannot tell you at the 
present moment? 


Q--Bhy not, do you think it would be a breach of faith on 
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your part to tell me Awek don’t lmow exactly. 

Q--I am not asking you to tell me exactly? 

A--I, don't think you should ssk me to tell you 
something that I don't know. | 

Q--I am asking you to tell me whet you do know, and what 
you heard f ‘A--Well, I don't think I should bo askod 
to tell you what I heard, and I have alresdy told you 

that I don't lmow definitely. 

Q--No, I think it is quite likely. Peoples who spend 
‘these Sirinte of money take care that other pooplo do nov 
kmow definitely, but you knew pretty well tho money was 
being spent; you heard, or had an idea, as to where it 
oamé from, now I want you to tell us whore you heard it 
came from Y A--I am telling you I don't know whore it 
Game cot that is, any money that was spent in that way. 

Q--But you heard ? A--Mo, I didn't hear. 

Beare dis you pet it trom At you ean! know end aa 
hear T A-~People gather things from many sources without being 
able to put thoir finger oxactly on tho spot. 

Q--K didn't say exactly on the spot, but put it as near 
as you can to the spot ? A--Well, I cannot. 

; Q--Why not? A--Because I don't know. 

Q--We gre just going round in a circle. A--I am aimply 
telling you that I cannot say for I do not knows 

Q--You can say what you hoard 7 A-~-No. 

Q--Why not ? A --Well, I havo heard so many things. 

Q--That is just what we want to hear, you are the head and 
the centre, and we want you to enlighten us on those 
things. A--Mr. Chairman, you know that during a campsign 

you hear many things from mmy sources, and you just let them 
: pass in ono ear and out tho other. 


(Q--I am quite satisfied, Mr. Hannigan, from whet you sey that 
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Some of these ideas did not pass out of your mind, snd th oy 
are there now. Wo want to find out what thoy are, and: 
you are botter sblo to te11 than anybody olse what was going 
on. You might givo us the tdoss you havo yourself. 
A--Of course, Mr. Chairman, 1f thig information had been 
of value I might have gatherod it. 
Q--Thon perhaps you had better gather it ? As-r didn! + 
have any idca at the time. 
Q--How long would it take you to gathor it ? 
A--Woll, I don't know. 
THE CHLIRMAN: I will havo tO ask you to step aslda, 


Mr. Hannigan, for tho present and we will take this up 
lat 82. 
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SIR ADAM BECK ~ called. 


THE CHAIRMAN: Sir Adem, at tha sitting last week, 
Mr, Clarkson, and Mr. Pisrdon told us that accounts 
amounting to some sleven thousand dollars for exponditures 


in connection with the campaign for radials last : 


-Novembey and December had. been paid out of the funds of 


the Commission, and Mr. Clarkson told us that was a 
payment which was ae a law and was an illegal onde 
Now, assuming that to bo tho case, how did it come that it 
was made ¥ 
A--Well, I probably had better tell you just what lead 
up to the exponditure of this money, that is, 
the obligating of ourselves to spend couey that would be 
nocosssry to cover certain oxpenditurss on account of the 
submission of the Bylaws in the various munisipalitios; 
they were th ineludo salaries of employoos engaged in the 
submission of Bylaws to municipalitics from November lst, 
1922, to January 3lst, 1923, and travolling oxponses of 
employocs, and speakors, publicity expenses, including the 
printing of Bylaws in the 10 to 15 municipsiitios, That 
was an ostimate that was submitted at tho request of the 
Prime Minister. I suppose you have got copies of thoso . 
Q--How did tho Prime Minister come to make such a roquast? 
A~-Well, I think originally it camo from tho Mayor of the 
City of Toronto in discussing the advisability of submitting 


Bylaws in those municipalitias. It was the gcnoral 


impressiog of those that were responsible in the various 


municipalitios that unloss the statements that always are 

being made by those opposed to them were answered, and unless 
meetings wore held and those matters explained fully, and also 
the matter of oxplaining the Bylaws, and the Act as amendcd, 


and under the form they were to be submitted, there would bo 
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no noed of spending money on the part of the municipslitios 
for the purpose of voting on these bylaws, it adie ve petter 
to let the matter drap entirely. | | 
Tho Mayor, I think, had confagonces. with the Prine 
Minister, - and I think Mr. Currgg,o.e of the mombers for 
Toronto, undertook to confor , waa 

Q--Did the Mayor see the Prime Minister ? 

A--I understeod so, yos, and I know Mr. Gurrio told 
me in ny office thet he had seen him, when ke sew him about 
another matter, hebrought it up. Ho told me ho was 
ondoavouring to hevoe tho Government consider the justification 
of sponding sono #29,000 on these bylaws, snd that is all 
I knew sbout thoir end of it. 

Ultimately, it camo to ths time when it was nocesssry. 
for these municipalities to decide, Thoy had so many 
weeks previous to the eloction. They wore writing and wented 
to know tho form of tylaw to submit, and so on. 

Q--Sir Adam, you speak of the Mayor and Colonel Currie 
sosing the Prime Minister. Do you recall whon that was 7 

A--Nlo, I don't know, only what they told ms. I don't 
Deeree eines sewiiim that is Sérdonsliys di dont ten 
only what they told mo. That is whet they had tn wind) end 
what I understood they did. 

Q--Wouhd that bo in Octover? A~--I don't know. It was 
previous to tho time we were preparing to submit these 
bylaws. I didn't seek tho information, but it originated in 
that way. | 

Wo were obliged to do a good deal of work, sending of 
engineers out, and so on, a8 we always havo dono, end other: 
that were oonvorsant with the matter, and I made an sppoint- 
ment with the Primo Minister myself. I didn't keep any 
record of tho datos, other than I think my dates ar6 pretty 


accurate, and I hsvo somo correspondence here, I don't know 
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just what it is you want to know. 


Gz We would like to know all about it, Sir Adam? 
A-- At any rate, I met the Prime Minister about the end of 
Oetober, probably the week previous. 
Q--October was the conclusion of the financial year, I 
suppose ? 4--Yes, it was the end of the year, and I told him 
what we had in mind, and what the Municipalities wanted to 
know, that it would be Necessary to have moneys for the | 
purpose of paying expenses. I told him the purposes, 
Speaking at various Meetings. For myself, I think I spoke 


at half a dozen or go outside of the Citgs of "oronto, and I 


told him that I would take care of myself so far ag that 


was concerned, but it would be necessary to have our own 
organization, and probably other Speakers, that the Speaking - 
would be confined to the subject, that we were not political, 
Pe iearetgy) he: Prime, Wintater than ony thee write him 
and give him an estimate, as near as possible, of the amount 
that would be required. Dwenty Five Thousand Dollars haa ea 
discussed, and the purpoge for which it was intended to uge 
this money. I wrote him. 

a--Perhaps you would read what you wrote him? 

&--I wrote him and took it up personally. I took it up to 


the Buildings, to his office, beoause I was anxious, It wags 


getting to the end of the month, and I was anxious to know 


his views: 


"Dear Mr. Drury: 


Referring to your communication of recent 
date in connection with the disseminating of information. 
regarding the radial question and the submission of bylaws 
in the municipalities voting upon the Hydro Jleotria Railways 
between Toronto and Niagara Falls; I understand that you are 


in agreement with the suggestion that it might be best to 
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meet the expense of such procedure by Special 
Warrant. 

Iam therefore enclosing you herewith an 
approximate estimate of the antigipated expenditure 
in connection with such work, namely:- 

Salaries of employees chargeable to 
submission of By-laws to munici- 

palities from November 1st, 1922,. 

to January Slst, 1923 @cceeseneces $4,500.00 


travelling expenses of employees 
and speakers CC OSF OBE HCO COE OLE REED $1,500.09 


Publicity expenses, including the 

printing of By-laws in 10 to 15 

municipalities ...... $3,000.00 to 3,500.00 

TOGGL ‘civis tim ele c.e im Sh SOO. OO 
You will of course understand that no more money 

will be spent than is actually necessary in order to 
place the matter fully before the public, ana I 
believe that the above amount would be an outside 
estimate on the carrying-on of this campaien from 
November lst, 1922, to January 3lst, 1923. 

I would be pleased to have you arrange for the 
issue of @ Special Warrant so that this work may be 
continued after the lst of November, 1922." 

The letter of reoent date was October 1?th. 
THE CHAIRMAN: Perhaps you had better read that letter, 


if that was the first. 


SIR ADAM BHCK: The letter of the 17th reads as follows: 
"Dear Sir Adam: 
I have before me your letter of October 4th. 
-I note that there are no funds avsilable in 
the fiscal year beginning November 1st next, for such 
work as is required in the disseminating of information 
regarding the radial question in the municipalities 
which are to vote upon it. I note also your suggestion 


that either of two plans might be followed: 
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First--That the Government might meet these 
expenses by Special Warrant. 

Seconad—That the Commission might go on and 
spend the moneys without any Warrant on the under 
atanding that they would be voted at the ensuing 
Session of the Legislature. ‘by 

I think with you, that the first plan is 
the best. 

I would be glad, therefore, if you would send 
me such information as to the ph ie of money that 
would be required for the purpose you suggest, as 
will enable us to deal with the question intelli- 
gently. I think that since a Special Yarrant is 
required a detailed estimate of the expenditures 
should be given." 

COMMISSIONER HARRIS: That letter ig dated October. 
17th? 

SIR ADAM BECK: Yes, and my letter to the Prime 
Minister is dated October 24th. Now, I submitted it to 
the Prime Minister and he expressed his surprise that the 
amount was such @ moderate one, 

MHS CHAIRMAN: Did you see him after you sent that 
to him? aA. No, I took it to him. 

Q--It was then he expressed his surprise? 

A--Yes, he thought it was very reasonable, and my 
explanation, the statement I made here setting out what 
4t wags to be used for, was quite clear in his mind, and go 
on, and I told him it was very urgent, because the end of 
the fiscal year was at hand, only a few days more, and the 
Prime Minister said he thought he stould have it a day or 


two befere, because he would have it taken up with the 
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Ministers at the weekend. He said it would necessitate 
him bringing the Treasurer and others to town. The first 
was probably Yednesday or Thursday of the week. However, 
on the Monday I was anxious to know what had been decided 
by the Cabinet, or by the Prime Minister, and I called up 
PeMaMr ellis told we that it oouian't be tdken unite 

_ would be taken up on the following day. 

Q--That would be the Prime Minister's deputy? A. Yes. 
The following day I called him up and asked him what was 
being done, and he said it was being considered at the 
meeting of the Cabinet at that time. I think it was in 
the afternoon. I said I would call him up later. I did 
call him up later, and he told me that the warrant had 
been passed and would issue, and the amount I had set 
forth, or whatever they were discussing, was passed by 
the Cabinet. 

Q=-That was the 3lst? Az-I don't know, the 28th-29th- 
30th or 3lst, it was one of the last days of the month. 
I did not make any note of it. I spoke to him from the 
Board Room of the Commission, I remember that. I don't 
know who was present,~- Mr. Gaby was present, and I told 
him what Mr, Wallis said. However, I do not think Mr. 
Wellis will dispute that. Some days, or some wecks after- 
wards, I hadn't any further word, not in writing, that is, 
no written authorization. Them the Engineers went out, 
in fact, had eas out a few days distributing or leaving 
these Bylaws with the municipalities, because I believed 
it was urgent that they should know, to comply with the 
law in submitting them. Although we had nothing specially 
to do with it, I don't think I would have recommended, in 
any way, the submission of these Bylaws unless we had the 
funds to carry on the necessary work thet would make 


available information to the voters, so that they could 
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vote intelligently. 

O--Sir Adam, was it, as nearly as you oan tell, Mr. Drury 
that told you that the Warrant had issued? 

A--I did not say that Mr. Drury said so. . 

QewI thought you said you spoke to him? 

; Wallis.: mer y ° 

Awe] gaid Mre" ~~“ , I asked the Deputy, and the Coun- 
eil was in session at the time, and I told him I would call 
him again, and when I did eall him later he told me defin- 
itely that the Counoil had approved of it. 

Q--And that would be some time between the 28th and 31st? 

A--I think that was on the Tuesday. I don't know whether 
there is any ether correspondence. I aso spoke to Gélonel 
Carmichael at the meeting. | 

Q--that meeting was that? A--I don't know, I haven't got 
the date, but he told me it was all right.. 

Q--That was a meeting of your Commission? 

A~-Well, he was in the office. I presume it may have been 
on @ day he had a meeting. 
| Q--He told you what? A--That it was all right. 

Qe-Would that be before or after this conversation with 
Mr. Yallis? a--That was subsequent, I think... Now, I 
wouldn't be sure of that. Well, then, at a meeting of 
the Oommission I told them the ‘iarrant had not arrived, and 
I was anxious about it, because we had made the commitments. 

q--“hen you say the warrant = a--I don't know, the 
authority that the Council would give us to go on with the 
expenditure. 

y=-That would be an Order in Council, I sapnose? 

A--I don't know what it was, but I presumed, from what 
Mrs “alligs told me, that it was all satisfactory, and there 
was another matter that was brought up at one of the meet- 


ings about the securing of the necessary money to buy some 
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one-man cars. 

Q--But did anything take place during Wovember except 
this conversation, Sir Adam, with Colonel Carmichael? 

A--No, this is December. 

Q--Yes, but your conversation with Mr. Wallis towards 
the end of October, and then your conversation with 
Colonel Carmichael you said you thought was shortly after 
that? &--Yes, some time in November. e 

g--Dia anything else happen in November exaept that? 

A--No, I have no record of anything. 

Q~-Did you make any inquiry as to whether the Order in 
Council had gone through? 

A--No, not until December. We went on then, our men 
went out. Mr. Hannigan, who was Secretary for the 
monieipalities, took charge of the meetings, arranged 
Peet ines and any publicity that was required I think 
he always attended to it. 

Q--Mr. Hannigan says you paid him so much perday for 
his work in this campaign, a6 you recall what you paid 
him? A--Yes. What matter was brought before the 
Commission, and the Commission decided at one of their 
meetings to put him on the list the game 6S an angineer 
who was paid a fixed ppt of money. 

Q--Put on the salary list the same as an “ngineer? 

A--I think he was. Now, I would not be quite alear, 
but we decided a would have him go with our staff, because 
they were not men who knew Fo go about those things. He 
opened an office, er was to, if necessary. 

Q--Your salaries to Engineers vary? “hich woulda he 
receive, what salary would Hannigan receive? 

A--I don't remember. He was to be paid something for 
‘his work per aay, and expenses. I don't just reeollest 


what it was but, at any rate, that was because I had been 
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told, as I thought, definitely that we would get the 
necessary authority in time, and so on, and all the work 
and all the commitments were made, and made in good faith 
on what I belioved was the conclusion of the Cabinet. 

Q--Sir Adam, what other arrangements were made for the 
campaign except the employment of lir. Hannigan, to which 
you have referred? A--Well, there were our Hngineers, and 
we had provision here for speakerse I don't know whether 
any speakers were paid their expenses or not. 

Q--There was someone put in charge of the campaign in 
your office? A--I think only the Engineers in a general 
Way. 

Q--That, really, would come under Mr. Gaby? 

A--Yell, I don't know. I suppose we had Mr. Hannigan 
engaged to take care of the publicity. 

Q--Who would give Mr. Hannigan his instructions? 

A--Well, that I don't know,- from day to day. 

Q--Would it be yourself, Would you personally direct? 

h--No, I didn't know where he was going. 

g--What other action, if any, dia the Commission take? 

A--In engaging Mr. Hannigan to do this work? 

d--Did the Commission itself provide funds for this? 

A--No, there was nothing done about that, except I was 
informed that money had been voted, and that money was 
available. Of course it was @ charge on the municipalities. 

Q--But, Sir Adam, money was made available by the 
Government, possibly paid out at the direction of the 
Commission? A--This money, I believe, was advanced by the 
Government, I suppose at our request. “here Was some 
Pifteen Yhousand Dollars that we had on hand on behalf 


of the municipalities, in counection with radial under- 


takings of this nature. 
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Q--Well, would your Minutes show what Botton was taken 
by the Oommissgion in connection with this campaign, and of 
the expenses of it? A--Nothing more than I presume there 
might be something in the Minutes appointing Mr. Hannigan. 
I don't know, I am not gure. , 

Q--What would there be in the Minutes subsequent to the 
appointment of Mr. Hannigam, relating to this campaign? 

A-~-{ have just had this picked out of my correspondence. 

Q--When those accounts came in would they come before 
the Commission? aA--I don't think any did, I don't know 
that they have. They ae made out subject to this state- 
ment here. 

Q--Who had authority to order the payment-out of ary 
money in payment of these accounts? 

A--Well, I suppose the Treasurer. I don't know whether 
we drew it by cheque. 

Q--Would it be paid out without instructions from the 
Commission? A--Well, I presume he would. I suppose f 
would instruct them to go on with this matter, that I had 
the assurance that the Government had decided to advance 
the moneys in accordance with my letter, and I never game 
it any further thought until we got well into December; 
about the middle of December it was brought to my attention 
that formal authority had not been received. I then took 
it up with Colenel Carmichael, and he said he would see 
about it, and then he 41d write me towards the end of 
December, eight or ten days before the election, that the 
Government thought it should be @ charge on the municipal- 
ities and not on the Province. 

Q--Just let us go back again for @ moment to the payment 
of these accounts. If I understand you, Sir adam, you say 


they did not come before the Oommission but they would be 


psid out by the Treasurer? 
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A--He said the Govermnent would not approve of the 
expenditure, and said they took the view that the 
municipalities themselves Should bear all the expense in 
connestion with submitting the Bylaw. Now, that was 
about eight or ten days before the vote. 

Q--Well, coming back to those accounts again, I undere 
stand you to say they did not come before the Commission, 
and the Commission did not authorize their payment 

&--Well, as to the appointment of Mr. Hannigan, I know 
that wag brought up, and he was put on at a salary, I 
don't remember how much. 

' Q--That would be a very small part of the accounts that 
were paid? What authority would Mr. Pierdon have for 
issuing a cheque for those? A--Only on the authority 

that I had, the information from the Deputy Prime Minister 
that it had been passed, and the estimates covering these 
expenditures that I had gubmitted to the Prime Minister. 

Q--And Mir. Pierdon wouldn't know anything personally 
about that. Did you tell him to issue the cheques? 

A--I suppose it was taken for granteds 

Q--I understand from Mr. Pierdon that he reoeived in- 
structions in those matters from yourself and Mr. Gaby? 

A-*Yes. 

QN--Is that correct? aA--I presume it is if he says so, 
yes. 

Q--That the cheques were to be issued under instructions 
from you and Mr. Gaby? Is it usual for cheques 

to be issued by the instructions of the Ohairman and 
the Chief Mmegineer without any authority from the 
Gommission itshlf? A--“ell, it only was the urgency of 
the matter in bringing it before the municipalities in 


time so that they could submit their bylaws, and it was 
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~3488- 
strictly, I may tell you, Mr. Ohairman, on the information 
I haa from the Buildings. who knew we were exceedingly 
anxious about it, and that is why this Special Meeting was 
called, and I was told it was all satisfactory. I know I 
might have held it off, I might have deferred it until it 
was too late to do etipthing , and all that sort of thing, 
but I know in many cases, in the past sixteen or eighteen 
or twenty years, that when I have had special conferences 
personally with a Minister, or with the Government, or any 
Department affected, and I have been told to go on, it has 
beer. all right, with the exception of & few cases; they 
have always confirmed what had passed between us, and I 
was very much dumbfounded and surprised when I was told that 
the Government had not deaided to confirm. Had I known it 
at the time it wags dealt with, you may rest assured I would 
not have undertaken any expences in connection with it. 
There ig no doubt whatever that the matter had been dealt 
with by Council, and that my information was correct. 
Q--But, Bir Adam, ih a case of doubt like that? 
A--There is no doubt about it. 
Q-+ Bes, but before those accounts were paid, you knew 
that no Order in Council had been passed? 
fe-I did not know what they were doing, but that was my 
understanding. 
Qe-You knew the Government had withhdla any suthority 
pefore these accounts were paid? 
A--No, I aia not, I was told that the Government had 
authorized it. 
Q--Yes, but before you paid the accounts, before the 
cheques were issued, you knew that the authority had been 
given? a--Yell, Mr. Cheirman, Mr. Pierdon would be better 
able to tell you ail about it. 
Q--No, what I am speaking of is the payment out of the 
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-acoounts Without the matter being submitted to the members 


of the Oommission at all, in a case where there was any 
doubt of this kind? 

A--Golonel Oarmichacl aoH what I was doing, he is a 
member of the Government. 

Q~-Knew that you were paying the accounts? 

A-~I don't know about that, but he knew that a unde r- 
stood it was passed, and he was under the impression, and 
gave me that idea, that it had been sel 
 Q=-Well, we will hear from Colonel Carmichael? 

A--I don't know where he got the information, whether 
it was by attending at the Cabinet Meeting er not. 


Q--But before those accounts were due you knew that no 


Order in Council had been passed? Here is one, I notice, 


receipted in February, another one in February? - 
A--Yes, I suppose those accounts were contracted during 
the campaign. I knew nothing about this till eight or ten 


days before the vote was taken. It was to my surprise 


‘that I found out nothing had been done. 


Q--Yes, but what I am getting at now is that payment of 
these accounts without then coming before the Commission. 
You knew - I understood from you - that no Order in. Ca 
had been passed, or no Warrant issued from the ‘Govaramease 

‘Ae-Well, if I was wrongly informed - 

Q--No, but you were rightly informed, you vara nro pied . 
it had not been passed? : 

(A--That was a few days or a week ‘before the time of 
voting, when nearly all the expenditures had ‘been made, all 
the obligations had been assumed, and we had to go on with 
ite 

Q--Yes? Canes the Government saying it was a matter 


for the municipalities, that the Government will not pay it, 
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if the Government will not pay it then the munigipalities 
must, and if the Munisipalities won't then I suppose you 
would suggest passing round the hat to pay the pil. 
Q-~I would suggest that if you had ne authority from the 


Government it woubd be an illegal act for the Commission 


to pay that. They should not have been paid by the 
Commission, if there was any question; wouldn't it have 
, been proper to have brought the matter before your 
Commission itself before ordering their payment? 
A-~I was very insistent, ee Chairman, with the time 
) being a limited time in which we must know whether we will 
suggest that these bylaws should be submitted by the 
| municipalities, because they agk for these forms, ard they 
wanted the law explained. You will remember, there were 
many municipalities, a very large number of them, confirm- 
ing the vete of the peeple, or the decision in going on 
with this and passing Bylaws by a vote of the Council, 
&long with a Bylaw being submitted. Finally, when it wes 
decided to submit them to’the vote of the people, then we 
took part in the matter, and I had been told distinctly, 
and led to believe, there would be no question, but that we 
were authorized to go on. 
Q--That is all beside the point? A--Ne made the 
expenditures then on acceunt of it. 
Q--But you were informed that you had no authority to use 
the money for that purpose? 
A--After we had spent it, or had contracted those bills. 
Q--Then you were told then that you had no right or 
authority, why did you pay these ascounts at all? 
4&--Ylell, as a man I would pay them myself before I woula 
repudiate something thet I had undertaken to pay. To ail 
intents and purposes that was the decision of the Government, 


because I would expect that I would have been adviged at 
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once had they decided not to go on and make any expense. 

Q--But, having gone on in that way? 

A~~-Having pane on in that way, the debts were contractes, 
and the propaganda was necessary. Meetings were held. 

I attended some of them, and spoke at a few of them, and 
other speakers were present. 

Q-~Yes, but what I am coming to ia this: When you knew 
that the Order in Council had not been issued and that, 
whoever was at fault, the payment was an illegal one, it 
would be an illegal thing for the Commission to do, ne 
it proper for the Chairman of the Commission to pay out 
Eleven Thousand Dollars without bringing it before the 
Gommissicn, or having the authority of the Commission to 
pay it? A--Yes, 1 would think it was quite proper that 
we should pay bills that were in acccordanee with the 
estimates I submitted, and when I was told that we had 
authority to go on, the Council had decided, or I would 
expect to be told that there was no authority given at 
that time, because I was waiting for days to hear the 
result and that is the only information I had, and I 
thought it was definite, I kncw where it came from. 

w~-Is there any resolution from the Board uutherizing 
the Chairman to authorize payment-out under such circum 
stanaes? A--I don't know. I know that my fellov commiss~ 
ioner, who was a member of the Cabinct, knew what we were 
doing. 

q--Knew you were paying these accounts? «a--Xnew that 
we were asking the Government to authorize this money, 
and I discussed with him the fact that I had been told it, 
and I understocd that he felt likewise. 

Q--Dia he know that you were paying these accounts? 


A--I don't know. 
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A--30 that if they were paid they were just paid hy 
yourself without them going before the Commission at all, 
or without the knowledgc of your fellov’ commissioner? 

a--I presume he knew that we were going on with it. 

Q-e-haf ground had he for knowing it? 

a~-Beoause “e discussed it, in a general way, that it 
Was necessary to have this money. 

Q~-I mean the payment of the scceunts? 

a--IJ even undertook to sce the Prime kinister myself. 
there is nothing mysterious about it, Mr. Onairman, we aia 
it in good faith. 

Q--You did it without authority in this oase? 

a--I did it without any written authority ,Mir.Chairman, 
yes; there is no one disputing it, there is no use you 
dwelling on it. 

J-eBut your own Commission didn't authorize it? 

a--The Commission knew all I knew. ‘here was only one 
other member, he is a member of the Cabinet, and, ag a 
Member of the Cabinet, if he wag in attendanoe he probably 
would have taken the trouble, if he had known, that they 
had deaided not to do it at thet time, to have tola me 
not to preoced with it. 

je-Ye will heur from Colonel Ourmichael, and hear what 
he has to gay about it? 

&--I did not know anything sbout it until I got 
Oolonel Carmichacl's letter. 

J--I am not Lge esnips any Opinion about it, but Just 
asking your opinion. Mr. Pierdon is chargad with the 
financial pert of the administration, a very important 
pert, and you go to him with accounts thet havenot been 
passed by the Commission, the payment of which your 
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A~-Because fi haven ¢ the written aatherity. 


Q--Have no authority? A--That is a great word, you 
love it, "illegai”, an&@ "withont autherity"”, you love it, 
a just food before you. Well, nobody said it was illegal. 
Q--Yes, MYre Qlarkson told us so the other day when he 
was here? A--Well, he knows, he is right. 

Q--Do you think it was right that you and Mr. Gaby, 
you, the Chairman, and Mr. Gaby, as Ohief Engineer, know- 
ing this to be a wholly unauthorized and illegal payment, 
Should go to Mr. Pierdon and instruct him to issue the 
cheaue? A--Mr. Chairman, I absolutely object to this way 
of cvoss-questioning witnesses that you have assumed. I 
have told you so a great many times, and I take occasion 
to do it again at this time. I had the verbal authority; 
time was essential. Men had been out for a few days. l 
understood, in my conversation with the Prime Minister, 
as far as he was concerned, that this was a modest sum to 
ask for, and it was all right, there would be no expenditure 
made that would be of any Ssecount. I think probably Mr. 
Gaby was present in the room at the time that I finally 
got word from Mr. Vallis that all was aatisfaotory, and I 
said to him, go on, there is no time to be lost, see that 
the municipalities are properly advised where Bylaws are 
; to be submitted. 

Q--Would you mind answoring my question, whether it was 

proper for you to instruct Mr. Pierdon to issue the cheque? 
A--That was the authority I gave, that was the instruc~ 
tion I gave, and notody else needs to be blamed for it. 

Q--Wag it proper for you to give instructions to Mr. 

Pierdon? A--Under the circumstances, yes. “ie had reached 
the limit of our time, something had to be done. The 
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I remember it, and alse ir. Currie, interesting themselves 
and having conferences, I believe, with the Cabinet or 
with the Prime Finister, I don’t know how or whom, and 
then I took it finally upon myself to confer with the 
Prime Minister, on two occasions. The second time I took 
this memorandam Up. Thess | men had no responsibility 
themselves, they only did what I ingtructed them to do, 
and I must asgume the responsibility. 

Q--Sir Adam, did you receive any financial help in the 
campsign, from outside? A--Did I? 

4Z--The Commission, or the people who were earrying it 
on? A--The Hydro Oommission? 

Q--Did any private parties subscribe towards helping 
to garry on this campaign of which you speak? 

A~-Not unless some of our organization might have paid 
their own expenses, I don't know anything about it. 

Q--You don't know anything about subscriptions coming 
in? A--No, I do not. I usually spend my own money in 
my own affairs in these meetings. I know I paid @ bill 


this morning of eight or ten dollars, visiting Niagara 


Falls to inspect the work and address a meeting. 


Q--I understoed you had an annual allowance? 
A--Yes, I have an allowance. 


g--Would the salaries of these officials of the 


Commission who were engaged in this campsign be charged 


up te this Special Account, or would they be paid out of 
the general funds ef the Oommission? 
A--I don't know how these were paid. 
| THY CHAIRMAN: Mr. Pierdon, do you know? 
MR. PIERDON: © There were a few, Wir. Ohairman, but 
the most of the work done by our Engineers was ix the 


evenings, and there was very little time charged against 


this. 
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~3495- 
Q--And éxpenses ? A~~Yos, we lad some expenses. 
Q--Te wheat were they charged ? A--To this particular 
account. | 
g~~And none of that charged to any other account ? 
A--No, sir. 
Q--Aj1l charged to this ? A~-All charged to this, except, 


as I sey, night times 


Q-~And some of the engineer's selaries for this tine were 
not charged up to this account at all, ig that correct ? 
A--No, I don’t think there is, just those expenses, aud 
any other expenses they might have travelling. The rest 
of the time was over-time. 
THE CHAIRMAN: I think that is all for the moment, Sir 
Adam. I think there are scme gentlemen here who want to 


take matters up with you about Meaford and fiugenia. 
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HB. WALLIS, called « 


THE CHAIRMAN; --You are the Deputy to the Prime 
Minister ? A-+-Yes,-sir. : 


QeeAnd you have heard the discussion which has taken place 


here about this money that was spent in the radial railway 


campaign ? <A--Most of it, I wasn't here at the beginning 


of the evidence. 

Q--Sir Adam Besk says that ebout the end of October, | 
between the 28th and .3lst, he spoke to you over the telephone, 
and you told him that an order-in-council had been passed, 
ar warrant issued - I don't know just which expression was 
used - by the Government, allowing an expenditure of $9,500; 
the grant applied for had been passed by the Governemant ? 

heat have no recollection of any order-inScouncil being 
passed about the 9,500. 
 Q==No, but have you any recollection - no order-in-council 
was passed, as I understand 7 A--There were orders~in-council 
passed on the 30th snd 31st October authorizing accountable 
warrants to the Commission for expenditures on radial 
railway invectigstions. 

Q--Sir Adam had put in a request for certain monies to 


spend in this campaign, and he s ys he esl led you up and 


you told him that an order-in-council had been passed, or 


warrsnt issued, authorizing the use of this money, this 
specific sum ? A--I could not have made such a statement, 
because it wasn't true, to my knowledge» 
THE CHAIRMAN: Any questions you want to ask, Sir Adam? 
SIR ADaM BZCK : No, none at all, other then the fact | 
that the Government had decided favourably on the application 
I don't know whether it was order-in-council, 


being made. 


or anything else, and when I called up Mr. Wellis,I thought 


I knew his voice, I had heard it for a great many years, and 
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I soncluded it was Mr. Wallis, because I calbaéd up Mr. Wallis. 


I called Mr. Drury, and I think they were in Council. 


THE CHAIRMAN: Q--~Oglled Mr. Drury, and then spoke to 
you, Mr. Wallis, and you told him that favourable action had 
been taken on it. 

A--No, I don't reoollect anything of that mature. 
Q--Are you sure whether you ssid that or not ? 


A--I am sure | would not have said that. 
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He ie DRURY, called. 


THE CHalRMAN: Q--Mr. Drury, you have heard some of 


‘the evidence given in this matter ? 


A~~-Not all of it, Mr. Gregory. 


i=~I will tell you, as nearly as I can, what baal tee 
said: Sir Adam says that he spoke to yon some time in 
a October about the necessity of having money, to be used 
in connection with this radial campaign, and he wrote you, 


at your request, a letter setting forth the requirements 
F g aN ‘ 


Sg ke ee, eee 


of the SCommission,. ‘stating What the money was required 


for. Thst letter from Sir Adam is dated the 4th of October. 
MR. GABY: October 4th and 24th. ; 
' THE CHAIRMAN: Q--Would you tell us what passed between | 
yourself and Sir Adam regarding that ? 
A--Well, yes. The whole situation dates back to January 
17th, a year ago, 1922, and on that date I wrote, or had 
& series of letters, correspondence, With Sir Adam Beck. 
I wrote on the 17th January, 1922, saying: 
"The Zstimates of the expenditure of the Hydro 
Electric Cormission for the current yzar contained the 
i -follcwing item ; 
ii Hngineering investigntions and” 
j expenditures covering surveys, 
4 by-laws and reports under the au 
) Hydro Hlectric Railway Act. $50,000. 
Will you please have prepared for the Government 
{ showing in detail the expenditure of the Commission 
which is chargesble against this appropriation and 
forward the same to me at the earliest possible dete. 
In view of the present situation --" - that was 
the uncertainty as the the future of Hydro radials - 
“the Government is of the opinion that no further 


expenditures should be made for the ¢bjects of this 


appropriation without specific authority from the 
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"Government, I trust your Commission, will, therefore, 
issue the necessary instructions so that, until the: 
Legislative Assembly has had an opportunity to determine 
the policy to be pursued, the expenditure of the public 
money either out of this appropriation, or out of the 
general fund tiene Commission, for the purposes 
mentioned shall be suspended.” 
Then the Deputy followed that up on January 18th 
asking for a reply, and then on Jmuary 26th I got the 
following letter from Sir adam Beck :~ 
Y Re Hngineers valuation and lxpenses 
Under Survey, By-laws and reports 
Under Hydro Hlectric Railway Act. 
Dear Mr. Drury: 
I beg to acknowledge receipt of your 
letter of the 17th inst., and to say that this will 
be brought to the attention of the Commission at its 
first meetane which is expected will be held during the 
first part of noxt week. 
In the meantime, instructions have been given to 
prepare the statoment of expenses Ney for in your, 


letter of the above date and the same will be forwarded 


to you at the earliest possible date." 


The statement is not to hand up to the present day. 
Then, Boms time about the lst October, Sir Adam Beck 
_ had a conversation with me -~ 
THY CHAIRMAN: Q--Would that be at your office, Mr. Drury % 
A--That was at my office, in which he pointed out the need 
for certain expenditures in connection with the submission of 
i the Hy@ro Radial By-laws. I told him,at that time, that I 
coubd see no objection to proper and necessary expenditure, 
put that the Government would very strenuously object to any- 
thin in the nature of propaganda being garried on with the 
Hydro Mlectric Power Commission funds, and I asked him, at that 
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| ~3500- 
time, to write me a letter setting forth, in detail, the 
monies that he wented, and what they were required for. | 
I had from him a letter on October 4th; 
"Dear Mr. Drury: 
Re Expenditures Submitting 
Radial By-Laws tec. 


Referring to my recent conference 


with you in reference to necessary expenditures in 
connection with the submission of resolutions and by~ 
laws to Municipalities in the district between Toronto 
and Niagara Palls, I beg to say it is necessary to 
submit these resolutions, or by-laws as the case may be, 
in compliance with Section 29 of the Municipal Zlectric 
Railway Act of 1922. The necessary expenditures will 
cover the time and expenses of the Engincers and 
representatives of the Commission, and other expenditures 
connected with, or incidental to the submission of the 
necessary Radial resolutions «nd by-laws to the 
Municipalities and to the Hlectors. 
Your Vote No.l13 in the main estimates of 1921 
and 1922, available up to October Zlst, 1922, covers this 
M expenditure. Some of the expenditures, however, will 
be incurred after 3lst October, 1922, ard I assume that 
this will require to be covered by special Warrant, or 
if you think preferable, the expenditures can be made 
and carried by the Commission and covered by & vote at 
your next session, although it seems that the Warrant 


will be the better course to take. 


I think the above gives the information required 


by you. * 
I may say that the Government did not see any evidence 


of money being misused up to the end of the fiscal year, that 


is, contrary to the Government's instructions as to what the 
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money was to be used for. There was no campaign, there 


Was no propaganda, there was nothing that we needed to 


question, and I believed, on the representation of the 
Ohairman, - and still believe - rere e re: certain necessary 
and legal expenditures in ocnnection with the submission 
of these by-laws. 
I wrote back on October 17th, as follows : 
" Dear Sir Adam, 
I have before me your letter of 
October 4th. 
| I note that there are no funds available in the 
fiscal year beginning November lst next, for such work 
a8 is required in the disseminating of information 
regarding the radial question in the municipalities 
which are to vote upon it. I note also your suggestion 
that either of two plans might be followed : 
First - That the Government wight meet these seen ee 
by Special Warrant. 
Second - That the Commission might go on and spend | 
_ the monies without any Warrant on the understanding thet 
they would be voted at the ensuing session of the 
Legislature. 
I think with you, that the first plan is the best. 
I would be glad, therefore, if you would send mo 
i such information as to the amount of money that woulé be 
required for the purpose you suggest, as will anable us 
to deal with the question intelligently. I think that 
Since a Special Warrant is required a detailed estimate 
of the expenditures should be given." 


fhe desire of the Government was not to curb necessary 
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and proper expenses, but to see that an estimate was given 


on which we could form our judgment as to whether they were 


necessary and proper expenses. 
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LT received. on October 24th, the following letter 


fren Sir Adam Beck : 
“Dear Mr. Drury: 
| Referring to your communication of 

) recent date in connection with the dtaseminating of 
information regurding the Radial question and the 
submission of by-laws in the Munioipel ities voting 

upon the Hydro Hlectric Railways between Toronto and 
Niagara Falls, I understand that you are in agreement 
with the suggestion that it might be best to meet the 
expense of such procedure by Special Warrant. 

I am therefore enclosing you herewith an appreximate . 
estimate of the anticipated expenditure in connection 
with such work, namely - 

Salaries of omployees chargeable to 
r submission of By-laws to municipal- 
ities from November Ist, 1922 to 
Jenuary Zist, 1923 ---------- wouwse~ $4,500.00 


fravelling expenses of employees 
and speakers --*°%-°" 1,500.00 


Publicity expenses, including the 
printing of By-laws in‘lO to 15 . . 
municipalities . 3,000 to 3,500.00 


Total Ny, 
9,500.00 . 


You will,of course, understand that no more money 
will be spent than is actually necessary in order to 
place the matter fully before the public, and I believe 


that the above amount would be an outside estimate on 


the carrying on of this campaign from November 1st,1922, 


to Janusry 3lst, 1923. 
I woula@ be pleased to have you arrange for the issue 


of a Special Warrant so that this work may be continued 


after the first of November, 1922." 
Now, on the recommendation of the Minister without 


port folio, and following this letter from Sir Adam Beck, 


ar Orderein-Council was prepared and brought in for 
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consideration by Council on November 13th. It was not 
brought in in the terms of the letter. For instance, the 
second item is 3 
" Travelling expenses of employees, chargeable 
to submission of above mentioned By~laws.” 
The letter reads : 
"Mravelling expenses of employees and 
speakers." 
The Order~-in-Council cut out the speakerse 
The last item in the terms of the letter : 
" Publicity expenses, including the printing 
of By-laws in 10 to 15 municipalities, 
3,000 to 3,500.00" 
was purposely modified in the Order-in-Council to read: 
"printing and publication of By-laws 
in the municipalities above referred to” 
the intention being, in accord with the Government's policy, 
to give be! Hear Electric Power Commission authority to 
“spend monies that might properly be spent, but not to have 
any monies available for what we believe ought to be 
carried on by those in favour of the eh seam 
My opinion is, strongly, that the Commission, Like 
any other Government body, shoulda not spend public monies 
to influence public ppinion. I have taken that stand 
consistently. I think it would be as justifiable for the 
eee ati of the day to take funds out of the treasury 
to carry on a campaign in favour of a subject that might 
be submitted to the people by plebiscite, on one side or 
the othor, as it is for the Hydro Electric Power Commission 
to take public funds to carry on a campaign in favour of 
any proposed project thet may be put before the people. 
If you get into that there is no telling where you may end, 


put, if there are proper expenditures, I am willing to meet 
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theme 
The understanding was clear, all the way through, thet 
money was not available for propaganda. Take when the matter 
came up and was discussed in Council: Oouncil decided to 
refuse the accountable Warrant asked for by the Minister 
without portfolio, on the ground that detail of information 
was not available, as to how the money was to be spent. 
I have no more to say, unless you wish to question me. 
THE CHAIRMAN: Q--Was any information of this action 
of the Government given to anybody ? 
fs Ae-I take it that the member of the Commission was present 
at all discussions. 
QOOMMISSIONZR HARRIS : Q--That was November 13th ? 
A--November 13th, yess I think it appeared two or three 
times on the agenda. When it appeared first, Council 
refused on the ground that the lump sum estimates were not 
sufficient for the granting of the money, and it appeared, 
on subsequent occasions, on she agenda of the Council. © 
THE CHAIRMAN: O--Did you ever have any subsequent 
conversation with Sir Adam Beck ? 
A--Yes, I think there was a conversation about the end 
RF the fisosl year, or the beginning of the new i goal yeare 
Q--knd what was the effect of that ? | 
A--0f the same tenor sa the first, thet the Government 
would be prepared to supply money, but We wanted to know 
what it was to be spent for, and We would not provide it for 
propagands purposes. 
Q--Thigs money that has been spent was used, to some extent, 
Hamigan for managing the campaign, and for 


paying Mr. 


paying men engaged in organization work, also for engaging 


tooms, and so on ? 


Aw-I would consider that was directly contrary to the tenor 


of the conversation I had with the Chairman of the Commissior 
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and certainly directly contrary to the policy of the 
Government. 
Q--Did you ever say anything which would suggest that the 
Government would Sanction such.expenditure ? 
ot ae 
Q--Not eb anybody. 
THE CHAIRMAN: Any questions, Sir Adam, you would 
like to ask 7? 
SIR aD:M BECK : No. 
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COLONEL  CaRMICHAEL-called. 


PF AP A Rt hat A EE! SR apm te? Gn whe ap RE i A nee mAh 


THE CHAIRMAN: Oolonel Oarmichael, you are a member 
one Government, and also @ member of the Commission®& 
A--Yes, sire 


Qe-Could you tell us, shortly, what you know about this 


matter ? A--Woll, towsrd the close of the fisczl year 


all the members of the Cabinet were summoned to Toronto 


to pass Orders-in-Council, I suppose one may call them, 
providing for necessary expenditures before the close 
of the fiscal year out of the vote for that current year which 
was ending. Among the other items there was a requisition 
from the Chairman of the Comission for monies which had been 
voted for the year just ending, and, to the best of my 
recollection, all these were passed. They were simply 
appropriated out of the vote which had been voted by the 
Legislature, most of them in the Session of 1921. 

In addition to those to be paid out of the votes, there 


was & request for a Special Warrant for a sum, I think, of 


49,500.00 - it might have been $9,700.00, I am not just 
otear as to the amount now. This,being different from 
the others, and there being no necessity for haste in the 
matter, was held over for further informatione Some time 
tater, 1 suppose it would be about the 13th, at least I 
heard the date mentioned just now, i haven’ ti 6 copy of the 


recommendation by me, this wes presented to the Council in 


mthe form of a recommendation for 4 Special Warrant for that 


amount, and the purposes for which it was to be expended were 


clearly laid down in the recommendation. You will 


understand, of course, that a recommendetion of that nature 


is the regular way in which the matter is brought before 


Council, so that it mey be discussed by Council. 
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~Q--It has to be recommended by somebody in order that 
it may Pate an up at all ? 

A--Quite. This, at that time, was refused. I am not 
quite certain whether I informed the Secretary or Chairman , 
of the Commission that that had been donee I may have 
immediately, or shortly afterwards, it is quite likely that 
I did, and it is my impression that I was dea by the 
Chairman to bring it up sgain, and I did gos I heara Mre 
Drury say that it was before Oouncil several times, two or 
three times{ it was brought up again, and again refused. 

I searched my files to find such a Letter and fefiled to Bind 
it, but I think I wrote to the Secretary of the Commission 
notifying him that this application for Special Warrant had 
been refused. Did I write you, Mr. Pope ? 

MR. POPS: It is in the papers. 

WITNESS : I searched my files and could not find it, 
and was wondering just how it could be left out. However, 
I was under the impression that I wrote such a letter and, 
go far ag I was concerned, that ended the matter. 

SIR ANaM BUCK: I think I brought it up at the meeting 
of December 9th, when you said you would find out what had been 
done. I haven't got your letter, this is just a copy. At 


ear to know that it 


hea been finally dealt with. | 
COL. CaRMICHAZL: Well, it had been refused once or twice, 


and this was the last time. 
SIR ADAM BECK: I don't know that, but, Colonel, when 


you spe&k of the other amounts we had asked for, for Radials, 


you had in mind the one-man cars for the Central Ontario 


systems 


COL. CARMICHASL: No, Sir Adam, the other amounts that 


I spoke of were requisitions which you had made for various 


systems, for monies out of the votes. 
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SIR 4pAM BECK ; Not radiale, we were not svending 
any money on radials. 


OOL. CARMICHAEL: There might have been an item for 


 Yadials out of the vote for the ourrent year, but I am 


not quite sure. 


SIR aDsM BECK : No, that was Gentral Ontario system, 


One-™Man carse 


COL. OaRMICHABL: I would have to see the requisitions 
to be sure. I referred to the one-man oars. 
SIR ADAM BUCK ; That wasn't radials, that was 
Oentral Ontario, 
COL. CARMICHAZL : Ch, quite. 
THE GHAIRMAN: Q-Well, did you have any discassion 
abeut the matter after this letter was sent in ? 


“An-No, I A€on't think se, Mr. Gregory. I think that 


definitely ended the matter. It was a definite reply by 


i Council that the money would not be forthooming. 


OE se. 
* 4 -: 


Q--Well, how wes it thet the sampaign which Mr. Hannigan 
told us began about the ist of December was carried en 7 
bee 1 don't know when it started. 
SIR Atay. BEOK : December was the first that we had 


heard of this. 
M22 CHaIRMaN: I am speaking of Mr. Hannigan's statement 


about the campaign, when it began. He said it began about the 
end of Nevember or first of Becember. 
GOMMISSIONSR HaRRIS : Didn't you sey the first of 


October ? 
MR. HaNNIGsN: The Chairman said he wanted te know when 


the vote was taken. 


ee 


TH? CHAIRMAN: You said the gumpaien began about the 
enf of November, and that you aia not know where the vote 


was going to be taken. 


abe wert Wak aoa | hea a 
UNC gaa a tae vies sonoma or Sat to 


! le off We ia ve re sche 


Oe (wk HERE ot + bagneaae 
Be Cue ‘same todd «etathor #haue tea ve aes om $ 


4 
. r a) oe 

, ata * , an! J 

‘ RS z ; 7) hie t 4 atu 


an ae ee : Bh ene ‘ 
ies ah | ee i ‘aaa aoe iy) ‘Mita vob) 
ee “Bi Seeioa th eR ‘brad. woe Bhe Lheteap | EAT ERY ba 


. ne 


so ii toot nen: Baw torttos wind rogda ‘addisar ont ] ty | 


' 
aah PN 1s 


Dig ie heaehe Matde 2 ie Dison ea | 4a ska dat Hane by Ab. 


in ee Hho Lib “nates oct faa et Baw scant tne 
Poe poiave ‘ase Thdino ced to te edd teoda ee 
ae ie) i tan -bodtade t) sed wore f'y08 tockge 4 
‘ | Had | we. toukt Satky. ed? naw tadaeo0% : ROE & Matt ate fi ae 
es a atch o a PNaae , ‘sabe to bese | ; 
Prem mats ae ‘stangtan att ‘4 to gal Asean e ee ae :Raeirah fur. 4 
Seow toes BRO F 2h b tow eH caged ¢} ‘ate di ragtarcano git: toda | 


stedmennd. to saree eo todmevell to At: 
So texty edd Wis gays f teh tg | :OLiRae 3 SeCWOT @ asia 


i Y ’ ss , 7 a ? a7 Y z tadoted 
isiw WORM Ww? hetuaw of Bide tam lato oat. ragTMal 
Fae ere mene aie "sitolet eew otoy adden 


es 2 ti odwe cists ged (2mm feqinen. ott hise woXY i:Wawilano pur 
SOO ay | eae . ot ote wou ton ht Goy tad? ta (radaevok to kate 


stoma? sf St nalog eau 


-~3509~ 


Q-~Did the Commission, Golonel Carmichael, authorize 
_ any expenditures for the purposes which the Government 
had refused to authorize the expenditure of money ? 
4&--No, Mr. Gregory, I don't think so. 
ast appesrs, Golonel, that accounts for work done in 
that campéign, for various purposes, have been rendered 
and paid, a large expénditure paid. Was that papment 
_™made with the authority of the Commission ? 
A~--o. 
q--If the matter had come up in tne Commission, would 
you have supported the payment of these agcounts ? 
_A--No, I don't think so, Mr. Gregory. Thera was no 
fund out of which we could properly pay them. © I did not 
know of the matter. | 

SIR ADaM BECK : I mmy say, Mr. Ghairman, there was 
415,000 of funds that was voted on account of the municipalitie 

in this district, that was available. 

THE CHsLRVaN: Do you mean Monies borrowed on the 

securities of the municipalities, Bonds that were issued ¢ 
SIR ADAM BROCK : Yes, $15,000 which wasn't Government 
money. 

THE CHAIRMAN: Golonel Oarnichael, has the Chsirman 
of the Commission any authority to make payments like this 
without being authorized by the Commission? 

A-- Well, I really cannot tell you what the Law is on 
the matter. I teke it that where there are funds avsilable, 
and the payment is a proper one, he has, but where there 
are no funds available, and there is doubt as to the legality 
‘of the payment it should certainly be brought before the 


Commission. 
Q--Were you expecting the accounts to be orought before 


the Commission before being paid? 


A--AS a matter of fact, I had heard & great many rumours 
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about the amount of money which had bern expended on the 
campaign in Hamilton, and other places, and I was rather 
curious as to who was to pay those accounts, ana I 
wondered if the Commission was to be expected to pay them, 
and was rather looking forward to their being brought 
before the Oommission. 
Q--But they were not brought up? 
&--Not to my knowledge. 
gw-cAny question from Colonel Oarmichsel 7 
SIR ADAM BECK Woe 
COMMISSIONER R. A. ROSS: 
Q--There has been some direct conflict of testimony here, 
Colonel Carmichael, that I have been trying to reconcile 
in my own mind. You stated that, in addition to this 
particular item that is under consideration now, there were 


certain other matters in connection with the radials that 


were brought up, and Warrants were passed. Now, I understand 


from Sir Adam's testimony, that he inyuired of Mr. Wallis as 


to whether this particular item had been passed by the 
Council * 

A--To which item do you refer, Mr. Ross ? 

Q--This item of $9,500, had been passed by the Council, 
| that Mr. Wallis replied to him that it had been pessed, and 
that he, gir Adam, thereupon turned to Mr. Gaby and said 
"Go ahead, go on with the work". Mr. Wallis, on the other 
hand, says that he coulda not have done that, because it was 
not Beant item had never been passed. Den't you think 
that possibly there was 4 misinterpretation as to what Sir 


Adam was inquiring about, if there were other items in 


connection with radial railwsys before the Council; mignt 


that not sonount for the conflict of evidence, one tal kins 


about one thing, and one tslking about the other 7 


be-Well, of course, that is liable to occur in a face to 


fac: 


é vi 
; eb ~~. 

. va § af Ane " is OM, si 

: ¥ 

ay a 7 pein af ite aah 


} ie ae 


: las. a 
peat td ve © 


fy | | wn he sei nh 

By PO Wi 6 Ghai ead oA sf FH i ‘oo! 

i ; y eran ots 2 a0 * +6 PoLtenoo tooth oman 4068 co 

nh ekioaoe or Ot! gatys? woot eves r tod? , Keastoher sg 
- ehae ot doh tt bbs at teat. beteta, gor" baby nee 

onan: otbat wos: agtansblengo er at taad wont . 

‘todd alatnas, odd ag in nob doddnng Ak ‘wie deen sont a 1a ae 

Piitac wag i wow "shown x Sree edmatiol fsa ta’ ttee ‘: ape 

Ment ak hie otal to Poxtogat od. fone ceiomttned “etna, ue 

| omy es aang peer had ‘dd eluolvieg ohelt wadtad 

ee Te # 

‘a ¢ neon ait tate OY Oh fan gt dolae 

PiLongoo ad? a baaaag rsad fad, 008, ¢ 0 mort alatend | 

Bah , So'es xq. i Sef fied . Sade ta of. te hiqet akifow i dedt 4 

OB the tor qed ta oF) basins aoquarodt ahd “IE ood rant, | 

‘ waldde at a0 vet iicaw tlt « "drow oa? ttn mo O69 , baeda ea 
Bev PE" boxe bod ote at amporl ovad. ton biseo ed godt ates , bad 

‘* “Sind? ek a throm Bawa feed toven bod me td tadt,om fox ‘i 


* 


TIE Sei 62 ae. sol? etetaradinteia 8 aew omndd yidieeer tadg 
ah, ana? nada Stow ated? XI »Svods ninta tales esWw daha? 

Bin: y ttoncod oft oz died etantlay, fats. ‘S Aflw soltoannga 
tt A de? ORO ,oontnhive 49" Fol ltao ob, od Ot tau oooe ton tad? 
T°Hen and? suadh ata tas Bit6 Arta saldd Sito Itiode 
& ah Toso of afdals Bi, ds at ie sibs TO ,iiete<4 | 


. 


-Z51li- 
conversation, I have had cases myself, but I cannot under- 
tuke to answer your queation without knowing what was in 
the minds of either of them. It is possible, I suppose. 
is SL CH.IRMAMN: Q--ere there any other items for the 
radials brought ap at. thet time * 
4--Thete was an emount of 350,000 voted for investigations 
and surveys under the Hydro Ratial Act at the Session of 
1921, for the fiseul year, ending O:tober 3lst, 1922. Tf 
velieve, to the best of my recollection, thet amount was 
included in the requisition. You will understand, of course,- 
&t least, my anéorstanding of it is that the autsority for 
the payments out of that vote could properly be made to 
the expenditure at the end of thst fiscel year, and weuld 
not be available for payments subsecuent to the end of the 
fiscal year. 
COMMISSIONSR HARRI3 : The Prime Minister hus civen 
a yery olesr explunation of it, and the attitude thst he 
took in connection with it. 

SIR aTah BUCK : You knew there Were no expenditures 
made on agcount of the work other than the staff thet we 
were maintainin2 pending the finél decision of the / 
municipalities an@ the Government 7 

Aje-"ell, I think. -- 

Meese stopped all ork, and oxpenditures on right of way, 
and so on f A--YeSe. 

.~-But I have a distinet recollection, in tac early part 
‘of the year, at the time it came up, of calling up the Prime 


Minister, ana asking him whether he inteaded that we should 


dispense with the whole of the orrenization. ‘“e nae to 


keop if alive until it Was finelly settled, snd the Prime 


kinister said, no, <uch organization as you reully needs “We 


aid carry that out, I think, to the letter. 


PRIOR DRURY: The 350,000 wes to psy that. If I might 
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be allowed to ask a question, and perhpps make a statement: 
the Warrant vassed at the end of the fiscal year was to clear 

sll these necessary amounts that Sir Adam has Bpoken e 
ef inourreé up to the time. It was not available for the 
new year anyway, it was &n accountable one, pase¢ in the 
usual course to clear up the accounts of the passed year, but 
it, in no sense, authorized any expenditure at all for the 
new fiscal year. 

THE CHalRViN: But there was no order regarding the 
radials, providing for any expenditure beyond the fiscal 
year. | 

MR. DRURY : No, there was sbsolutely no Order-in-Council 
providing for expenses beyond the fiscal year. 

THS CHAIRMAN: That was October 3lst last. 

PRIMIER DRURY : Yes, the $50,000, the item voted by the 
House in the main estimates of 1921-22, was available to 
clear up those expenditures Sir Adam has mentioned until the 
end of the fiscal year. 

COL. CARMICHAZL : But no expenditures incurred after ? 

PREMIER DRURY : No. 

SIR ADAM BECK & That was the reabone 

PREMIZR DRURY : I would like to esk Colonel Carmichael 


© 


one or two questions with your permission | 
"HS CHaAIRMAN : Certainly. 
PREMIER DRURY : Did you know the attitude of the 
Government in regard to the sort of expenses that se were 


prepared to meet, and the sort of expenses we were not 


prepared to meet ? A--You mean in submission of these by-law 


Q-~Yese A--Yes, I think I do, 
Q--Did you know that the Government was not prepared to 


finance propaganda ? A--Oh, quite, yes. The Government was 


prepared to pay necessary expenditures. I don't know that. 


the Government was prepared, but I know that your own attitude 
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was that you would consider paying the necessary expenses 


of officials of the Commission in putting clearly before 
the publio the matter which was to be voted upon. 
a (Qe-That was my personal attitude ? A--Phat was your 
personal attitude, 
! Q--But when it was brought before Council, the attitude of 
the majority of Council was that sufficient detail waa not 
given wo Justify Lt ? A--Well, it was brought before 
Council several timeg, and, so faras that 1s concerned that 
was cleared away but they still refused to pay any expense. 
THE CHalRMAN : I suppose we oan hardly go into the 
affairs of Council ? 
MR. TEURY atthe don't think we should. 
- Q--But wag there eny doubt,in your mind, as to the attitude 
of the Government towards this matter 7 
An--No. 
Q--That was quite well unfleretood ¥ 
A--That wae guite well understood. 
Q--And you would not have been prepared to sanction such 
expenditure had 1¢ been brought before the Commission ? 
A--No. 
THE CHAIRMAN: Mr. Drury, there is one question ; 
‘gir Adam gaid he understood that Colonel Currie and Mayor 
Bhai ve saw you about the desirability of the Government 
granting money for the purpose of this campaign. 
COMMISSIONZR HANDY ; $25 ,000- 
PREMIER DRURY : I have no recollection of it at all, 
certainly not Oolonel Currie; and I think not Mayor Macguire. 
«TR ADAM BRCK This is the member for Toronto J.¥. 
Currie. 
PREMIER DRURY : I think there was something said. 
SIR ADAM BECK : I don't knew really, Mr. Drury, whether 


it was you or the treasurer they Saw. 
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PRIMIER DRURY: I think Mr. Currie spoke to me about the 
mattere I am not clear as to the details of what he spoke 
to me about. I know the attitude of the Government tes 
olear on the one question, that we would not spend money 
on propaganda. I cannot recall just now the conversation 
with Mr. Currie. | 

SIR ADAM BEOK : Of course, I did not know that until 
I got the letter from Colonel Carmichael, and the day we did, 
or the week we did, I brought it up in the Oommission and told 
him what we haa done, and he said he would take it up again 
with the Government, and I had no information at all other 
than what you gave me to understand at that meeting, and we 
apparently had a misunderstanding, in someway or other. There 
were men in the previous campaign, members of the House, 
speaking, and perhaps spesking politically, I don't know, 
and you asked me to submit a statement. That was the first 
interview I had with you, and it was understood that there 


would be nothing of that kind, and so I prepared the estimate 


along that line. 


PRIMITR DRURY : I am sorry that my recollection of that 
conversation differs from Sir Adam's. My recollection is 
very clear of the first conversation, and of the second, that 
I specifioally told Sir Adam that the Government would consider 
reesonable and necessary expense, put that we would not 
finance propaganda. 

SIR AMAM BECK : This letter of Colonel Carmichael’s 

was the first information I had thet we were not going to gat 
the necessary authority, whether by Legislation or otherwise, 
bably that this should be paid by the 


rdance with your final 


and that you thought pro 


municipalities, and that it wag in acco 


decig@ion, and policy as I understood it was when I saw 


Colonel Carmichsel's letter, put that was the first information 


I had, and the municipalities would have to be charged with it. 
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frat letter of Colonel Carmichael’s that you have before 
you there makes it quite clear that the foreennect decided 
not to pay any of it, but thet the municiylities should be 


expected to pay all, because it wes their affair. 


THE CHAIRMAN: Mr. Hammigan, I gather that your 


remuneration was $30 a day and expenses. 


MR. HANNIGAN: ‘Yes, sir. 
Q—Would that be in addition to your regular salary? 
Anel didn't get any salary. 
Q--You got $4,000 a year 7? A--I wish I had, but I didn't. 
Q--That is the salary? A--I didn't get any, I am not re, 
the employ of the Commission. 
COMMESSIONTR HARRIS : Q--You get a salary from the 
Union of the Munictpwlities 7 A--I used to, but I don't 
any mare » | 
THE CHALRMSE ; Q- It has been wid by the Commission 


in the pest? A~-The Commission never raid me any money in 


the paste 


Q-—-No, but the municipal association aid 7? 

iL--The Gommisston, I understand, made a grant to the 
Association. 

Q--And out of that your salary would be paid? 

Au-el1l, I don't lmow, it may be out of tint, or the funds 
we got from the municipel itie s, but that was some time ago. 

Q--At the present time you are not in receipt of a salary 


from anyone 2? A~-Noe- 


Qeeire you in the employ of the Hydro at the pre sent tine? 

A-w-No, except at times when the y have called mo, 

QeHave you beem in their employ at ali since the first 
ofthe yer? A--I think for four or five gays, something 
like that. 

Q--And what class of work did you do whem you lave gone 
out? ‘“A--I have gone out and addressed mee tings at various 
tines, that is yerticularly what I heve done for thea,in 
reference to either power or rediel projects. - 
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RE GEORGIAN BAY POWER COMPANY 
WIGENIA FALLS _ 


THE CHAIRMAN: Sir Adam, I am sorry that you were 
not here this morning When Mr. Hoge and Mr. McLaughlin 
brought up the matter of the sale to the Commission of. 
their property at Eugenia Falls. 

They say that they were forced by the Commission to 
accept for that far less than it had cost them, and far 
lyss than it was worth , that the Commission was not 
prepared to settle the price by arbitration proceedings 
hy expropriating the property, but intimated to them that 
if they did not sell at the Commission's figure they would 
arop the matter, and then they would have to face competition 
from the Oommission, and rather than put thane in that 
position they let the Commission have the property at 
$60 ,000~ What they said suggested, from their standppint, 
a pressure, or an attempt om the ;art of the Commission 
to force them to sell at less chenie fait price for their 
property. I understood, at the time, that the gentlemen 
from the Hydro who were here this morning were prepared to 
deal with that, but they said they were not prepared to deal 
with the matter at all, and so we let it stand over until 
this afternoon in order to hear your side of the case. 

STR ADAM BHOK : Well, it is pretty difficult to 


remember details in connection with a matter of that kind. 


Q--They mentionedhaving seen you up north,at one time, at 


‘Owen Sound, and taking the matter up with you then 7? 


A-el ao not recollect, but the late Colonel Stimson, a 
broker, he was the first thet I ean remember approaching 


me regarding the acquiring of the properties of this 


Company at Sugenia, and his information was that they had 
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spent a considerable amount of money on this tunnel work, 
and that the Bond holders were very anxious to dispose of 
the property,. they could not go on with it, but I never 
heard anybody mention for what reagon.e In any case, of 

@ll the properties that we have acquired, in the eighty 

odd componies that we have bought out, there never has been 
&@ suggestion on the part of anybody in authority, and I know 
I never made it, that if they did not do certain things 


something else would happen. That is foreign to me entirely. 

We have negotisted for many millions of dollars of property, 

| as you know, and the purchases have all been carried out by 

; friendly negotiations, and there has never been an action, 

| of any kind, in the way of expropriating any properties 

: other than Shaw Falle that the Government authorized, because 

the Province owns certain parts of the lands that Were 

involved in that development, and the Government thought it 

would be proper and wise, because of the demand in that 

district, that they should acquire all the ere oRt saaniuee 

that is the only case in all the years that we have been 

operating the systems. Ali the properties have been 

Btagired by friendly negotiations. 

: I understood that this Company were in difficulties, 
ant would be glad to sell. * I don't think we used any 

| of their properties in this new development. 

| COMMISSION"R HaRRIS : That is not so. 

| MR. Ae O-. HOGG : Pardon me, they use every foot of it. 

$IR ADAM BSCK :; I don't think they do. 

MR. A. 0. HOGG : I say you did, your engineerssaid 


so this morning. 
SIR ADAM BECK; Do you think I can remember all those 


years just what is what, Mr. Hogg ? You approach this 
matter in a very unfriendly way. 


MR. Ae O. HOGG: ‘You have bern told & great many times, 
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sir, that you never paid the vdiue of that property, by 
myself & great many times. 

SIR ADAM BECK ; Well, I don't remember, but I have 
& right to believe our engineers in giving us information 
and data when they state that the work which had been 
undertaken, and the monies which had been spent on that 
work, were of no use or value to the scheme of deveLopment 
that we had in mind. That is all I know about it. 

MR. HOGG ; Do you know thet you had a 400 foot head 
of water in the property you got ? 


SIR ADAM BECK : Well, I em not discussing the head 


or anything else. 

MR. Ae O-. HOGG : Do you know that there was & 400 
foot head of water in the property you got ? 

THE CHAIRMAN: Got from you ? 

MR. HOGG : Yes, sire His engineers said that this 
morning. We ore got the documents to prove ite Me 
y present development is 500 feet. 
| SIR ADAM B3CK : I absolutely refute any statement sy yoo 
or anybody else, that the Hydro Wlectric Power Commission, or 
I ag Chairmen, or members of the Commission, ever in any 
way, shape or form threatened anybody in the acquiring of 
q property that we are now in possession of at the present 
Eine. or negotiated for, md rade use of any power We had, 
other than by friendly negotiations. I absolutely deny that. 
: At my rate, it takes two to make 4 bargain, there is the 
fasi ler and ewe aa: the seller is not compelled to sell, 
| and if we agreed upon a price I presumeit was acceptable to 


the Company, «nd it was justified by our advisors, as to the 


value of this property. 


MR. Ae O- HOGG: It was not seceptable to the Company, 


never W&Se 
SIR ATNsM BECK : Well, then, they were very foolish 
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to take the money. 
MR. Ae O- HOGG: And never will be, and you know it 
and have know it ever since it was purchased. 
SIR DAM BECK : I don't want to talk horse to you, 
Mir. Hogg, but I have paid a good many thousand dollars for 
horses, and I sold them at what I could get far then, 
probably one-tenth of what I “aid for them. 
MR. ae QO. HOGG : But this horse wasn't spavined, it 
was in good condition when you got it, and three eminent 
engineers were back of it to prove that the power was there. 
STR ADM BECK: We are only guided by the views of our 
own experts, never have becn otherwise. We have called 
others in to consult with our engineers, and take their 
opinion, unless we have reason to differ with them. We are 
not guided by the seller's engineers, or the seller's value 
of the property. We usually offer all we can, and we have 
been more often censured for paying too much, rather than 
too . little in acquiring many of the properties that we did. ~ 
I don't know that we paid too magh for any of them. The 
municipalities up there will tell you we paid too much 
for theme 
MR. THOMS3 McLAUGHLIN: In 1914 when you offered us 
$50,000, and then the offcr of $60,000 was made to us, ail 
your plans for the development of the property, as they have 
been carried out, were made, waiting just for the transfer 


of the proposition. Supposing we had said, Sir Adam, we 


will not take $60,000 what would you have done ? 
SIR ATEM BECK : Well, that I don't know. 
MR. THOMAS MeLAUGHLIN: Well, in a reasonable way} 


Recollect,. I nave been 4 staunch supporter of Hydro, almost 


a worshipper of Sir Adam Beck. 
SIR ADAM BECK : Iam very sorry for that, because 


you are wasting your worshipe It has been conclusively proven 
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we do not deserve to be respected much less worshipped. 

MR. THOMAS McLAUGHLIN: Now, what would vot have done, 
all the development plans were ready ? 

SIR ADAM BUCK: If you eetusea, bolsely lis suppose 
We would have thought out Other ways and means to seoure 
power for that 4istrict, and I don't know now but it might 
have been better if we had taken Niagara power into that mM 
district. 

MR. THOMAS McLAUGHLIN: You would have hung up all 
the work you had done during the year, @ll your preparatory 
work. 

SIR ADAM BIOK : Of course, we did that on every water 
power in the Province. 

MR. THOMAS McLAUGHLIN: Now, as & matter of fact, the 
very time the money was paid over to the National Trust 
Compa ny an announcement appeared in the"World" saying that 
you had let two contracts for dems, amounting to $230,000. 
That wasn't the work of a day. | 

_ SIR ADA BECK : I have no recollection of that, I 
really don't know what we did. If you had a large amount 


invested in that scheme of yours the chances were it was of 


no vel ue to us, and if you did not get the full amount of 


your investment, if that is what you are aiming at, surely 

we Baot be censured. We woulda not be true to our trust. 

if we did not secure it as cheaply 4s possible. Fait : 
MR. THOS. McDAUGHLIN: We believed that we bad no reoourse. 
SIR ADAM BECK : Oh, well, you must nave had lawyers 

advising you. Of course, if we had teken expropriatioa 

proceedings und_er the Public Yorks Act then we would heve 


gone through a fom of arbitration, and that was open to you 


if you wanted it. 
MR. Re J. McLAUGHLIN: But you did not take any proceed i- 
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STR ADsM BACK: Couldn't you ask for that saying 
"We refuse to sell". 
| MR. R. J. McLAUGHLIN: Didn't you tell us the same 
as you are telling us now, that if you don't take the 
$60,000, why, you would consider other means of supplying 
that district ? 
SIR ADEM BECK : Absolutely no, no threat was used. If 
that property was essential to the scheme of development 
in that district, and you objected to taking the price 
offered, the only recousse would be that we would expropriate 
the property under the Public Works Act. 
MR. R. J. McIAUGHLIN: Thet is right, I am taking your 
Peart, I have got a great deal of faith in you, but it is 


bad 


only five minutes since you said that if had not taken 


that a had to consider other means of supplying power to 
that district, and that you believed it would have te en 
better, it might have been better, if you had brought power 
from Niagara. Now that is only five minutes since, go there 
Was no certainty, or no reasonable probability if we had 
Ae accepted $60,000 that you would have expropriated and 
given us an oprortunity to arbitrate. 

MR. Ae O. HOGG: Sir Adam, did you say that the Niagara 
power could be brought in there during negotiations? 

SIR ADAM BECK : No, I didn't say that. 

MR. Ae O- HOGG: Ewcuse me, I say you did say it, you 


the j 
said so five minutes ago. What would Mugenis property have been 


worth had you brought in Niagara power. What would you have 
paid for it if you had had Niagara power brought in in 
competition? 

SIR ADAM BECK : Woe might have spent every cent for it. 


ER. Ae 0. HOGG : What would you have paid for the 
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3IR ADAM BUCK: What are you here for ? 
MR. Ae O. HOGG: What would you have paid for that 
property if you had brought in Niagara power I am Hee 


to ask you & question, and I am poing to keep asking it, 
with the Chairman's permission. 

THE CHAIRMAN: What question did you want to ask? 

MR. A. 0. HOGG: What would you have paid for that 
property if you had brought in Niagara power? 

SIR AD»M BNCK: If I wanted to buy I would have bought 
it at your prices You didn't have to sell. 

MR. A. O. HOGG; If it had been «4 nevigable stream 
you would not have bought it at that price. 

SIR ADAM BECK : I don't know, we have boats on the 


stream noWe 


MR. Re Je McLAUGHLIN: I believe you have developed 
from 4000 to 6000 H.P. at Eugenia at a cost of m meth ing 


over Two Millions. 


MR. GiBY : I cost us over a Million to get it, that 


includes transmission and everything. 


MR. THOS. McLAUGHLIN: And that is the burden the 


municipalities have to bear 


SIR ADAM BECK : They bear all we spend on it and 


paid youe 


MR. THOMAS McLAUGHLIN: So if they are kicking there 


. of the kick . : 
isn't a great deal/ over the 260,000 that you paid us. 


SIR ADAM BOCK: Well, I am glsd if they are satisfied, 


you don't seem to ba You come slong here eight or ten 


yeers after the transaction, what is your purpose, what are 


you here for ? 
MR. THOS. McLAUGHLIN: We are here just to bring out fhe 
truthe 
$IR ADM B2CK : 
MR. THOS. McLAUGHLIN: We are not he re for any 


Mo show that we are mean and miserly. 
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personsl purpose at all. 

SIR ANAM BECK : Do you expect-to get some refund? \ko 
is going to give it to you; why didn't you say so at the tis 
you were selling ? 

MR. A. 0. HOGG: We did say so, an@ no one ever sald 
to you that that property was worth less than $150,000. 

, SIR ADAM BECK : If they had told me it was worth a 
Million and I could buy it for $60,000, then it was my 
duty,as trustee, to buy it for $60,000. 

MRe Ro Je MoLAUGHLIN: You say that you felt it your 
duty, as trustee, to buy it as cheap ag you could ? 

SIR ADAM BECK : Yes» 

MR. Re. Je McLAUGHLIN: That is just where we object, we 
think, as representing the Government - 

SIR ADAM BECK : I am not going to allow you to put 
sas questions in guch an inquisitorial way. We negotiate 
the purchase of properties from many, many people, of very 
large character, and we get land valuators to vahue the land 
for us, we secure the best experts we can employ. That is 
what we did in the case of your property, and these experts 
tell us that the outside we should pay for this is $50,000. 
We make you that offer, and you come with a plea, just as 
1 you sea doing here today, and the Commission decides to 

stretch another #10,000. My good friend, Colonel Stimson, 

a personal friend of mine, saw me at various times, and asked 
me * How much can you pay for that property”, and I told 
him what we were advised to pay. You then decide for 
yourselves whether you take the offer or refuse it. You 
. accept, ones business men, I would expect you to stand 
j by your conclusion. Mt was in liquidation, or some financicl 
| viPeieuitice at the time,in the hands of the Trust Compeny, 


and they, apparently, accepted ite 
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MR. Re J. MoLAUGHLIN: Well, instead of making speaches~ 
SIR ADAM BECK : I em not making a speech, I am going 
what I think 

to say/is fair to our organization, ani you are the first 
Oompany ~ and we have bought out .cighty of them - that- has 
come along afterwards, and said " We made a bad bargain, and 
we now need some more money™. You are welcome to all you 
ean get, but I object to the questions you sre asking me. 

MR. THOS. McLAUGHLIN: In this case you had the auditor's 


reports It showed we did pay $89,000 for the property, and 


‘had spent, with carrying charges, engineering expenses, 


putting the tunnel in, and so forth, over $150,000 of good 
money, in good faith. 

You knew, just as you said a while ago, that the 
Company was in difficulties, and you knew the fact that. 
the creation of the Hydro Hleatric Power Gommission,with 
the power s that had been given to it, made it impossible 
to finance a power company in competition with Hydro Hlectric. 

SIR ADAM BECK : No, I knew from our engineers 
their information was, or opinion was, that the scheme you 
proposed was not feasible, and would never payfor the 
investment. — 

MR. THOS. MoLAUGHLIN: We presented this morning, 
the reports of Mr, Breckenridge, Mr. von Schon, end Roberts 
and Abbott, whom your engineers all sald were thoroughly 
competent engineers. 


SIR ATMM BACK : It would not be the first power 


development that engineers have aiffered on, and it would 


not be the first power development that has been undertaken 


and found to be & failure. 
Some one recommended that. Jt is there 


You remember Mus@le Shoals, ‘ 


and a few others. 


yet, and you can buy it at fifty cents on the dollar. 


Engineers are not always reliable although they are sincere. 


MR. THOS. McLAUGHLIN: No, engineers are not always 
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reliable although they are sincere, and although I have 
the highest regard for you personally, and the Cémmission, 
Ido not think that your engineers are at all infallible. 
SiR ADAM BECK: No, I don't think any of us sre, and 


you might not have been infallible in your attenpt to 


develop power along the line you were contemplating. 

MR. THOS. McIAUGHLIN: We could have developed, accord~ 
ing to our estimates, some 2500 H.P., and delivered it to 
those towns under one-quarter of your Sate eens 
expenditure. 

All our expenditure was in good faith. The pecple 
who organized the Georgian Bay Power Company had already 
put in a plant which had been decidedly successful at 
Fenelon Falls. They were the pioneers of power develop- 
ment in this country. They put their money into that in good 
faith, and had they gone ahead they would have had to compete 
with the Commission, which they could not do. 

SIR ADAM BECK: Why not, if the Commission are SO 
Sxtvravagant in their undertakings. 

MR. Re. J. MoLAUGHIIN; The Hydro Bleotric Power Son. 
mission have all our credit behind them, they pay taxes to 
no one. 

SIR ADAM BECK: You don't know what you are talking abouts 

MR. POPE: We vay taxes on all our land. Mi 

MR. A. 0. HOGG: ‘hat reletion hes that to the velue 
of the property? 

MR. R. J. McLAUGHLIN: We had topay the Township 
of Artemesia over $2,000 in connection with that property. 

THE CHATRMAN: I think we have pretty well covered 


the subject now. 
MR. R. J. MoLAUGHLIN: I think so. I am not here to 


blam anybody, but Sir Adam seems to take the view that it 
wes his duty, and many people may agree with him, to buy 
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any property just as cheap ss he possibly can. 
THE CHAIRMAN; I understand you take Neate with him, and 
that you do not consider you have been paid a fair price. 

MR.R. Jo MoLAUGHLIN: Yes. 

COMMISSION'R ReA- ROSS: Here we have municipalities 
panded together, as partners, who said these people are our 
representatives, it is their business to get things as 
cheaply as they om for us, and if they don't thoy will 
hear from us. Isn't that about the way of it 7 

WR. Re Je McoLAUGHLIN: The people associated with this 
were the pioneers of electrical development in the Province, 
they made a success of what they had. They made & sucoess of 
one enterprise, the ¥enzlon Palls Raves omente They put 
ni their money honestly, with the desire of performing 
& publica service, and,of course, getting a fair return . 

The Hydro Hlectric Power Commission, a public bedy, was 

for them 
sreated, which made it impossible/to finance 1t » That 
enterprise cost the peoplo over Two Millions of dollars. 
It would have cost very little more to have paid the honest 
fair value of the property to the people who put their money 
into ite The property was estimated to have cost $35,000 ~ 

THE CHAIRMaN: It isn't a matter of what it cost so 
much. 

SIR ADAM BUCK: We bought a property not very far away 
known as the Wasdell Falls, from 4 private owner, of course. 
The property hat never becn in the Crown, he had private right: 
there, and it wac his property, and we paid about $7.00 s HeP. 
for the rights and everything else, water rights and land, 


which we required. In the case of Bugenia we paid from 


#20 to $26 @ H.-P. 
COMMISS IONER HARRIS : Well, it was worth that, Sir ad 


gIR ADAM BSCK : Why do you sey that? 
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COMMISSIONSR HARRIS : Because Wasdell's has got a 
head of about eight or nine feet. Here these people were 


Selling their water power, - at the time they éo0la it to you, 


they had 400 fect. 


SIR ADM BUCK : We paid this man at Wasdell's, he asked 

& price and we made an offer. | 
 COMMISSIONSR HARRIS: I am surprised that you make the 
comparison between Wasdell's and Eugnnia. 

SIR ADAM BYCK : There is no use arguing. Those people 
had not paid the interest on their Bonds, they had all that 
time to go on, or to stopo Our duty is to find out what 
properties are worth, and to make them an offer. If they 
did not went to take that, «nd we required that property, we 
Goad expropriate it under the Public Works Act, and they 
would settle it by arbitration. 

COMMISSIONER iuR2Is: Why didan't you do it that way ? 

SIR ADAM BECK: Because we agreed not to expropriate. 
They agreed to accept what we offered. They must have thought 
they would get less by going to arbitration, 

COMMISSIONZR HARRIS: We are not getting at the facts 


as they were presented to us this morning. What those men 


gay ig that they, in good faith, found that this Sugasia 


Location there was a magnificient location to develop 


electric power. “hey went to work and started in to construc: 


a olant there. Whey went so far as to buy a certain amount 


of property necessary for the construction of & plant of that 
kind. They got the best engineering advice that they could,-- —-— 
your engineers did not question at all the st.nding of the 


three engineers who reported. 


SIR ADAM BSCK : No, but they ‘not agree with the 


| scheme of development that thoy had decided upon at all. 


GCOMMISSIONSR Haril3: They did not disagree to any merked 
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MR. A. O«. HOGG: The development itself does not 
‘agree very muche ga 

COUMIS3IONSR HARRIS: I haven't heard any great 
criticism of the reports themselves, or of the men that 
Made them. Your ovn people admitted that they were three 
outstanding men, so that they got the bent information they 
could, and they paid their good money to have those reports 
mad ee They get to a point where they have spent over 
$100,000, and then they try to finance it and fina it 
impossible to finance because of this Hydro Act that was 
put on the statute hooks of this Province about that time, 
an? you know, as well ag I know, and anybody khat knows 
anything about it knows,that ever since tie first Hydro Act 
appeared on the statutes of the province it has been im- 
possible to develop, or finance the development of any water 
power in this Province. You Know that, and way *¢ Simply 
because the Legislation is of such a confiscatory nature that 
nobody oem do it. 

SIR AMM BECK ; Oonfiscatory ? 

COMMISSION@R HARRIS: There is the story that they put 
up to us. | 

SIR ADAM B3GK ; It is quite refreshing to hear you, 4 

director in one of the largest competing companies, giving us 
& lecture on the terrible things that the Legislature has 
done in enacting Legislation, authorizing us to proceed with 
the construction and development of water powers on behalf 
of the municipalities. You don't need to lecture me, go 


and lecture the law makers. 
GCOMMIS3IONSR HARRIS: I am telking from my own personal 


; experience and observation. 
B | SIR ADAM BECK: If we get enough as 4 public undertaking, 
this scheme of competing with existing companies ~ 
COMMISSIONDR HARRIS: But you cannot competes 
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SIR ANAM BECK: We cannot ? 

COMMISSIONER HARRIS: No. 

SIR ADAM BECK : Then why do they come along and 
sell out. | 

COMMISSION"R HaRxI3: Unidless you have a monopoly. 

SIR ANAM BECK ; We have s monopoly by buying out 
sighty~six companies. 

COMMISSIONSR HARRIS: Treat them all in tha game 
WAY. You are strong ané@ you are powerful, and if you tnink 
you have got to have them you pay them a whole lot more than 
their plants are worth. 

SIR ANAM BUICK : “We do not need to have them. if you 
want the engineering facts, Mr. Chairman, if that is what 
we are here to discuss let us bring the engineers on here | 
and discuss those facts. 

THE CHAIRMAN; Those people say ~ 

SIR ADaM BECK : That we were mean and coerced them. 

THE CHAIRMAN: Yes, and they said they woul? have 
been glad to have had expropriation proceedings, but that 
you said "Take our price, if you don't we are not going to 
buy your vroverty at all, we are goine to bring in Niagara 
power", and that was ‘the threat they said you nsed ag:.inst 
| them, that is the point in issue. . 

SIR ADAM BUCK : I have no objectionto being accused 
of that. I know that no member of our Commission ever 
threatened anybody with anything of the Jind. 

THY CHAIRMAN: I think we have covered the ground 
pretty well. 

MR. Re Je MoLAUGHLI': We are all people of common 8 ense 
They simply brought in powrr and destroyed the value of their 


property. 
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MR. POPE: Mr. Chairman, may I just refer you to an 
agreement dated 24th December, 1912, that the bopdholders 
6f that Company, The Georgian Bay Power Company, made in 
Toronto under the direction of their Board of Direstors at 
their Meeting, and after the Meeting they passed a rego- 
lution authorizing the National Trust Company to sell this 
property for Sixty Thousand Dollars. 

THE CHAIRMAN: Yes, they have told us that this 
morning. 

MR. POPH: It was signed by thirty seven or thirty 
eight bendhalders. 

THE CHAIRMAN: They told us that. | 

MR. POPE: Here is the statement made at that time, 

the 24th December, 1912: 

"And whereas a considerable amount of properties have 
been purchased by the Company since the execution of 

the said mortgage to the National Trust Company,Limited, 
and are only inferentially covered by the same - 

Now therefore we, the undersigned bondholders, do hereby 
request you, the National Trust Company, Limited, to 
procure from the Georgian Bay Power Company, Limited, 

an absolute conveyance and release of all its presen: 
to you, as Trustee, for the bondholders, you under- 
taking to pay out of the preceeds of the proposed sale 
the enoumbrances and preferred claims above mentioned - 
And upon your obtaining suoh. conveyange and release 
from the said Company, we hereby request you to sonvey 
all the said property to the Hydre Electric Power 
Commission of the Prevince of Ontario, or te whem it 
may appoint, for the prioe or sum of Sixty Theusand 
Dollars ($60,000.00) in money out of whioh we request 
you to pay the aforesaid prior encumbranees and the 


aforesaid preferred olaims and 411 costs, oharges and 


Aeteh i nih eal rnd Suis >: ew 
nN a ie ; i mares “a 
4 : i An A i 
7 7 y i: cet ay ey 

7 


ones eee 


ta cadboeste 34: Renae inks Spun ae } 
ropes 9 Sere rn 


t 


Ss ry ent 


p wirtat £0) agree aia xf bowete 0m is a ofl ee | 


| | Stee reduoad ages ote 
Bey ered esitronorg to tam ons scebeddtaan 8 eaotodw doar ie 3 
20 pottnooxe oid pate yaaqarad, edd qd fegedonsg soot ee 
a unecan, yuegated tage fen iten ent OF le bie ond | ie} ae 
” emu edt, ud Deta7o9 gitettnere tat Gino, a oe 
ydored af ates fodboed bocgketehay on? ow eroRexed, wei i 
oF pitti ATO test fancttalt od BOR, taocper ae 
i hod Aantal ganas TewoT, yet qatgtoed edd mort oumpote 1 
asktsoqoty afi Ila to ogee tors HAG PONBYOVAGO ots loeda ae 
m9 Bast HON .anebfodbaod eiit tot x ootanrt ea. s1O% ot. A 
olen Lemoqgong Ket | to abposaxg ost te duo yeq of, aatiet 
: Herod Svea ov0d 8) amtato hexzetorq bas, peotandagone sat 
peeolay fae, baiend, hl ane hose gutulatdn Twoy Lage Bred 
y, yorngn, od shih WSODee, ydexed ow ewaegerod flee edd. mort 
| | mowod, Oks Stoo Ly. S3hCH eat. oF. yssroqorg fies aid Ils 
at rad ot 20. .olzeha) to sonlvetd edt. to aotvatqaned 
Arowuanlt yiRis Lo MWe LO egiag adit 10%... tatoage Yea 
tuoupet ow doidw to tuo yenom st (00.900, 089). axaliog - 
nit Baa Seenetimone yossg biegorote eft yaq of woy 


$a3 gegtsdo ,eiuoco [ia bap amiglo borttetontq Alsestots 


y > 
; oMeh.” 
a 


: | ~3531- 

! expenses inourred in sonnection with the said gale, 
your own remuneration and to distribute the balanae 
among the bondholders pro rata." 

THE CHAIRMAN: They said, Mr. Pope, that they did 
that. They met at your office and they passed the regolu- 
tion, and they say they agreed to sell it. 

MR. THOMAS McLAUGHLIN: I endeavoured to interest 
Colonel Stinson to help us out. 
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THE CHAIRMAN: We will now take up the Meaford matter. 
Are you alone, Mr, Moore, or who is to speak with you in 
connection with Mesford ? | 
MR. MOORE: No one on my sidee I would like an 
ocoortunity to reply,that is all. 


Js We HORSUSY, called 


THY CHAIRMAN: You would like to say something, 
Mr. Horsley ? 

&--Yes, I am the man that you heard about this momning. 

Q--Mr. Moore said some nice things about you. Are you 
the one whet did not own any property in Wourord q 

A--Yes, I am the one. 

Q--Hhat can you tell us about this matter 7 

h--T am sorry to be placed in this position. We had 
ee kind of local option election up there, and it has made 
& lot of bad friends. 

Q=-I lust want you to tell us that which is Hee eens 
to the matter in issue here ? 

A--I know it to be a fuct that negotiation was first 
started by Ex-Mayor Kent, who thought that we had an 
inadequate supply of power up there, and gould not get 
anything very definite. He, therefore, started negotiations 
with the Hydro, which were carried on during his term. The 
Hydro has all the communiostions here, and it was carried 
on by his successor Ex-Moyor Londry. 

Q~-About what time was that ? 

&--Mr. Londry's term was in 1918. I wis Mayor in 1916 
and 1917, but I hadn't any communications at that time. Then 
4t wes carried on again by Ex-Mayor Gray, who is here today, 
and it was all the time the corporation that was pressing the 


Cage. Hydro did not press themselves on us at all, that I know 
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The matter was carried on by Ex-lisyor Gray and & ee 


preliminary vote was submitted at the election of 1921, 


asking the people if they were in favour of submitting 
& money By-Law, you underst nd the procedure they take, 
That had a large majority. 

I, myself, was unfortunite enough to be Mayor in 
1922, and aftcr the passing of the By-law we took our 
-gides. We sturted to try to negotiate with the Georgian | 


Bay Milling and Power Oompany - 


; 
a 
( 
i 


Q~-That is Mr. Mocre's Company ? 

A--Mr. Moore's Compsny, as the Hydro had always, to the 
best of my knowledge, advised us to buy out the local 
company and make perce and juletnesse That was always 
their attitude towards the Company, in every way, to the 
pest of my knowledge, and we di@n't get ahong very fast. We 
mate an offer, I think, if I remember right. Of course, 
Mr. Chairman, this thing was brought on in a hurry last night, 
I didn't know till then of this meeting. 

N=-You are familiar with the whole subject “4 

4--Well, I am just hitting the high spots, but I came down. 
here to do the best I could. anyway, We tried to negotiate 
with the Company, and we offered them, if I remember right, 


£12,000 for the distributing part. We Aid not want the 


hydraulie part. 


j--Yhy not ? a~-Well, we did not consider, after all 


of a ee ae ee) a 


| the proceedings they had gone through, that {t was worth 
buying for a real responsible source of supply. 


Ow~-What did you propose to Fetfor it? 


a A--More Hydroe Mr. Moore gaid that he 414 not want 


i to sell the distributing part, put he would like to sell 
E the whole outfit to us. He asked us 1f we would consider 
an offer of $40,000, and we were getting along rather slow 


with the negotiations,and our contract with the Georgian Bay 
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Milling an&@ Power Company expired August Ist, 1921, and I, 


as Mayor, taiked it over with the Oounoil and said, ney, 


we are getting along in the season, our contract expires 


40 no harm to the Oompany, and possibly we will. gain 2 lot, 
Supposing we wont to go into the Hydro by the reduced cost 
of material, and probably it would be better to renew this 
contract for a yexur. We talked it over in an amicable — 
way, ond we submitted a By-law to the ratepayers for the 
renewal of the contract for one yeare The By-law was 

passed, end it was renewed, finishing up in August 19226 
You understand me, 38 far as I have FONGs 

MHS CdalRMiN: Yese 

WITNESS : We also ede a solemn promise, and wo 
Phat dasiod we were in duty bound to submit a Hydro By~law, 
and in all fairness to the local Sens igh ee said you 
furnish us a proposition and we will submit the two and let 

' the Debt 6 take their choice. We were getting ready to 
gubmit the By-laws, and sometime in the latter oart of 
the year, I just forget the exact dute, Mr. Moore, the 
President of the Company, exlled me over to the mill one 
daye Excuse me, just e few days previous to that he 
galled me up and said ™ On a certain date we will discontinue 
the power ". 

COMMISSION=R HARRIS : G-~He gaid that to you ? 

A--Yese He eeid “ If you went it run you will heve te 
look after it yourselg *, so he asked me over to the mill 
thet morning, and he sid, now, thig is the day, will you 
furnish coal for the steam plante It was an auxilliary 
plant which was being run, and he said, we Wave no money 
and our oredit 4s no food, will you furnish the coal, and 
I seid, we will be responsible for ». few days till we get 


things streightened up, «nd, in the presence of his brother 


in August, and we w.nt to be able to get ready now ; it will 
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} ~3535- 
there he said: "Would your Oouncil consider making 
us an offer of $25,000 just for the plant". . 
THE CHAIRMAN: J--Phet is, the local distributing 
plant ? 

A~-That was everytuing that we had a mortgsge one r said 
s $25,000?" he said, "Yes". Well, I said, I will oall 
the Council together. He asked me to oall the Council 
together, and I said I would. That was about eleven 
o'clock, and I had the Council together by about two o'clock. 

Q~-Excuse me, did that include the generating plant 7? 

A=-I will come to that just in a minute or two. $25,000, 
and he suid ™ I will phone to Mr. Albrey, Olerk and Solicitor, 
and tell him the oircumstances. So,’ as I say, I got the 
Gouncil together, «nd when we assembled in my room I told 
the Council what had happened, and that Mr. Moore had asked 
ug whether we would consider making him an offer of p25 5000 


for the plant, and I said to Mr. Albrey "Mr. Moore telephoned 


to you, is that what you understood ?™ He said, yes, and 
some of them said " What does that mesn 7" Well, Mr. Albrey. 
said everything that you have 4 mortgage Ons We had 6 
mortgage on the Aistributing part, the hydraulio part, and 
the lanés in connection with the hydraulic parts 

COMMIS 3IONTR HaRR1S ; Q-~But not the steam pastas 


A--Pardon me just 48 minutes We instructed Mrs Albrey, 


our golicitor, to go and telephone definitely to Mr. Moore, 


and Mr. Moore a@aid, tyes, inoluding the steam plant". 89 


now you understend 4¢ was the distributing cart, the hyd raul: 


all the lends, and the steam plante 
+ ge-Practically everything 


part, 


COMMISSIONER R. 4. ROSS 
Now you understand, that is 


We put 4 resolution througy 
we thought thet 


was their proposition. 
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THE CHAIRMAN: Q--Waen't this proposition in writing; 
had he made & proposition in writing? 

A--No, he didn't make a proposition in writing, Mr. 
Chairman, I will aay this, that Mr. Moere that morning 
wag flustrated, he was in a bad state of mind, and hig 
brother attempted to speak to him and he would not allow 
him to speak to him at all, but that was the final state~ 


_ment. Our solicitor went and spoke to him over the 'phene 


and if the Solicitor was here to-day he would confirm that. 


I think the next day, if I remember right, Mre Moore 
telephoned to me. He said: "How did you understand that 
affer I made yesterday". I said I oould only understand 
it in one way, Twenty Five Thousand Dollars for everything 


in connection with the electric lighting business, inolud- 


ing the steah plant. Well, he said, I didn't mean that, 


I meant Twenty Five Thousand Dollars, and the mortgage the 
eorporation had a mortgage of Eighty Five Hundred Dollars 
against it, and he said, would you have your Counoil 
consider that? I said, yes, I will, Mre Moore, so I was - 
going to call the Council together. | 
We had a meeting that night, and there was an 
invitation for me to go away up north, and we had a short 
digcussion as to whether I would goe I advised them to 
have a public meeting, of the Public Commission and some 
of the ratepayers of the town, to just discuss the thing 
in @ reasonable way, and some of them said "If you go away, 
well, we won't have any public meeting” and I said, surely 
you oan have a public meeting without me. One of the 
fellows had a motion before us that we place before the 
ratepayers a bylaw for Twenty Five Thousand Dollars, with 
the mortgage , making about Thirty Three Thousand Dollare 


altogether. 
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THE CHAIRMAN: It might be a very natural migtake 


to make? A~~Yes, I admit that. I hope I am making it 


plain to you, Mr. Chairman. 

Q--Oh, yes, you are making it quite plain.A-E said: 
"Gentlemen, if this will help anything in the interests of 
the Corporation, or anyone else, I weuld Like to £0 up 
north with the rest of the Mayors, but I will stay home 
and have this Meeting to-morrow night, somebody else oan 
go", and I appointed someone to take my plage. Anyway, 
we were going to have the meeting the next night. | 

Mr. Moore called me up in the meantime, the next day, 
I think about noon. He said, you are going to have a 
general meeting to-night in the interests of this propo- 
sition, and I said, yes. Well, he gaid, it is no good 


having a meeting, it won't do ug any good, so the Meeting 


was ecalled off. 


Now, in the meantime, I was forced to go to Toronto 
on some business. We were led to beliove that a proposi~ 


tion came through the Bank of Montreal. The proposition 


that was brought in was for Fifty Thousand Dollars and the 


mortgage. It was discussed pro and con, and the clerk 

and soliciter telephoned next morning and said they 
eouldn't come tv any devision till I came home. That wag 
the word I got. Well, I said, 12 there has been a meeting 
of the Council, the Gemaeneten? and & bynoh of intelligent 


ratepayers, and they are in favour of submitting it to the 


ratepayers, why, I said, go on and submit it, that is 
apparently the proposition that is going to be before the 
people. I said, you don't need to wait till I come home, 
I am quite satisfied, I think it is quite all right to let 
it go bofore the ratepayors. You understand now, Fifty 


Thousand Dollars and the mortgage, which made about Fifty 


es: Vata . acaabe siiie ¢ sane 
ha ie odd of sabatyas. ae f be 

7 aN os: iG 8 eel Braoe i <ABle. saorire 20 L 
: neta. sadn Rie £ tad atop “ars 1. tant dk 
aa be fe v bog Oe agit worteabt uatta: rei  ovadt : 
| : Paretenn | he ant a omteg ‘ae ourgoiina pee: . ne 
* ‘ ‘ ) ; Nous fy be teed on?) Re bt gain, ae avai ot ey 


One; ; 


ad? oon b deta edt ith aw ‘eit ‘bot Lan etoolt 
Om Serog ate 80% bie of. ingore senda 4 


ay 


we Baste alas to wteotadad, opt pt figt-ot gatvesit f 
. 51S a a. 


baoy ‘ge es ve ~hhaa od ae ae “100% btag’ i a Lon 
Mateoodt Gud. oe | BOOS: ve sit OB: baw tt .gatsonm 


a] 


a 


: ») 1 5 P J : ( 
t. A f > 4 z . ay fi Lid BAD 
RST) OF eR OF) Bh duoc ads bY , dened cision outa ane 


ee 


es notte ogvrg, oft: ykeotte Wi to" Xiead ant ‘dgpoied ‘a 
ed? bas evellog fixe MaNenrt yy p28 14% gay a sient 
Pauly, 2 ae F, 


ON eke, ott Bae 080 fae ong houandet i eo ‘aE a 


. 


Guat blew baw’ geotend cd $05 poaodae tnd ‘rotted hs 
; Gan Jos ,emod vptan: | tres HOLBs ooh vite bt° ‘aihon Poy: whas 


ie M 


é ‘ ae 4 > y 
a Yom tioot 2 ceed “gad etedt bt blag i ashes catoa 2D air 


Me ne ten sah Tl eset ro Anand fs bao ‘tas tet tht y Eboatod! Cy 
"a paut of $2 Snttsiodne , Tee <sorst of ete werkt ha ato Gee 

et Set... #2 vimdia fins aoa BEee r wow out 
pid wrtted od of smtoq at tere nokd hoag ong oat ulti * 
Pas. sg URGE, anon IT £LLP tlew of beet: dtnos ifs ‘ wn5ee ’t 
jtet 53 Inge [id) 3 they at $2 xXx Ent a wWottektas e71up i ai. 


Won biessinhew Bee saxoyaroder att idan bape ih “ 
¢ITL% teode efari’ is teiw eORLYTTON odd one pallor howager 


a Z my a : ; a A mh ! ie 
ve " oa _ iA) ¥ _ 7 +i, J ® P Tih : st ve 
CR At pL ORM WER 8 ee) 


Sie ~O0538~ 
Bight Thousand Dollars. 


However, t¢ be fair, the thing wags put in the shape 
of a Bylaw, Fifty Thousand Dollars and the mortgage, and 
that was all got ready, and the Hydro, of course, gave 
us their figures in the meantime. That was ell laid 
before the publia in the pregs, everything like that, 
everyene got a fair chanae. As I always sada, I want to 
wash my hands of this whole thing. I did net want ts ao 

| anybody any wrong. I want to do what is fair, lay it 
before them and let the people handle this propos? ti eal 
they are the ones that will have to pay the moneye Of 

eourse, there may be same important things that I am 
fergetting. Anyway, it came on to svedtion time 
and I told the Georgian Bay Company, the President, that | 

any time they wanted anything, we would call public meetings 

in their interest, and they went by me. Maybe it wasn't 
Weert tonal; but he called a meeting of their own. They 
hed a nice meeting, and everything like that was discussed, 
but they had had an engineer there that was brought in by 


a Committee. 
| MR. MOORE: Might I just ask a question at this point? 

WITNESS: I did not interrupt Mr. Moore this moming. 

THE CHAIRMAN: Nv, go shead, Mr. Horsley. 

WITNESS: There was a body oalled themselves the 
Citizens Committee. I don't know how they could be a 
Citizens Committee at that time, but they brought in an 
Engineer to appraise this plant, Mr. James, Walkerton, I 
think. He had gene home, however, and at the first meeting 
he was unable to get back, although we had a meeting on 
Tuesday night, and Mr. James got back then, ond I believe 


he had another meeting on Wednesday night, and Mr. James 


_ went 4nto the thing quite fully, I think conscientiously, 
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as far as I know. I am not an Mngineer, but he did not 
leave & very great impression on the public, that is, in 
favour of the Bylaw. ; 
MR. ReJ. McLAUGHLIN: What dia he value it at? 

A--They went on, and he valued the plant and gave us, I 
think, a very conservative figure. I believe the man was 
conscientious, but I think what turned the people of the 
Town of Meaford was that after valuing the plant, and 
considering what he thought wag necessary to put the 
distributing part and everything in shape, to give us what | 


he thought about 600 hep.e, he had an initial cost of about 


Two Hundred and Hleven Mhousand Dollars, and you have often 


heard about Engineers’ estimates. However, Strtent tro 
me +o say, but they had two meetings and had the thing 
Br orousily discussed. He was the Engineer brought in by 
this Committee that took care of it, and I supposed he 
would give us as favourable an estimate ac his conscience 
would allow him to doe 

COMMI3SION@R HARRIS: “what was his valuation, though, 
on the plant that existed, without further expenditure? 

MR. Rod. MeLAUGHLIN: His vaiuation of the works was 
Forty Six Thousand One Hundred and Zighty Dollars, and of 
the land, nwenty Thousand Doilarss 

COMMISSIONER Rss. ROSS: Did that include the 
distributing system? 

WITN SSS: Excuse me, I would rather continue till I 
am through. 

 OCKMISSTONBR HARRIS: Q+-Are you going to deal with 
these figures later on? 
A--Well, they are there if you want them. 


@e--Well, you have made a statement there with regard to. 


the Engineers reporte 
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4--Theo report here is explained in the paper, and the 
initial cost, as I said, after buying the plant and 
remodelling it to a certain extent, putting Vent, shape 


so that we would have what he considered about Six Hundred 


Horse Power, is Two Hundred and Eleven Thousand Dollars. 


COMMISSIONER Rei. ROSS: Added to whatever you paid 


>for it? . A--A total. 


COMMISSIONSR HARRIS: Let us get those figures gown 
there? A--That is right up to the election, and I think 


that is as far as I can go on the one gide. You under- 


‘stand that part of it now, after buying the plant as it 


{ 


existed, making some repairs, and putting it into shape 

so that possibly we would have 600 H.P., he has an initial 

eost there of Two Hundred and Eleven Thousand Dollars. | 
SIR ADAM BECK: This company had a monopoly, the sole 

company doing business there? | 

A--A monopoly, how do you mean? 

Q--MNhey were the only company doing business, they had 
no competition? A--They were the only company doing 
business, they had no competition. 

Q--You hadn't any Yay as to what the retes would be 
during the period of the franchise? | 

A--No, sir. 

‘G=-Their franchise has expired? A--It was renewed, 
Sir Adam, by a vote of the people; it expired August, 
1922. 

THE CHLIEMAN: I think that we will let the Mayor 

go on and make his statement. 
| A--In regard to the unfavourable things that were paid 
about Hydro this morning, we had had several talks with 
Mr. James. 

Q--Which Mr. James? ,e-Mr. James of the Hydro Slectric, 


and I had the understanding with him that he was to come up 
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‘there and speak to the ratepayers any time we wanted a 


public meeting, and he said that he would, so when the time 
was about due I "phoned to him one day and asked him if he 
could come up on & certain date. He said, I cannot come up 
unless I get some different orders. He said, I am told to 
keep away from there, and I said, is that so. I. gaid, we 
have had this thing before the people so much, and you 
have promised to come, and we cannot possibly avoid it now. 
You will have to stick to your word. Ho said, you will 
have to get the order countermanded, because he gaid I 
cannot go unless I receive other orders. So eventually we 
got it fixed up. However, before he came up, he said, 
remember, I won't say anything detrimental to. the Georgian 
Bay Milling and Power Company's proposition. I said, all 
right, sir. I think I telephoned to Toronto about Mr. James 
coming Upe 
SIR ADAM BECK: Q--Who did you do the telephoning to? 

A--The final telephcene conversation was with Colonel 
Carmichael, if I remember right. However, Mr. James agked 
me Specially, or warned me specially that he would not say 
anything detrimental against the Georgian Bay Milling and 
Power Company’s proposition.» 4nd that is one part that I 
omitted. I asked permission, ot Mr. Moore's meeting, to get 
up and announce that Mr. James was coming, and I said, I 
a you people to understand that Mr. James is not coming 
here to say anything detrimental to the Company's proposition, 


he is a thorough gentleman in every way, he is 4& nice 


‘speaker, and carrys himself well, and he won't knock the 


proposition at all, and when I introduced Mr. James that 


night -- they can all bear me out here ~~ I said, "Now, Mr. 


James is here to explain Hydro to you at our invitation, 


he will not enter into a controversy about the Georgian Bay © 
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Bay -3542— 
“Milling ana Power Company’s proposition at all, he ig just 
going to explain Hydro to you". And he explained Hydro to 
them and there were several questions asked, and I am 
surprised at Mr. Mcore accusing me, ag ng did this morning. 
Mr. Moore started to ask Mr. James gome questions about 
some of his dealings, and Mr. James was just in the act of 
answering and [ said: "Pardon me, Mr. James, I don't want 
you to answer that now". I ssid: "Mr. Moore, Mr. James does 
not want to enter into any controversy about your plant at 
all," and Mr. Moore smilingly sat down, and that settled ite 
I was trying to aveid trouble. Mr. James said that he 
wouldn't, and Mr. Moore spoke to me the next day,- and 
spoke in quite an agreeable way, and theught it was quite 
all right, Mr. Chairman, these are the exact words he 
Spoke to me next morning. 
However, in the meantime ~- and I am very sorry to say 
it, - the company had gone into liquidaticn, and the 
Hydro bylaw received the support of the people. The bylaw 
eS the Pueolaee of the company's plant received all the 
possible support it could get, while the other bylaw stood ~- 
on its own merits. 
THE CHAIRMAN: Q--Which do you mean, the Hydro bylaw? 
A--The Hydro bylaw stood on its own merits. | 
 Q--That was carried by a majority of sixteen? 
A--Nineteen, and the other bylaw went down by about 
sixty-nine, but you understand, there were & great many 
personally interested in thie thing, and here they were, 
they didn't know at that time but what they might receive 
some recompense and they were supporting it, some of them 
aotually said 80. 
I want the Commission to understand that I am here to 
vindicate the Hydro Bleftric Power Commission. They have 


been pulled into this thing. Of course, I did not havemuch 
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~3543~ 
-to do with it until last January. Then the people said, 
by a large majority, that they wanted a chanoe to vote 
On & money bylaw. These peeple had a franchise for another 
year. As I always said, Mr. Chairman, I am sorry to-day 
that the company isn’t in a position to continue the same — 
ae before, beoause if they could continue and go on 
successfully I would myself Support them having anether 
SOontracst . 

Q~-They might be able to do that? A««I have been a 
party two or three times already to Yenewing their 
contracts, once or twice for ten years at a time. 

Q-~Isn't that practicable now? 

4--Well, who is going to pbhay the practicable part? 

I cannot seo it, Mr. Chaizman. 

Q--I don't know, but if both parties are agreed I 
suppese they could? A-~-But, Mrs Chairman, the position 
that we are placed in, surely the ratepayers have some 
rights, this thing hss been properly vindivated, and the 
Council now has the vote before them, what are you going 
te do in the face of that? 

Q--Of course, it would involve, I suppose, the expend- 
iture of building a line to Meaferd. What would that oost, 
“Mr. Moore? 

MR. MOORE: Well, I cannot answer that, I have heard 
it suggested, probably in the neighborhded of Fifty 
Thousand or Sixty Thousand Dollars. 

WITNESS: If the ratepayers of Meaford want to have 
adequate power, and some spare power to sell to manufao~ 
turers, and they ore willing to pay, we have to study 
that out. Have they not a right to it? 

Q--Are they under any moral obligation to this conoern 
that has built up its business there and supplied them with 


power for 4s number of years, and which would be practically | 
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valueless 1f the Hydro comes in there? 
h--Well, but the trouble ig that we did not consider 
that we woula have the power if we had developed, and , 
as I have always said, treat thig thing on a business 
basis, don't treat it ina personal waye If you want to 
be gracious to the company, treat it as a business 
proposition. That is what the ratepayers would rather do. 
Understand me, these people have had a good inning. They 
had contracts there for about thirty five years, and we 
have paid those people a lot of money, and we are sorry 
that they are not able to coninue, but I do not think it 
ig our fault that they are not sble to continue. 
COMMISSIONER Rafe ROSS: (--Supposing you are able 
to make @ contract for a Auber of years, would that pull 
then out of the hole or would you be simply paying to the 
Bank? Keosimply paying to the bank, and we do not believe 
in reimbursing the Merchants Banke The people of Meaford 
are not averse to halping the Company. That is the whole 
fact of the matter, end the Merchants Bank is the Bank 
that losé the money. 
| THE CHAIRMAN: Q--What was the Bank's claim? 
A--About Seventy Two Thousand Dollars. 
SIR ADAM BECK: That is now the unfortunate Bank of 
Montreal, isn’t it? . 
x | sontieanee | 
WITNESS: We are extremely sorry that the Ss not 
&ble to continue. I have served the Corporation for about 
twelve years, gix years as Mayor, probably to the detri- 
ment of the Corporation, but I have served impurtially. 
oe have served there for the good of the Corporation, but 


4f I had served the way some people have done, greasing 


their own fingers - 


MR. ReJe McLAUGHLIN: There is nothing personal about 


it, Mr. Horsley. 


bones ye Hd 
danse 4 “ne gatat utae | 
voy drive Hal ‘ie lainey bps a 


y ent 
‘i Hi Ag Law 


Prat 


e709 SR Ae. Sh eon to ee 8: staan “seaat 8 


anh yre ee “penom rai r monorail 


fade Sipow jorgey 2 Lo “4 eine x zqy. toastage a oe 


ee ot gett Gite eients Oh HAR: Bivow., te sted ade, ‘tot i 


erie i 


Uae plat sor oh me «Rustad eared Bnet at ‘naiged babes 


4 


Later tor 5 manson owt {inovet ie 


‘So SHRH staat ottur echt wort ef TAGD & TOE ih ak 


| T+2 rs ttl “fino 
en eine a Retain 


‘daa ah” Sade sade’ ero e (homo: tee ta a, ‘peter Ww ie 
: vai 


(*Ho4m wot. h Gusts ari qzot) oad havres oven t vounbiaon sea 
+titeh on? ee wid adory “OYA Ge BTBOY zie exact, ss 


Sp hieb tt oct artes ewan Ltd, Thiet ike oat ta" 


ted ,uottertoqgyoD oft Yo boog ent not oteid bowz0g' via tS 
“gittasvg e008. seed vkpoog amon ai add bovitos ‘bod (ih ; 

eas, ie Sa 
iy ty ‘exognt®, st rf ae 
a 


a 7 


Node fssostsgq sotdton af sxedt seu Ato soe Ae) ae 


ai 


| ~3545- 
| THE CHAIRMAN: What would be the cost of taking a 
line into Meaford? 7 


MR. GABY: Transmission lines and gtations? 


COMMISSIONER HARRIS: What is your estimate of price? 


MR. GABY: That all depends on the load they oan get. 

THES CHAIRMAN: From two hundred up. 

MR. GABY: From Seventy Six Dollars dow to about 
Forty Five Dollars, as I remember. 

MR. JAMES: Seventy Four Dollars to Forty Six Dollars. 

MR. ReJ- McoLAUGHLIN: Seventy Pour Dollars is for how 
many hep.? 

MR. GABY: Seventy Pour Dollars is for 200 HP. and 
Forty Six Dollars is for 500 H.P. 

COMMISSIONER HARRIS: Q--Is the town satisfied at the 
Seventy Feur Dollar price? 

WITNESS: We weuld not be expecting te continue at 
the Seventy Four Dollar price. They were expecting that 
probably, when we were able to furnish power for commeroial 
use, that the price would be reduced. 

| THE CHAIRMAN: Havo you not been able to get any 
fer ocommeroial use there? 

Ae-A few years age, the man thet first started those 
negotiations, tried hard to get Hydro to come in then, 
and they rola hin he would have to spend about Seven or 
Bight Thousand Dollars, but you see the position we ure 
in nowe We have tried to be fair with everybody. We do 
not start on high olass and have to drop down into tha 
low olass, but we thought we had better start low, because 
if we could reduce that, Mr. Chairman, it would be better, 
ana more satisfactory for the poople, and if ywa can 
use Segenty Four Dollars for 200 I think we oan use the 


300 rate, and the day may come when we may have some 
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~3546~ 
valuable manufacturers up there. Take one manufacturer 
Saying, here, I will take 100 hepe, anothor terran says, 
I will take 50, and another says he will take 50, you ‘eo, 
gentlemen, that is geing to put us into a different class 
altogether. 

COMMISSIONER HARRIS: what is your estimate, Mr. 
James, on the Forty Four Dollars? 

MR. JAMES: Pive Hundred. 

COMMISSIONER HARRIS: Five Hundred is the minimum 
price? 

Q-~-What is your load now, do you know? 
WITNESS: Well, I don't know, I cannot tell you. 
_ MR. GABY: About Two Hundred. | | 

THE CHAIRMsN: That will be Seventy Four Dollars. 

MR. GABY: At Two Hundred, yes. 

THE CHAIRMAN: What have you been paying? 

WITNESS: By the horse power, I cannot answer that 
question. Could you answer, Mr. Gray? 

MR.e GRAY: I think Mr. Moore ig more cothpetent to 

_ snswer that. | 
, WITNESS: Do you know, Mr. James, the price per hep. 
they are paying now? 

MR. JAMES: Their rates are six and two. 

WITNESS: The commercial rate? 

MR. JAMES: They arc not selling any power. There 
is a searcity of power. There is reslly no power load et: 
#11 in the municipality. 

MR. MOORE: We have been charging shout Thirty to 

_ Thirty Pive Dollars for what power we heve been selling, 
and the Georgian Bay Milling proposition Twenty Dollars 


for what it hac used, to the extent cf One Hundred and 


Pifty Horse Power. 
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~3547= 
A-~femething that-appealed to the ratepayers there when 
they considered it, they oonsidered that if they had to 


have an initial cpst of getting the power in shape at 
Two Hundred and Eleven Thousand Dollars, it might turn into 
Two Hundred and Fifty Thousand Dollars, and they 


: 
P 
j 


— considered that they would then be pay ing probably & rate 
which would be higher than they were going to be charged 
for Hydro, and then what would we have when we are done? 

_ THE CHATRMAN: The plant, I suppose. Mr. Moore, do 

-  - you want to ask any questions? | 

MR.e MOORE: Mr. Molsughlin, Mr. Chairman, is here 
with mee J have not been able to talk the matter over 
with him, and he is not familiar with the situation. 

However, I would like to ask a few questions. 

Q--Mr. Horsley, you stated that Mr. Kent was the first 
Mayor te begin negotiations, and I think I put in a report 
thig morning from Mr. Kent, in which he gst the report 
of the value ef the plant from Mr. Gaby's Engineers. Are 
you familiar with that? : 

A--I have seen it, Mr» Moore, yes. 

Q--And that showed a replecement value of about Ninety 
Five Thougand Dollars, and @ cash value of about Sixty 
Five Thousand Dollars? 

A--Of course, that is some years ALOes 

Q--I know, it is all the better for us. Then,Mr. Londry, 
you said he continued? 
h--He had some communioations, yes. 

Q--And I put in a letter this morning, in which Mr. Gaby 
gives an idea of the cost of developing power to the 
extent of ie hundred horse power, and he brings it sround 
One Hundred and Fifty Sight Thousand Dollars and sejs that 
that will develop power at Forty Two Dollars a horse power? 
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&-~I never Saw that letter which Mr. Londry got. 
 Qe-Well, I don't know whether you did or not. Did you 
ever ask for estimates on either the value of the - 
plant or the probable cost of developing power? 

A--No, gir. 

Q--Why did you not? A--Becauge there was a contract 
which we had been kind enough to give to you people, that 
wags in existence. | 

Q~-But that was further on than 1915 when Kent started? 

Aew~-I didn't make any inquiry. 

Q--Mr. Kent made his inguiry in 1915, Mr. Londry his 
in 1918, and I think you were Mayor for a period after 
‘ Londry? | 

A-~I was before Londry, Mr. Moore. 

Q--Were you not Mayor during 1919 sand 1920? 

A--1907, 1908, 1909, 1916, 1917 and 1922. Mr. Gray 
aame in between. 

Q--And you say you did not do anything towards further- 
ing the negotiations for Hydro? A--No. 

Q=-You made a good many trips to Toronto, to the 


Hydro, didn’t you? A--Ne, sir. Pardon me Just for a 


minute. Can you prove that I made any trips in 1916 or LOLTT 


THE CHAIRMAN: I don't think we need go into that? 
h--I don’t think I made one trip. 
| MR. MOOR®: I have accepted his answer. 
Q--You say that during 1922 we offered you the plant ; 
for Forty Thousand Dollars. How aid we do that? 


h--Mow 4id you do it? 
Q=-Yos? A--Whon we started to negotiate you used 


those words "I am sick and tired of this proposition, we 
want to get out of this business, and we don't want to 


ell the distributing part, buy the whole thing, would 
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~3549~ 
you consider Porty Thousand Dollars for the whole business ™ 
That is what you said right in my office, 

Q--I never made Suoh a statement as that, Forty Thousand 
Dollars. Now, then, later on you say that I called you up 
in the office one morning and offered you the plant for 
Twenty Five Thousand Dollars, or rather asked if the 
Council would give me an offer of Twenty Five Thousand 
Dollars? A--Well, isn't that right? 

Q--That is what I want to know, what led we to that? 

Had I told you anything about our ciroumstances, conditions, | 
and so on, did I give you a reason? What led up to this 
offer, er to this request on my part asking you to oall 

the Ceuncil? 


A-~-You asked me if we would consider an offer of Twenty 


BPive Thousand Dollars. 


THH CHAIRMAN: Is there anything to be gained by us 
golizg into this conversation at all? 

MR. MOORE: I don't want the opinion to go abroad 
that we have been offering our plant at any sort of a prioe 
at all. My memory is that I explained - + 

THE CHAIRMAN: I don't think that would make any 
difference. 

MRe MOORE: I would like to state to the Commission 


that, at that time, I had a proposition from the bank to 


settle with thom, and my resl objest was to get an offer 


from tho Council of Twenty Five Thousand Dollars, and I 


think I said to Mr. Horsley, now, we cannot take that 
price for it, but I want this offer from the Council to 


put something up to the bank that will give me a basis to 
work on, and when Mr. Horsley called a msoting of his 
Gouncil, and they offered or agreed to make an offer of 


{Twenty Five Thousand Dollars, and then followed that up 
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by including the Bighty Five Hundred Dollar mortgage, 
then I had something that I could go to the Bank with. 

THE CHAIRMAN: I den't see just where we are getting 
toe . 

MR. MOORE: My reason for that was this: that I 
really expested to borrow the Twenty Five Thousand Dollars 
from the town, putting a proposition up to them, but I 
wanted some bagis of putting a proposition up to the Bank. 
Now, then, he has talked of a Citizens Oommittee. 

THE CHAIRMAN: That really does not make any differ- 
ence to us at all, I am not interested in that. That is 
all, Mr. Moore. 

MR. CLARKSON: Mr. Gregory, I am Trustee for the 
Georgian Bay Milling and Power Company, and I feel this 
about it, that it is unfair that the moneys of the Prowince 


of Ontario shall be used, through the Hydro Hlectrie Power 


Commission, to tie up the Eugenia System, yet we do not 
want to do anything that is going to destroy this invest-~- 
ment in that plant up there. 

THR CHAIRMAN: Supposing this present investment is 
juadequate to furnish them with the amount of power 
required. 

MR. OLARKSON: If it is am inadequate investment, and 
an investment that cannot be made appropriate, I would like 
to suggest to the town this, in fast, I have asked the 
Commission to delay executing the contract tili I put the 
faots before thom, as I see them, in the hope that it may 
lead to some arrangement being made and this property, or 
this investment up there might not be destroyed. I have 
asked that this matter be delayed, 6s I say, and I would 
suggest to the Town to let this matter lay epen for a 


while until we can discuss it and See if we eannot get to 
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~3551- 
some basis: of settling the difficulty between the Power Compsn 
and the town, and it may form the foundation fer some arrange- 
ment that may lead to the cleaning tp of this whole matter. 

I do think it is unfair, at least I do not think it 
would be equitable if $50,000 of the money of the Province 
is used to tie the system up to the tom. I would ask, 
therefore, that the matter be left over, if it is at all 
possible, to see if there is any chance of getting together. 

GOMMISSIONER R. A. ROSS: Would there be any hardship to 
the towmm in leaving this open for a short time ? 

MR. HORSEEY : I just want to explain the position 
the tow would be placed in if this plan is held up for a 
short time now. You understand, our contract runs out in 
August, and in the meantime, if we are going fo get a supply 
from Hydre, Hydro has got to bring in their tie line , 

SO you can see where we are getting to. We are now in 

the month of Meron) That is the position we were in last year 
when we renewed the franchise for a year, This thing has been 
hanging fire for two or three years. If we cannot get power 
out of there without paying four or five prices for it, why 
not give us Hydro ? We are here to get the contract signed 

by Hydro, and we do not expect to be kept on in an unfair way. 
I believe the corporation if they could get it at a little 
more than they are paying at the present, if they had somebody 
gble to take care of it -- 

THE CHAIRMAN: Cannot you get sufficient power? 

MR. HORSLEN; We haven't been able to get it. 

WR. GLARMSON: I have just been in this thing about ten 
days. I think there might be a solutien for the difficulty, \ 
and there can be no harm in trying. ,I have listened to what 
Meaford had to gay, and it struck me as being well 

at present just to let the matter reste 


Tum CHAIRMAN: Mr. Clarkson is the peacemaker. 


> we 


mea at acktakan ot pax ven 


Ps ion afoda elad to ge gatann ta odd of 
| ae at apa fon ob tT teaot 4 totus at 


1h tie ea Ue me. fs 


at roxT edt to Yona snit-t0 090,088 22 af a Py 
aaa Bigow _samend oy ot awe waders ot y ae 


wake ee .e 
a hs te ae Pi tt Sal ‘Hel od soit en bors! ads te 


i 
thle 


“380m “ah, a oo 


pace i P ae 


? emt? drone 8 “got igo atid aatrest 
ace 


“gOedhuog aad atalaxe ot Jam tout ,) 


Ms unr aa 


vod, 
“ate too ecure-tonthaoo two. , Bowser Seu “got “toe outd'a'xg 


se) 


Bonn qu ited ab qafy stad “tt ot booalg a Bhuow 


Mg Nie ia & ton ot gritog ote ow %} vit tome ede ot pier 
in ; , sobl etd xkadd of garad ot woe nad othe atte 


wy. » A, a ols ; 
ee 2. he wope ‘Os aw aot goktiesy ets ow orodw eae’ bial, ry 0 


On 


MBSR teal ch stow ow agi thaog ont st tad? cdotalt to — . 
cagad nel gatat: slat 280% a <0't oaldonex? edt bonenet ae 
op eowog: toy oO 1st 6 ow Tt. «BT 80% oo iit "20 owt 10%, att? | 
me Dat et to% soot wy avit 10 xs10% gland $yodthw ovo so 
pee banwia thastanos ant teg ot at ou “6T8 ‘3 “g ox hy ax oreg 4d 
ote skates me Ab op teat ed of boogxs dee ob ew Bim one 
hs eiety. f a os o2. tag, Aiuoo gods tL noldetogre 5 odd aii 


rhode: m6 hed youd Ik, \fmeastq odd ts aatved ote yods Madt- ce 
‘ or 
i ii 


A i ~ $! to eras ofat of * 
Sxdwoq' tnotolttus toy 20% tonned promi mena aE 
,#t to¥ ot ofda sood ¢* tavad oW ‘ERtGHON 


, z 


A : Ee eG : , te) 
ti dtat dsode gutst eisg. ab eesd Pent eves XY :Woewears me ©! a 


<n 
Pr eeuowtI2h ost tok He realen a dd Gdagtm exedé datas etek § 
i) tedv ot tenedsti ovbA tk, “.gatyat dt ound on ed nao siodt” am Pre 
4 wh 


Slew gitted am o@ toutee tt Bae” .use. ot bail brotealt : 


am eS 
— 


eteort tettom edt tel of ‘post dane ‘te 
-tatamocseq eft at noadta to 7M : 


~3552- 

MR. R. J. McLAUGHLIN: Your present pa iileenonts only 
seem to be 200 horse power? 

MR. HORSLEY: Yes. | 

MR. R. J. McLAUGHLIN: According to this report here 
ROO horsepower would only cast you, under the present 
development, $52. per horse power, including your sinking 
funda. You can take 300 horse power here from the present 
development which would give a cost of S52 per horse power 
that would include sinking fund. 

MR. HORSELY: Yes, but do you know the state of affairs 
up there, do you know the condition that the plant is in ? 

MR. Re J. McLABGHLIN: Well, this provides for the 
repairs to the plant, and putting it. in good condition; it 
. provides for repairs and renewals, capital cost $61,680 thi: 
plus $5000 for interest and immediate repairs, which makes 
$66,680, which, at 20-year 5 per cent debentures would be about 
75,580 per year, provision for depreciation, and repairs, 
$3,000, oil ond fuel $2,400, and wages $5,000, which makes 
415,980 per year, which is just for the 300 horse power 
what they would be paying the Hydro-Electric for 200. 

MR. HORSLEY: Yes, but, gentlemen, where do we get 
off at when we take a one-horse system like that ? 

Those figures were pre pared by an engineer brought in by the 
Committee, he aa brought in impartially by the Corporation. 
WR. Re Je MCLAUGHEEN: Well, now, there is a report 
from the Hydro-Electric Power Commission of three years ago, 
which placed a value on the property of $62,000 some thing. 

COMMISSIONER J. A. ROSS: I do not see that we are 
gett ing anywhere. Are you in a position of authority to 
talk for the town of Meaford ? 

MR. HORSLEY: I am not. 

COMMISSIONFR J. A. ROSS: ‘Then why are © continuing 


Ae discussion at all ? 


MR. HORSHEY: I was sent down, as a representative of the 
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town, by the Council, 


COMMISSIONER J. A. ROSS: It seems to me (oe 

My, Clarkson has made a good suggestion, and if a month or 
two would be sufficient to negotiate, I think that Tigre a 
shoujd be entered into between the proper parties, and 
some egreement could be come to, and if a satisfactory arrange - 
ment cannot be arrived at you can come back to us. 

THE CHAIRMAN: It rests in the hands of the Conmise.ion, 
I should think, 

MR. HORSLEY: Mr. Chairman, there is a resolution here 
by Council appointing Reeve Riley, ex-Mayor Gray, and a 
Mayor Horsley. Mr. Gray is here if you would Like to hear 
him. 

THE CHAIRMAN; We will hear anyone, sir. Hersley, if there 
is anything to be added to what you have said. Of course, 


wo have no authority, yau know, to order delay, or anything 


of that kind. We can just hear you and report our conclusions. 
MR. HORSEEY: We want to go before the Commission 
tomorrow, and get our contract signed and take it back. 
THS CHAIRMAN: Mr. Clarkson has been before the 


Commission too in a matter of this kind. Where it would 


) practically put a man out of business you might well proceed 


about it slowly. 


had ; 
MR. HORSLEY: Ue has f@ good franchise for 35 years, 


we haven't put him out of bus iness, and I em sorry that he 


oe: = 


{ 


45 out of business. Remember, I say that conscientiously. 

THR CHAIRMAN: There is evidently some fe eling in the 
tom, as there generally is in places of this size, in 
matters of that kind, but I think you should try and use some 
consideration toward each other. 

MR. HORSLEY: Mr. Chairman, the great bone of contention 
is, as you know, that unfortunately there must be fifty or 


sixty personal creditors in tom. 
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THE CHAIRMAN; They have got to be considered, they 
“have interests to heldoneaarea: 

| MR. HORSLEY: They won't get anything out of it anyway, 
not even if they get the price that was submitted at the 
Ist of January. 

| THE CHAIRMAN: I should think it is in the power of the 
_ Commission to sign that contract if they want to. 

MR. HORSLEY: We will make as good a plea as we can tomovro 
MR. MOORE: Do I understand you to say that if they got 
what was voted on on the first of January the rest of the 
ereditors would get nothing, that it wonldn't have done 
anybody any good ? A--Well, I don't know that, but I 

: don't see how it would very well balances up. 

; THE CHAIRMAN: Of course, that is neither here nor there 
in the matter. 

| UR. MOORE: We had a bargain, Mr. Chsirman, with the 
Bank. We had made a promise with the Bank, end this amount 
thet the town would pay us for the electrical plant, together 
with some cash that was in the hands of the Bank to collect 

| would have paid the Bank, and would have given us, we 
considered, over $50,000 of property besides, to either 

pay the rest of our creditors with, or to have continued in 
"pus inees ané pay them later en out of carnings, that was 
really the proposition submitted to the people, 

| MR. HORSLEY: Iam sorry I had to come down here, I 
“believe the Corperation are entitled to what they have 
ypted for. This question has been thoroughly discuesed, in 
ee ory Shape and form. We had one of the old-time local option 
fights up there and it was a good one. 

ae THR CHAIRMAN: But here is the Province asked to put in 
_ $50,000. 

, MR. HORSLEY: But the Corporation has to pay for that. 


We night miss an industry by not being able to supply the 


rower 4f we continued with the present development, | 
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: COMMISSIONER R. A. ROSS: Mr. Horsley, all your testimony 
seems to be to the effect that the initiation in all this 
matter was taken by the Municipality, ana that the Hydro 

had been dragged into it rather unwillingly. 

MR. HORSLEY: Yee. | 

COMMISSIONER R, A. ROSS: YQu are put in the posit ion 
of having destroyed your chief industry. Don't you think a 
little delay might be justified under these conditions, to 
see if some arrangement cannot be come to. 

MR. HORSLEY: We have been talking that kind of business 
for years, we did not force those people out of business. 

COMMISSIONER R.A.ROSS: It looks like it. 

MR. HORSLEY: Not by any means. They have gone into 
liquidation, we didn’t do that. We have loaned them money 
from time to time. 

SIR ADAM BECK: Unfortunately, the expiry of a franchise 
puts them out of business. 

THE CHAIRMAN; The Conmee Act has been mentioned here, and 
you would have had to arbitrate with them befere you could get 
the Hydro in at all. 

MR. HORSLEY: We would have been willing to do that, 


If I had been in authority I would have been willing to arbitrate 


and give them what the thing was worth, 
| THE CH4 TRMAN; tRink 4t is a matter for the Commission 
to deal with. No doubt they will be governed somewhat 


by existing conditions. 
COMMISSIONER R. A. ROSS: I cannot speak for my colleagues 


here, but I will say this: Wehave no power to remedy the 


situation, you are the only people who have a chance to open. 


this up, and show a little decency in connection with it now, 
if you do not show that little decency we cannot teke any 


action, but it will leave a bad flavor in my mouth, 


MR. HORSLEY: You take last year, Mr. Commissioner we 
offerad $12,000 for the distributing part. 
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COMMISSIONER R. A. ROSS; Yes, and what use would the 
rest of it be to them if you had taken it ? 

MR. HORSLEY; Run their mill. | 

COMMISSIONER R. A. ROSS; They had power to sell, 
they had a contract with you; you take away the distributing 
part and they lose the whole thing; they lose the value 
of the water power, ‘They were selling power, 

MR. HORSLEY: Ana they received their money for it, 
and if they haven't made good it is their own fault. 

THE CHAIRMAN; The Hydro has great power, and I think 
this, that whether this industry will be affected or not they 
should realize that and use their power with all justice, 

MR. R. J. MoLAUGHLIN: Justice is about the most. 
important thing there is for the success of a country. 
SIR ADAM BECK: Mr. Chairman, you do not wish us to 

remain ? 

THE CHAIRMAN: I sm not going to order you to remain, 


Sir Adam. These gentlemen are herc, and you are the ones 


that have to deal with them, and you should listen to what 


they have to say, they won't be long. 
SIR ADAM BECK: The town has sigmed the contrast. 
Mr. Clarkson, I beliove, has asked us to defer signing it, 


I don't know why, but I thought ke would comdand see us and 


explain the matter to the Commission. It is a couple of 


weeks ago since he asked us to defer signing the contract 


end we haven't heard from him since. We merely dié it as a 


matter of courtesy. 
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| ~3557~ 
S. A. GRAY, Called. 


I feel that I em imposing, Mr. Chairman. Mr.Horsley 


hes covered the ground pretty well, and I hardly know where to 


commence, to touch on something that would be new to you. 
I notice he referred to my term of office, three years, 
1919-20-21, as Mayor. What I want to refer to 1s something 
thatcame before me personally, with referenceto those 
negotiations with Hydro. | 

Within the first few Jays after I was elected, I met 
the junior member of the Georgian Bay Milling and Power Company. 


Mr. T. J. Moore, and he congratulated me and seid "I suppose 


you will be taking up Hydro-Electric?"™ | Well, now, I told 


him, I had not outlined my course at all, Well, ho said, 

I want you to understand our position. We are with you 

if you want to negotiate for Hydro-Electric. A weck from that. 
I was approached by Mr. T. R. Moore. He ceme into the office , 
he is the second member, and he told me the same thing. 


Now, feeling that I had two of the membersof the Georgian 


‘Bay Milling end Power Company at my back, I entered into 


negotiations with the Hydro-Electric, and Mr. Horsley has 
dealt with it pretty well, and there is no neod of my wasting 
eny of your time, as far as the negotiations are concerned, 
There was this about it, I felt +hot if there could be any~ 
thing done, in a reasonable way, to help out the local company, 
Shon it was my duty to do what I could. 

I want to smte that my proposition was along the lines 
I had figured out myself. I suggested it to Mr. James, and 


he said it would be considered by the Commission, that is, I 


hoped to get connection with the Hydro-Electric end at the 


some time keep our Localplant in operation. My proposition 


~ 


was this, that we would contract for a certain amount of power 


from the Hyaro, and let the local plant run their mill, which 


4ook 150 horse power, as stated, and supply what would be 
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-~3558- 
termed the peak of the load for the Corporation. ‘Now, 
the peak load is where the profit comes in, and I thought 
if the Georgian Bay Company could get the benefit of the poak 
load it would keep them on their fect, they wouldn't suffer 
very materially by any change. 
Now, Mr, James is here, and I think he will bear 

me out on that,~ I dian't get afly oncduragement from the 
companyas far as any negotiations I had with them, 

' Mr. James end I outlined it, and he said he thought it wen 
workable, and I approached Mr. Moore ropenais it. There 


has been a lot said here today, Mr. Moore is representing, 


as he says, the creditor;. We are here, as a Committee, 


from the Council,representing the tovwm of Meaford. 


= 


Certain arguments have been presented by Mr. Moore, and 

it all goes to show that they established a number of years 
ago, or bought out an already established small exictrical 
plant, end their contracts hyve continued since that with the 
Corporation of Meaford, but I have not heard Mr, Moore 

state wherein the town failed to carry out any part of the 
contract, and I have not heard that the town is responsible, 


in any way, for the dowmfall of the Georgian Bay Company. 


ee a a 


He has stated today that that was owing to the fact 


— 
ee we age 


that they had sgent their money in the town, and they had 

come to a point when they had to assign, and he claims 

certain conséderstion from that. Well, now, if he considers 

the town of Meaford is responsible for any of their downfall ‘ 

i haven't heard it from him today, 

COMMISSIONER HAVEY: I do not see that we are getting 

anywhere with this. 
MR. GRAY: Well, now, my thought was this, that 

Mr, Moore has put up a claim that the town is responsible 


for their dowmmfall. If you don't want to hear anything more 


slong that line I will quit. 
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THE CHATRMAN; I think we have heard about as much as we 
want to. 

MR. GRAY: Just let me state this before I sit cown, 
The town is not in very good shape at the present time. 
They have voted on. a by-law, and it has been carried, 
+o bring in Hydro-Electric power, The tow have carried out 
their part of the contract, it has been signed, and we 
are in a position where we are liable to be put in darkness 
at any time. There hasn't been a night service for the last 
three or four months. Last night there was no service at all 
from 12 o'clock to hal? past 5, that is, street service. 
That isn't a good state for a corporation to bo in, and 
we are naturelly anxious to get in the position so that we 
will not be in total darkness. The lighting there is not in 
good shape, it is a plant that has served its term of use- 
fulness, it has run for twenty years. he Hydro makes 
provision for a renewal every twenty years; that being so 
this plant has run over that term, and for the tom of Meaford 


to take it over, even at a low price, seoms to be a bad 


investment, because we will have to go to work at once and 


spend considerable in repairs, and we are nof in shape to 


@o that, we cannot finance it and put it in shape to handle 


conditions ss they arise. Another thing, we are not in 
shape today to cater to manufacturers. 
I want to say in the presence of Mr, James who was 


up there a few years Pgo, we canvassed the tow for power, 


end I think, if I remember, we figured out 250 horse power. 


MR. JAMES: There was a little bit more than that. 
You mean in power load ? 
| MR. GRAY: I mean for manufacturing purposes, 
MR. JAMES: Yes, for manufacturing purposes. 
: MR. GRAY: We haven't any plant there that could now 
supply any power at all to monufacturers, end while we 


haven't any at present we het aosureances that they would tet. 
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~3560— 
that much three years ago. Now, that is the condition of 
things; I don't want to continue any longer, but we are not 
in goddshape as a tow, and we simply appeal to you, on 
behalf of the corporation, to consider this as a corporation 
and not as creditors of the company. They have already assigne 
and is there any reason why the corporation of Meaford 
should be responsible for men who have gone into a company 


and lost their money. 


if there are any questions anyone wishes to ask I 
will be pleased to answer them. 

| , THE CHAIRMAN: Do you wish to ask anything, Mr. Moore ? 
) MR. MOORS: Up to the 2nd of January, lir. Gray, the 
service was 24 hours, was it not ? 

MR. GRAY: I think so, ir, Moore. 

MR. MOORE: Yes, that is, up to the time of the vote, 
after which we felt as though we were through. 

THE CHAIRMAN: What you have said applies to what has 
taken place since that date ? 

MR. GRAY: Since. the first of January. 

MR. MOORE; THe reason now is that the Assignee has 
refused to run the plant, end the tov is simply running it 
in a sort of a half manner, and are not trying to give the 
Service that we would have given, because they don't wish. to 
buy so much coal. The town is doing the best it can. 

a The past season has been a very dry one, the driest season 

i. that we heve had for 35 years, consequently, there isn't 
water enough to run 24 hours of the day, and the steam plant 
is still being used. Had we been running the plant and 
carrying out our contract, we would have still kept up a 
24-hour service, by spending a little bit more money for cogl 
than the town feels like spending. They are satisfied with 


@ service up to 12 o'clock, starting up at 5 o'clock in the 


morning e 
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WILLIAM RILEY, Called. 


‘Mr. Chairmen and Gentlemen probably I can throw a little 
light on it, although I think the two ex-Mayors have 
covered the ground pretty well, 

I will take it up from the time of the $25, 000 offer 
plus the mortgage, amounting in all to $33,500, The Council 
hed their Solicitor put that in the form of an agreement, and 
the agreement was accepted by the Council as a proposition 
to submit to the rate-payers. There was a dispute, and we 
had the Solicitor come to the Council Chamber, We took the 
matter up with the Solicitor. I questioned him myself, 

I asked him why he didn't think the Bank would accept $33, BOO, 
and he said the reason was that the credits which had been 
given by the Bank would exceed the amount mentioned in 

the agreement. 

Well, now, it carries on to the election. Mr. Moore 
pays that the company has not been given a fair deal, 

We had an agreement framed particularly by very shrewd 
lewyers, together with the tom's Solicitor. The agreement 
with the Georgian Bay Milling and Power Company put us in this 
positions; With the tvio by-laws being eubnitted to the people 
if the Moore by-law carried by a majority of one even 4f the 
Hydro by-law had a majority of 600 the Hydro by-law 
Becmabion] ly dropped out altogether, and the majority of 

one gave them the selling of the power to the town, which would 
have been carried out. We are in this position, that for the 
last two months we have been threatened repeatedly that we are 
about to have our lights cut off at any time. We are running 
on extensions of 15 days . Really, we are not getting any 
(ee at all. The tow has assumed this responsibility 

at present: If there is a deficit in the running of the plant 
they will assume that deficit and pay the difference. Our 


corporation cannot continue and allow this thing to drift on 
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indefinitely, we don't know where we are going to end. 
We are not in a position to continue on with the service 
we are getting now, it is a very bad service. 

I think the question has been properly laid before you 
today, and I.cannot see why the creditors of the company, or 
the Bank of Montreal should bring pressure to bear upon this 
Commission to deprive us, or to prevent the Hydro~Hlectric 
Power Commission from signing our by-law, 

THE CHAIRMAN: We are not doing that Mr. Riley, we 
haven't the power. 

MR. RILEY: I thought probably that was the. move. I 
would not like to see the town held up any longer. We have 

all entered into this thing in good faith, it has been properly 
carried through, legally and every other way, and the agreement 
has been signed by the Mayor and Clerk, and is now in the 

hands of the Hydro-Electric Power Commission, ana the only 
thing we look for is fair treatment. ; 

THE CHAIRMAN: That isa matter for the Commission, 
we have no power to restrain them from signing the agreement, 

COMMISSIONER R. A» ROSS: The reason your power is costing 
you so much lately is because you are running almost entirely 
by steam and not Ly water. 

MR. RILEY: That is it, and the coal proposition is a very 
costly operation at the present time. The question was prope rl. 

laid before the rate-payers. The company had practical men, 
they showed the people what coulid done in the way of 
development, they gave them all the information possible, They 
had the report of Engineers James from Walkerton, and they 
also hac the address from Mr. James of the Hydro, and the 
rate~payers of Meaford accepted the Hydro, and I do not see 
why they should be stopnred from having it. 

We are reaching out for industries. Meaford is = town 


that cannot depend on agriculture any longer, It must go 
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ahead, and it can only go ahead by having indastries, and if we 


are going to have industries we must have power to off x, 

and we must not be led away with $74 horse power, because each 
industry that comes in and takes power reduces thet rate, but 
that has been the talk that has been thrown up to our peopls 
all through the campaign, "You eannot get an industry on a $74 
rate? The idea is that when they take 100 horse power 

we drop to the next rate, and needless to say we expect to 
keep on using more power all the time, We passed a by-law 

ye st erday for an industry. 

COMMISSTONER R.AsROSS: Every place is doing the same ~ 
thing, md there might not be enough industries to go around. 
MR, RILEY: We have an ideal location, and I think, 

probably, with a little push, wit: our loeetion, 

being close to raw materials, etce good rail and water 
connection, I cannot see any reason why we should not get 
some industries. We are going to apply to the Dominion 
Government for en elevator, and I would not be surprised but 
what they would went electric energy. 

MR. MOORE: Mr. Riley, you remember that publication 
I gave the Council, or the people, the rate-payers, as to 
a the gross rdceipts end gross expenditures of our plant from 
December 15th, 1921, until December lbth, 1922 ? 

I haven't that with me, Mr. Chairman, gut I thought I might 
verify it from Mr. Riley's evidence. Did you pay much 
attention to it, what impression did it make on you ? 

MR. RILEY: We hadn't any verification of the figures 
given, we had to take it as it stood. 

MR. MOORE: Didn't Dr. Wolfe say that he had gone over 
the statement of our receints and had verified the fact that 
our receipts from domestic purposes, were some $11,000 ? 

‘A--Well, I cannot say now, I don't remember that. 
Q-- As to the value of our plant,-~- I am just quoting 


offhand now, but I think the statement showed gross earnings 
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, ~3564~ 
of $11,300 from domestic lighting, and the tom of Meaford, 
we contract with the towm,- the statement showed about 50 
customers who were only paying $13 a year, or 25 cents & week. 
Now, then, while I am speaking there I may say that. t he 
minimum charge for Hydro stipulated in their contract is $18 
& year and, as I have said, we have 50 customers now on our 
books who are only paying $13 a year, while under Hydro they 
will have to pay $18 a year. We felt that was a pretty 
strong argument in our favour. 

fhen again we had feceipts from the town of Meaford 
for stteet lighting, public buildings, and So On Ox) .0VeT 
$3000, and in addition to that we felt that, as between the 
power plant and the mill, the town would consider it a very 
reasonable estimate if we put in $3000 as a charge against 
the mill, or $20 a horse power for 150 horse power. That made 
gross earnings of $16,000. Under Hydro that 150 horse power 
would probably heve cost us $7000 or more. However, we wanted 
to be absolutely fair, and we prepared 4 statement. Our 
gross receipte last year were about $16,300 or $16,400. 
Our wages paid out were $5000, and our coel and wod, etc., 
about $2,500, and we spent about 1, 500 on capital account. 
We have been doing that every year, ever since we had a plant, 
we had to do it, some years $4,000 or $5,000. It ran the 
gross profit to some $7,000 on our plant last years Now, thet 
enabled us to meet our debentures of $1500 or $1600, and would 
have enabled us to put about $4,000 into the plant. | 

I believe this Commission wnderstands our position, 
that we were near the end of our contract, we were in trouble 


finawcially, and we haven't hed a fair show at all with 
regard to our electrical plant. Now, that is all I want to sa. 


MR. RILEY: We investigated the question that you now 
bring up. We find that these rates were submitted at the 
time when we put pur plobiscdte vote, we had those rates 


jncluded with the agreement that we gave you last summer 
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~3565- . 
for & onexyear extension of the franchise. Since that tine, 
the last three months, we have been Branatiee cancer similar 
conditions as you have been, during the sumer season, and 
we are having a deficit monthly with the operation of the 
plant. How is that you could have such a large revenue under 
Similar conditions? 

MR. MOORE: I took from December 15th, 1921, until 
December 15th, 1922, and gave actual expenditures in our 
steam plant. But, as a rule, we get water in Dotober. This 
year there haa been no rain from July, amnsequently, there 
is an abnormal condition, md our stream is the same ag 


every other stream in the country. 
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(The Commission adjourmed at 6.20 p.m. Tuesday, 
27th February, A963, until 10.30 aan. 
Thursday, lst March, 1923.) 
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HYDRO ELECTRIC INQUIRY COMMISSION 


| . PARLIAMENT BUILDINGS, TORONTO, 
THURSDAY, 1st MARCH, 1923. 
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PRESENT: 
W. D. GREGORY, Esa, Chairman 
M. J. HANEY, Esq, Commissioner. 
LLOYD HARRIS, Haq, Commissioner, 
R. A. ROSS, Esae, | Commissioner. 
Jeo As ROSS, Bsqs, Commis sioner. 
HON. I. B. LUCAS | Representing the Hydro- Electric 


Re Tf. JEPPERY Power Commission. 


deine 


GARNER A LitSatib debi Ses 
ARTHUR HAWKES, called. 


THE CHAIRMAN: We interrupted you the other day, 
Mr. Hawkes, | . 
MR. HAWKES: Well, Mr. Chairman, a week ago today I haa 
stated what seemed to me to be the fundamental fact with 
regard to this Hydro-Electric Power Commission. I said 
the proof is that it has been entirely a lawless body which 
had overthrom responsible government in this Province, and 
that the responsibility was upon Sir Adam Beck, about whose 
relation to the matter I made no bones whatever. Tt have 
had the opportunity of Ghinking over carefully what I said 
the other day and I only regret that I did not make it 
gomewhat stronger. 


THE CHAIRMAN: We might have had to call you to order. 
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MR. HAWKES: I think I know how to keep withir 
Parliamentary rules. | | 
I got to the point where I quoted from the Report of 
the Provincial Auditor for 1914-15, in whioh he had said that 
there was a defiant disobedience of the law, and that there 
was an increasing amount of unauthorized expenditure, which . 
was really what Mr. Clarkson had been saying. I think the 
Commission might, and should, look very closely into the 


circumstances surrounding the attack made by tho Provincial 


Auditor upon the Hydro-Hlectric Power Commission, because, 
if you examine the evidence which I shall suggest to you -- 
 Qe-What evidence, Mr, Hawkes ? | 


Au--Evidence that I am going to suggest to you, it will be 


- clear that whether Mr. Clancy was inspired or not to make his 


attack, which became public in 1916, and was a matter of 
much discussion in the Public Accounts Committee, it 
synchronized, to say the least, with a revolt of the 
Government itself against the lawlessness of the Hydro-~ 
Electric Power Commission, and with an attempt to put matters 
right by legislative action, as I think I shall prove to yow, 
that revolt on the part of the Government was fruitless. | 
The Chairman of the Commission had resigned from the 
Government in October, 1914. 
THE CHAIRMAN: Well, the Government.came to ean end, did 
it not, Sir James Whitney's Government, and he did not go 
in with Sir William Hearst's Government ? 
A--I think that is the eat way. 
(Q--You spoke of the revolt of the Government ? A-~-Yes. 
Q--Have you any evidence of that ? A--Mr. Chairmam, I om 
going to bring evidence for everything I say here. 
Q--I thought you were basing it on the time that the old 
Government went out ? A--Oh, no, The revolt oz the 


Government is shown in the passing of what was Callcd the 
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McGarry Aot of 1916, which was an amendment of the Power 
Commission Act. It was done aiso in the Hydro-Electr ic 
Railway Act of that year, and also in the Niagara Development 
Act of 1916. ) 


Unfortunately, for purposes of final, conclusive 


evidence, the proceedings of the House, while thoy are covered 
in a way by the Journals of the House, have no Hansard, there 
is no official record of what has been said and, therefore, 


I hope you will rule that it is perfectly proper to quote frim 


newspaper reports of what was said because, efter all, the 
newspapers are the omiy means by which the $ublic,and the 


legislators who were not present in the Chamber, oan learn of 


whet actually has bem said., and I now give you some proofs 


of the revolt of the Governmant against this domination, this 


setting up of a power, which was really a political power, 


and which defied the Government. 


I quoted to you the other day from the provisions of 


the Act which saya, that the accounts of the Hydro-Electric 


Power Commission should, in all respects, be audited, as the 


public accounts were audited, 


, 


The Provinciah Treasurer, Mr, MeGarry, is reported 


as saying in the Public Accounts Committes,- I am sorry to say 


that I have not been able to obtain from the Provincial 


Treasurer's office a copy of that volume for that year, 
I had one some time ago -- 
Q--Is there a report of the proceedings ve 


A--There are reports, but they are not official reports. 
ou 


| J 
It is one of those cases in which must,if you use the 


Government reports, also see what the newspapers have to say 


about what they said. However, the Provincial Treasurer, 


Mr. McGarry, is reported in The Star of April llth, 1916, as 


follows: 
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"The Provincial Treasurer declared that there had 
been much trouble in getting vouchers from the Hydro. 
‘I went dom to the Hydro offices myself and even 
endeavoured to put a staff in there but was told there 
was no room! 
Sir Adam Beck could not understand why there had 
been delay," 
Mr, Amdrews was then an Accountant who was acting, to some 
extent at least, in the capacity of Mr. Clarkson today, 
"Mr, Andrews declared that there had been no 
request for vouchers from 1910 to 1915, 
_Mr. McGarry immediately pointed out that he had 
correspondence showing that vouchers were asked for in 
the spring of 1911 but the letters were not answered 


until November," 


Before that, and in keeping with the report which he had | 
_ made, and from which I have read, Mr. Clancy had stated 
: in the Public Accounts Committee: 
"I informed the Government that it was not proper 
for me to continue to sigm cheques until they 
let us have all the accounts., I advised the Government 
from time to time during the whole period from 1909 to 
1915 that we wore not getting the accounts,” 
There you have the evidence. 

Q--Was Mr. MeGarry Provincial Treasurer then ? 

A--Mr, McGarry was Provincial Treasurer for part of the 
time. My recollection is that Col. Matheson was Provincial 
Treasurer part of the time, Mr. Lucas part of the time and 
Mr. McGarry the rest of the time when this took place, 

THE CHAIRMAN: When did Mr, McGarry come in, Mr.Lucas ? 
HON. MR, LUC*S; 1914, 


THE CHAIRMAN: And were vou Treasurer before that , for 


how long ? 
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HON. MR. LUCAS: For, I think it is, a year and a half. 

THE CHAIRMAN: You succeeded Col. Matheson ? 

HON. MR. LUCAS: Yes, 

WITNESS; For six years Mr, Clancy was complaining of 
being agked to sign cheques without sufficient vouchers. 
At last, in 1916, for the first time, if my recollection is 
right, and so far as I can learn, you had emmbers of the 
Governnent coming out and complaining, in effect, that the 
law had been broken, that the auditing of accounts, as pro- 
vidéd for in the Act, had not been observed. 

I hope to come back presently to one of the methods 
of dominating, or of overthrdwing the Goverment and its 
power, through the establishment of these Associations which _ 
hi described the other day, Sir Adam Beck's political machines, 
the two Associations of which Mr. Hannigan was Secretary. 
And I am going to suggest to the Commission that you should 
subpoena,and examine in a very thorough manner, members of 
the Hearst Cabinet, including Mr. Lucas, with a view to 
getting the truth about what the relations between the 
Government and the Hydro-Electric Power Commission, as 


represented by its Chairman, were, and I shall show you, 


I think, Mr. Chaimam, the great desirability of doing that, 


from the kind of evidence which I am going to submit to you, 


You may remember I said the other day that Mr Clancy 
had alleged that improperly, in an unauthorized way, public 
money of the Province, under the control of the Province, to 


the tune of over $300,000 wes used, without Statutory author ity 


by the Hydro-Blcctric Power Commission for the construction 


of the London Municipal Railway, that has since been paid back, 
and I have quoted you from bir. Clarkson's report what he said 
about it, which was in direct contradiction to what 
Sir Adam Beck said. 

Q--Not the London Municipal Ratiway ? 
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A--It # Municipal in the sense that it is owned by the 
City of London, the London & Port Stanley. This question 
has to do with the very heart of this whole matter, aS was 
shown here the other day with regard to anauthorized expendi- 
tures. That was up in the Legislature yesterday. 
Then again from the report of April 12th: 
"Mr .McGARRY Was not a minute of the Board 
passed - " (that is with regard to this using of 


#rovincial money for the construction of the London & 


Port Stanley) - "Did the other members oi the 
Commission know of it?” 
Who were the members of the Commission at that time ? 
Sir John Hendrie was one, and I shall have something to 
say about his Pel ataontte this in a moment. 
Q--Who were the others ? A~--Mr. McNaught. 
Q--Mr. Lucas ? A--No, no, Mr. Lucas was in the Garden 
of Innocence at that time, and he is there yet. Continuing:- 
"STR ADAM BSCK. Probably not, I carmot saye 
MR McGARRY;: That is what I wanted to know. I 
just say that as Provincial Treasurer I didn’t hear . 
anything about it in the Council. } 
STR ADAM BECK: If lir. NeGarry wants me to assume 
| full responsibility ? 
| | MR. MeGARRY: I don't want to say that. All I 
| say is I didn't hear of it. 
) STR ADAM BECK: Well, I take the whole resnonsibility 
4f it is a violation of the Act.” 
I quoted you the other day where he said, of course, 
Mr. Clancy would know these things were being done for 


years, contrary to the Statutes. 


a a is, i 


Speaking of the revolt of the Government, when what 
was called the McGarry Bill was amended -- I took this 


from a very strong pro-Hydro pro-Beck paper at that time, 
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@he Toronto Star of April 13th -- this is what is said in 
the Star about the McGarry Bill: 


"Dhe- effect of the Bill would apynear to place the 
entire control of the finances of the Commission in 
the hands of a Government appointee. 

These clauses clearly express the dissatisfaction 
of the Government with the system employed by the 
Commission in the past, and determination to decide 
in the future BE HOR the accounts of the Commission 
‘shall be handled in the future." 

Would anyone have supposed, if this body had been a 
law abiding body, governed by what we regard as B5ritish 
Governmental principles, tee it would te ve been necessary to 
announce that they, the Government, would decide just how 
the accounts were to be handled in the future ? 

Q--What was the McGarry Act to which you refer ? 

A--I am coming to that. 

Q--You are referring to it often, I know part of what it. 
contains ? A--I would take one point of the McGarry Act, 
if you desire me to. 

Q--I would not interfere with the way you are going on. 

COMMISSIONER HANEY: Before we leave the question 
of the money spent on the London & Port Stanley, was &hat 
money provided out of the funds of the Hydro-Electric 
Power Commissicn ? 

A--In the speech which Sir Adam Beck delivered at Toronto 
on the 28th November, 1918, of which I obtained a verbatim 
report, he said that the money was taken from the surplus of 
the Municipalities. 

Q--That means the Hydro-Electric funds ? A--The Hydro- 
Electric funds. Mr, Clancy had said that they were taken 
from the Province, end Sir Adam said that they were taken fror 


the surplus of the Municipalities, apparently sussest ing 
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that they were justified to do as they pleased with the 
money that belonged to the Municipalities, 

COMMISSIONER HANHY; I just wanted that poink cleared up. 

COMMISSIONER HARRIS: That might have been the surplus 
of the London Municipal Hydro ? — 

A~--$300,000 ? 

Q--Yes? A--I don't think soe ‘There are a great many 
"might have beens” in this thing, but I don’t think that is 
one of them, Mr. Harris, | 

QesYou don't think they had a surplus of that amount at 
the time ? “Ae-Not in London, not even on paper. 

The MoGarry Aot, so-called, as you will see, made this 
provision: That in future the Government should went a 
Comptroller whose duty it should be to sign all cheques and -- 
this is very significant -- to be satisfied that they were 
proper cheques, and, in relation to that, and in view of 
what Mr, Clarkson said here the other day about the in- 
possibility -- I don't think he used the word folly, but he 
meant folly -- of having a Comptroller, let me quote to you 
from the report in The Star of April the 18th. 

COMMISSIONER HARRIS: Q--What year ? 

A--1916, that is the time that I am speaking of, when 
the Government was in revolt; 

"Where did the suggestion of 8 Comptroller come 

from, aontinued Mr. MeGarry ? It came from 

the Hydro Commission itself." 
%t came from the Hydro itself and, if I am not mistaken, 
# in the House itself Mr. Ferguson -- I may be wrong about 
this -- endorsed what Mr. McGarry had said. Here 6 
clearly what happened: The Government was in revolt against 
Sir Adam Beck, and when the question of putting in a 
Comptroller was mooted what happened ? Kamerad -- that is 
what happaned, and I shxll prove to you, I think, with no 
intention of observing that law either with regard to the 
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‘general gocounts of the Hydro-Elestric Power Commission 

or with reyard to Chivpawa, as to which I shall submit to you 
some evidence in a little while. 

I mentioned three Associations and whea, if I might 
venture to say this, Mre Chairman , ywa have Mr. Hannigan | 
before you and he produces, as I have no doubt you will 
ask him to produce, all the Minutes of all the meet inga of 
all the Associations of which he has been or is Secretary, 

- venture to suggest to you this that you examine very 
carefully those Minutes to see whether from early on, 
certainly from prior to the War, in every case when 
legislation was about to be introduced, or had been introduced, 
those Associations were not convened, at the public expense, 
-municipai and otherwise, for the purpose of influencing 
legislation, in effect intimidating the Govern_ment. 

I know what I an saying, I am very careful, and I think 

you will find that it happened in the case of this McGarry 
Bill, and I venture to suggest to you further that you call 
some witnesses who have been at those meetings, as repre~ 
sentatives from their pitas ieee ana ascertain from them 
the character and the conduct of those mestings, meetings - 
that have been represented to the public as being spontaneous 
expressions of considered municipal opinion. No Tammany Hall 
ever railroaded through resoluvions with greater rapidity then 
resolutions have been railroaded through those Assaciation 
meetings in this City while the Legislature is sitting, and 
for the purpose of frightening the Government and the 
Legislature, as I shall ShOW. 

As I say, it happened in connection with this MoGarry 
Bill. You will discover that an attempt was made to 
railroad a resolution through, and one, I think it wos 
Mr, Buchanan of Ingersoll, whom I don't know and never saw, 
but he was Mayor of Ingersoll, I think, at that time, 


objected that it was rather early to raise a serious objection 
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against a Bill, a copy of which they didn't have before then, 
but that didn't make any difference. Those Associations 


came up with tremendous doputations at that time, and 
addressed the Government, protesting against the McGarry Bill, 
against the tightening up, agsinst the attempted -- I had 


better put it that way -- control of the Govemment over this 


creature of itself -- 

THE CHAIRMAN: Q--Is there a stenographio report of 
the proceedings that took place when those deputations 
jnterviewed the Government ? 


A--I haven't any, Mr. Chairman. As I said, you can find 


Qut approximately what was said at meetings like that by 


using the newspaper reports. 

Q--I think, sometimes, there was a reporter there to take it 
down for the use of the Government ? 

A--I think may be se. I shall refer to a speech in the 
House which Sir William Hearst made, which would indicate 
that whet you say is right. 

I wonder if you will allow me to make a digression in 
regard to what did take place at that meeting with this 
deputation and its protest against the action of the 
Goverment? 

t am quoting from The Mail of April the 15h. 

Q--Still 1916 ? A--Still 1916. When I get away from 
1916 I will let you know. The Mail says that Sir Adam Beck 


replied to W. H. Bennett, M.P., that is Mr. Bennett of 


Simcoe, he is now Senator Billy Bennett « 
COMMISSIONER HARRIS: Simcoe County ? . 
Arn~Yeses Mr. Bennett had said, speaking at Ottawa, 
where Sir Adam had gone to try to prevent the granting of a 
charter to the CG. ¥. R, with regard to certain of this | 
Radial legislation, that Sir Adam Beck had told the people a 


subsidy was being given, and Sir \dam, in a characteristic 
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enslaught on Mr. Bennett, prebably in this very reem, I 


ae 


aon't know, said this accerding to the Ma?A. and this is 

just en illustration ef the utter unreliability of Sir Adam Beck 
the man who put the "lie" in "yeliability” -- in his statement 
about the matter, he declared he had never made any such 
statement, either in the Legislature or on the public platform. 

The effect, of course, of a declaration on the public 
mind is obvious. 

Mr, Chairman and gentlemen-if you will obtain from the 
custodians of it Exhibit 59, as presented to the Sutherland 
Radial Commission, you will find that it is a copy of the 
report which the Hydro-Hlectric Power Commission made to the 
Municipalities on the strength of which they voted on the 
question of a radial railway from Toronto to London in 
January, 1915, part of which railway is the Hamilton, Toronto & 
Port Credit, latterly sought to be tacked on to the Port 
Credit & St. Catharines, and in that report, Exhibit 50, you 
will see that in the estimate of the cost of the railway, 
and of the financing of the railway, there is a Dominion 
subsidy of $6,400 a mile, totalling. over $800,000, and . 
that was a subject of some discussion before that Commission. 
Bet here you have Sir Adam Beck in April, 1916, assuring the 
Government and the people of this Province that he 
fever made any such statement about ea Dominion subsidy. 

They put it in their report, it is in Exhibit 50 of the 
Sutherland Commission, and you will find it there, as I 
have said. 

These Associations, though, made a demand upon the 
Government to reconstruct the Commission, a very extraordinary 
demand. It was, that one member of the Commission 
should be apvointed by the Chief Justice of Ontario. 

How he was to be responsible to the Chief Justice of Ontario 
there was no suggestion. Another one was to be appointed by 


the Municipalities, and the third was +o be appointed by the 
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Government -~ and they mentioned-the Government last. 


You have it then that, according to Mr. McGarry, the 
demand for. appaint ing a Comptroller came from the Hydro — 
Commission itself. 


There were other provisions in that Act which mace it 


very clear that the Government was trying to recover its self 


respect, and trying to recover its control. 


‘There is another evidence of that which, I am bound to 


say, I regard as of value. The Mail end Empire, a er eat 


organ of public opinion, and believed to be reflecting 
the view of the Government in large matters of public policy 
at the time these things were going on here, when the 


McGarry Bill was up, and when the tramp, tramp of the Beck 


legions was heard in these halls, had a couple of editorials 
upon the situation, and I am going to read two very short 
extracts from them, the first in regard to the claim,about 


woich I shall submit some rather remarkable evidence presently, 


‘that this Hydro business which was being financed by the 


Government, and which was only in existence as a creature of 
the Government, belonged entirely to the Municipalities. 
The first extract reads as follows: 
"The Hydro belongs to the whole Province, and the 


Government of the whole Frovince will remain responsible 


for ite” 


ithe other extract reads: i 


"he advocates of the view that the Hydro-Electric 
Commission is a thing apart from the administration in 
Queen's Park would have two Governments for the 
Province. They would strip the existing Government 
of certain large and extremely important powers, and yes" 
these in the Hydro-Electric Commission as 4 co~ordinate 
Government, That would give us two Premicrs, Instead 


of letting the Commission further out of hand it will, 
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"wo take it for granted, shorten its hold upon the 
Commission,” 
It was under circumstances Like that that the legislation 


providing ‘or commencing construction of the Chippawa Cenal 


) was leunched, and as this Commission came into existences 
out of certain matters with regard to the Chippawa construction 
this background, this foundation is, I venture to submit, 
of extreme importance to the Commission. 

; A By-law was introduced by Mr. Lucas on the 18th april, 
1916, and what Mr. Lucas said, and what Sir William Hearst, 
the Premier, said subsequently with regard to the purpose 
and scope of this legislation is worthy of very caroful note, 
I submit, especially in view of this fact that br, Lucas was 
then not only a member of the Government, - he was Attorney- 
General -- but he was a member of the Hydro-Hlectric Power 
Commission, and ha is reporte& in The Mail of April LIth LIS, 
as having said: 

"When the work was completed the whole development 
may then be transferred to the Municipalities, if it 
was deemed advisable at the time --" 

indicating clearly that it was being undertaken es a 
Government work, end that it would remain open as to whether 
: it should be trensferred to the Municipalities, I take it, 
when they paid for it. 
Q--Is that a statement in the Legislature 7 
A--A statement in the Legislature, yes, in introducing his 
Bill. IZ ehall have something to say about what Sir William 
Hearst said on this matter. 
‘ This is Mr, Lucas egain ; 

"The investment would be about $10, 000,000 with an 
| initial development of 100,000 horse power and an 
estimated development of 300,000 if the necessary 

supply of water could be Be OS AG 


referring to the fact that there was enly 6,000 odd second 
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feet still available under the Intemational Treaty. 


Continuing to «quote from The Mail, ir. Chairman, wn ich 
is the nearest thing to Handéard we have whenthe Conservative 
Government is in power, Mr. Rowell said: 

"The prospect that the Govemment mizht transfer the 
ownershin to the munic palities at a later dete might 
Rean litile sonse. ‘Ths Government miyht decide not to 
trensfer it. 

Mir. FPorguson said the proposal -- " 

I think, perhaps, I was «rong just now in saying thet I 
thought Mr. Ferguson hed said something about the appointme nt 
of a Comptroller. 
jertt is well for von to verify these things ? 
A--I am covering nyself. I iid not say that Mr.Perguson 
Said so and SOe ir. Ferguson said ; 

"The proposal as made by Kr. Lucas was 
recommended hy the Chairman of the Commission in vriting 
and signed by his own hand --" 

and this is in notation: 

"Not only thet, but Sir Adam Seck took the position 
that the only method by which the matter could properly 
be worked out wes for the Covemment to undertake the 
development.” 

3--Does he give the dase ox, that communication ? 
A--No, that ig all there is in the Vail and Hmpire. 

Y was saying just now that I thought it was very desir- 
ablo, in the interests of truth, to have soms or these 
ex-Cabinet Ministers before vou and really probe into these 
thinzs. 

TH’: CHAIRMAN: Perhaps ur. Luous conle tell us now’ 
about the date of that communication to which reference is mad 
in the Legislature. 


HON. MR. LUCAS: I cannot recall Lt. TIT ca:inot tell vou 


4 


ht stene +t aa ales 2 th 
oo ‘ * 


ge aH LOS bd yi shan wate 


‘ hie 
fi Sone 


4 ‘ wry) : ove e | fe Ps xa ie 
v4 \ Ty) en ; wh 46 ’ 


yee . a Lenosony ant Bled monirg 
a tab gakise. ak wom, tant gan eaw a 
| alt dyode a eta mon toa: bo sonata att 


ae Ms itt rth, eM HA ii hal TOG fete! 
Ff on ; ys { > Y. Pati . ran) yy ; 5 aa 5 i f i 

H i van ; ute ( ibe ’ 
id » ¢ 


1) ee eae aeant Giaowe. oF not M08 f 


ES om TAT OE as em Sal ie MaeS) 5 eke ee Siabkow 


' it: BY “onary: ae may eh she Bena ee 


| vi aye ge oud arith as bra Os cohen eal | 


Behe Law ‘Ab oote stead Bas LO) coer a8 oat “ae 9 hin euro 


we 
SP . 
mS 
rh : 


\ 


CN, if Diet Biv Wa hated eto aia al ate 


. fo by tag. auld Hood took moh YEE oad tate sit 10. voit i 


Pen oubrod Sub tov hao “As Web ds ad rica Lito ‘pat 484 
ie, Ry ee Ne et F Bye hey 


a é sit wale Paha ot ¥itoenes awe. sh? “40 x bp bs tow oa ie «4 

‘ r ‘ 2 \ : i Rey Bt ; 4 
‘ vals AM Cee a i ; 

ee | dem; oferes! oe " ; 


fe 


3 Gok tae jroo tag t oO yiabo wt aks 


‘ante? § oe fia} ‘One WF Bl axoky fia at tant nk 


me Meo dh Teer. HES ae rH woud r aye Wor Yost pee yan! ‘om, ae: 


PGT 20 SMO bea O77 teh idole ‘ta" weote Lehn earl, “ah. ol 


‘waned oe tne ‘nto uiLner hive pen cae h ee Perry Phat died “29 


r ia ba ; : at A ary 
Fy é . s i é o a - , 

‘ + Cae : 
ms 


+ 
“Ks 


WO ae ik {42 4 rove yo rnin’ ott aiadtet-SMeAHO ue 

rs , 

i eer. aoiadots Tt tel ee Oa dodd ao kamnos eons Lo atah: ‘way Sot a 
dan yy ik ad ost ma 


Sige res 
a 
4 
— 


at 


Rie iy oe ae tlasox touline i 


-358 0-9 
the date. I would not attempt that without the files. 
THE CHAIRMAN; Do you recollect the communication ? 


HON. MR. LUCAS: I don't recollect that there was a lettor, 
, TH CHAIRMAN; You don't recollect ? 

HON. Mu. LUC415: As I understand it, he is saying there 
is a letter, and I have no recollection at the moment that 
there was any letter. 

COMMISSIONSR HARRIS: Yeu have the date of those renorts 
of The liail and Nmpire ? 

HON. MR. LUCAS: I have no doubt it is correct, but 
I have no personal recollection of it. 

WITNESS: Might I digress for a moment. I had another | 
matter which pertains to this »veriod when the Government 
thought it was trying to get control of its own creature. 

The purchase of the Central Ontario System, the Seymour 
interests, came up about this time. In the Toronto Star 
of April 20th, 1916, - I just want to call attention to two 
matters in connection with those reports in connection 
with the purchase of this Central Ontario System for eight and 
a half million dollars -- it had this for a heading: | 
“Rushed thronzh st the closing: hour of the Session". 
and in the revort of whet took place in the House is this: 
"In the Hcuse Mr. Rowell said: Did the cngineers 
make any report as to the value of the property ?. 
MC. FARCUSON: I can't tell what the engineers 
- report, The whole situation has been discussed with 
; the Chairman of the Commission, and on one occasion 
the Chiof Engineer was present, 
MR. ROWHTDL: How wes the amount arrived at ? 
VA. PORGUSON: 2 didn't have the cngineer's rerort. 
My discussions were ent irely with the Chairman of the 
Commission.” 


In connection with that matter, Mr. Chairran, may I call your 
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_ to certain paragraphs in a report which Mr, Clarkson made to 
the Government under date of March 19th, 1920, in which 

ihe refers to the Central Ontario System, and, after saying 
that since 1916, in three years, the Province had advanced 
for the purpose of that System over $2,000,000 -- that 


_wasthe pretense on which the money was asked for, of which 


over 31,200,000 has been used by the Hydro-Blectric Power 
Commission for other purposes -- aftor giving those facts 
hr. Clarkson alludes to the issue of Provincial debmtures 


for $225,000 for the purchase of certain timber limits 


in connection with the pulp mill at Campbellford. That is 


a matter you have had before you, but I am going to suggest 
to this Commission that you enceavour to ascertain, without 
question, whether those debentures for {225,000 were author- 
ized without the proposal to authorize them having been 
brought before the Cabinet. 
THs CHAIRMAN: Q--Authorized by whom ? 

A--Over the signature of the lieut:nant-Governor. Iam asking 

the Commission that they inquire into that very persistently, 


and be very slow to accept as gospel any answer which appears 


to be contrary to what I say. 


, 
‘ 
; 


j--That is, you sugsest that they were signed by the 


Treasurer and,- I don't know who else signs debentures. 


Do you know, “r. Lucas , the freasurer ? 


HOW. MR. LUCAS: Debentures of which ? 

THE CHAIRMAN: Issued by the Province. 

HOW. MR. LUCAS: You mean Frovincial bonds ? 
THE CHAIRMAN: Yes. 

HON. M@. LUCAS: The Yrovineial Treasurer. 


(TH CHAIRMAN: Well, the bonds issued for that property 


were Government bonds. 


HON. HMR. LUCAS; I supvose they wereée 


TH CHAIRMAN: They would be signed them by the 
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Treasurer, just as other bonds are. 

HON. MR. LUCAS: I suppose 50. 

THE CHAIRMAN; That is what I think. 

Q--You mean they were signed by the Treasurer without 

having been authorized ? 

WITNESS; I didn't say that. I didn't say the bonds 
were Signed, I said whether the authority for issuing those- 


debentures was obtained from the Cabinet -~ I will put it this - 


way, you can investigate this if you think fit, as to whether 


the authority for issuing those debentures was obtained from 
the Cabinet before the Order-in-Council wat signed by the 
Licut,-Governor. 

j--They were not bonds for the Hydro ? A--That may be. 

Q--They were Ontsrio Government bonds ? 

A--The point I am suggesting is, that you should ascertain 
whether those debentures of the Province of Onterio for 


225,000, for the purchase of a timber limit, were authorized 


to be issued by the Cabinet before an Order-in-Council was 


siened by the Lieut-Governor on the strength of which, of 
course, the whole proceeding would go on. I am sugfesting 
it as a matter of inquiry for you, I am not pretending to 
give you the conclusive evidence. 

Q=--That no Order-in-Council authorizing those bonds had 
been signed before what ? A--Had been brought before the 
Cabinet and passed upo n in the proper and regular manner. 

Q--Before what 7? A--Before an alleged Ordor-in-Council, 
or a document of some kind, was signed by the Liout.-Governor. 
I am suggesting that you inquire into that. 

Q--You are suggesting that the Gevernor in Council acted 
before the Cabinet acted ? A--He did, on the advice of his 
Prime Minister. | 
| 3--Yes, but what did he do, I haven't <ot it clear in mind 


as to what your point is? A--My point is, ia. Chairman, 
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= you shoulda invest igate actrees whether ee 
debentures for $225, 000, mitadens Wey Mr. Clarkson, were issued. 
| Q--You say issued now, you did not say issued before ? 
A--Were authorized and issued without the guestion of their 
authorization having come before the Cabinet in the proper 

_ legal manne re 

| a--That is exactly what I said just now. I understood you 
{ gaid they were issued and signed by the Treasurer, who has to 
sign every debenture, before they had been authorized by 
PoOrder-in-Counoil ? A--No, 1 aia not say that. 

| COMMISSIONER HANEY: I think, Mr, Hawkes, what you imply 
is this, that no authority by the Government was given to 
"purchase those linits before the Lieut-Governor in Council 
Signed the Order, 

THH CHAIRMAN; Mr, Hawkes spoke about the debentures, he 
aia not say anything about the authorization to purchase the 
Siinits, sO 


ao wasn't talking about the formal issuing of the debentures, 


A-- I said in connection with the debentures, Mr.Chairman, 


That, surely, is a matter for inauiry. 

THE CHAIRMAN: --I understood you to say that these 
“debentures were issued before they had been duly authorized ? 
r A=-No, I didn't state that, Hr. Chairman. | 

F. {--Well, now, let us have it again ? 

A--May I refer you to what I have saia ? 

Q--No, you cannot. A--I will try, if my comand of 


the English language is sufficient, to express “hat I have in 


Q--You indicate that something was done before tha Lieut.- 
ede mnor in Council signed the order authorizing it ? I 
understood you to say just now that the bonds were issued before 
Bee riant, Governor had signec the authorization giving that 


“author ity x A--No, I never said anything of the sort. 
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Q--What was wrong about the matter, what was irregular, 
what was wrongly done ? A--I am asking vou to investigate 
whether it was irregularly ene, because I do not make 
charges unless I have the evidence under ny bees I am ask ing 
you to investigate it. 


Q-oWhat is it-we are to inve st igate , what are the features 


Sof 16 ° A--Whethex the Cabinet had given the author ity 


/ 


Zor an application to be made to the Lieut,-Governor to sign 
an Order-in-Council under which debentures were subse- 
suently issued, is that clear ? 

Q--Yes, that is, whether proper authority was given before 
the bonds were issued ? A--T am not talking about the 
issue of the bonds. Mr. Chairman, isn't it easily conceivable 
that if the Prime Minister went *o the Lieut.-Governor and 
said, will you sign thore, it is authority for the 
Provincial Treasurer to go ahead and issue debentures ? 

q--If it is signed, the Provincial Treasurer would proceed 
to issue the bonds. He wouldn't have the authority to sign 
‘the bonds before an Ord r-in-Council had been duly passed. 

A--May I continue putting to you what I was trying to do: 
If the Prine Minister went so the Lieut.-Governor and induced 
him to sign an Order-in-Council which purported to give 
_ authority for the issuance of debentures without the matter 
j having come before the Cabinet -- 

{--That is it then, vou say the Sicut.-Governor was 
induced to sign sonething before the Cabinet auenorized si eg 

a--No, sir, I do not say that, but I um asking you to 
investigate whether it was or not; 

Q--Yes, whether he was or not ? A--Exactly. They might 
have fixed it up afterwards and the Provincial Treasurer 
could have issued debentures --~- 

Q--Bhat you want us to do is to find out if the proner 


author ity was given by the Cabinet before the Lieut.- 


Governor was approached with an Order-in-Council, 
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A--Exactly. 

COMMISSIONDSR HARRIS: Who was the Lieut.-Governor at 
the time ? A--Sir John Hendrie. Sir John Hendrie was a 
member of the Whitney Cabinet, and a Hydro Commissioner. 
dn interview with Sir John Hendrie upon his relationship to 
Hydro maiters -- partially upon that, it was also upon | 
the local situation in Hamilton -- apreared, I understand, 
in the Toronto Star on the 27th of Decenber, 1922, during 
the recent campaign. 
Iam not able to give you that definitely for the reason 
that though I have searched I find that the edition of the Star 
which is kept on file in that building does not happen to 
a contain that interview, but you may take what I say to be 
absolutely accurate, and, I understand, the sam interview 
appeared in both Hamilton papers of that date, I think it 
was the 27th December, in which Sir John Hendrie says that he 
did not leave the Hydro-lectric Power Commission simply as 
an incident. 
NHR CHAIRMAN: Well, I think we had better not deal 
with that interview. If it is in the paper we can see it 
ourselves. You had better -ind that out, because you have 
not got it before you. We can read it and find out just 
Aes Sir John Henarie says. I think it woulda be better for us- 
to do that then to take up now your recollection of what it 
Rents ine. 
Q-~ What it contains is pertinent to what I am stating here 
as to the revolt of the Gevernment and dissatisfaction with 
what was going on under the Hydro-lectric Power Commission. 
lt won't take half as much time to s#y what Sir John Hendrie 
said as it will to talk about it. / 
Q--That is what vou are saying here now, in ths interviow? — 
aay ané I am able to tell you it was an authorized 


interview. He said that he used to be a me raber of the 
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Hydro-Electric Power Commission, not simply when he became 
Lieut.-Governor,which he did just about the time of 
Sir James Whitney's death; he had resigned before, he had 


several times offered to resigm, because he was dissatisfied 
with the methods of the Commission. 

T hope you will look up that interview and have 
Sir John Hentric peeare you, and really question hin, 
get at the bottom of things of this character. | 

Now, may I come back to what was stated about Chippapa, 
and in connection with Chippawa nothing that I have read of, 
in ancient or modern history,is equal to the prevarication, 
and to the amount of misrepresentation, snd what I can only 
call deliberate falsehoods that have been toid to the people 
of this ?rovince about estimates of cost, and the facts 
generally, and the whole thing has arisen out of tirst — 
unsuccessful revolt of the Government against Sir Adam Beck, 
and, secondly, the successful revolt of Sir Adam Seck 
against the revolt. , | 

Perhaps as those are matters of money I had better 
finish what I hac to say about the lawlessness of the 
Hyfro Electric Power Commission on general principles, 
because I stated a week ago that this was a lawless body, 
continually ignoring the law. 

One matter as te Mr. Clancy's charge of defiance of 
the law, and of presenting accounts in forms that were not 
in accordance with the Act,~ I am coming to something that 
has to 40 with Mr, Clarkson's report, and I shall ask the 
attention of the Commission very closely to what I have to say. 
T am dealing, at the moment, with the question of the ignoring 
of the law upon accounting, | 

As to the way in which these accounts shall be presented 
on page 13 of Mr, Clarkson's first Special Resort, prepared 


pursuant to provisions of Order-in-Council dated the 
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Sra of May, 1916, wer the head of "Mandatory Provisions" 
is thie: : | 
"The Commission shall beforethe 15th day of February 

in each year make to the Provincial Treasurer an 
Annual Report for the information of the Lieut-Governor 
in Couneil ani for the information of the Assembly, and 
such Report shall contain, among other things, clear 
and comprehensive statements disclosing and exhibiting -- 
(oc) statement with respect to each system or works 
operated or eontrolled by the Commission showing the 
accumulated | 
(lL, operating surplus or deficit (exelud ing charges 
for sinking fund payments and reserves for renewals ) 
OL 
(2) charges made for reserves of renewals against, 
(3) charges nade for sinking fund requirements to, 
each municipality comprised in such system and the 
total accumulated surp]us or deficit of each such 
municipality on 31s% Octobcr in each year and also 
the date when sinking fund parents were first made by 
it.” 


That is the mandatory provision with regard to each munici-~ 


pal ity e 


Mr. Clarkson's report is a very romarkable document. 


I think it was Mr. Ross the other day who elluded to him 


g as the Undertaker. Mr. Clarkson has, very largely, been a2 


Assignee in Bankruptcy, and it seemea@ to me a very apt 
description of him by Mir, Ross, that he was a commercial 
undertaker, and the commercial undertaker, ile other und’ r- 
takers, always speaks in the quietest and most respectful 
tones in the presence of the corpse. I am serious about 

this, Mr. Chairman, and, after the deceased hss come to hs 
end, then the undertaker is more gentle than ever. 


However, you will find all these things in Mr.Clarkson‘s rero’ - 
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y because he takes a hold of this question in the 

mandatory provisions. 

. Q--What mandatory provisions ? A--That I have just 

q quoted from under this heading "Mandatory Provisions”. 
That is on page 13, and then you have to double the number 
of pages and you eet to page 26, under the heading 

"Result of Operations:" 

"In the accounts of the Commission and in its 
anual statenants up to Sist October,1917, the accumulate 
amounts collected for sinking fund purposes ami for 
renewals were not shown separately, but appeared in one 
item as "Surpluses Applicable to Sinking Fund and 
Depreciation Reserve." In the Bslance Sheet 
(Schedule 1) and in Schedules 12 to 19 annexed hereto 
the accounts have been divided, with the result that the 
following conditions would appear to have existed on 
‘Blst October, 1917." 

Now, without reading in detail wmt follows, because | 
this report is available to the Commission, the net result of 
what Mr. Clarkson set forth here is, if my arithnetic is 
right, that what had been formally reported on as surpluses | 
applicable to sinking fund snd depreciation reserve,- there — 
were 68 municipal deficits and only 41 surpluses, that is, 
te the Niagara System, *xcluting Ottava and the Central 
Ontario, there were only 56 surpluses and 101 deficits. 

Now, there is & mandatory orovision which says that each 
municipality shall have these facts shown, ani the commercial 
undertaker, almost with bated breath mentions this but does 
not call attention to it. He does not point the finger and 
say "this is the kind of thing that has been going on". 
Q--Does he say that is wrong ? A-"It is expected by 

the Commission that these municipalities will be able to 


snorease their to#4s within the next year or two and thereby 
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"reduce or wipe out the deficits. Deficits have arisen 
with the majority of the municipalities early contracting 
by reason of their inability to take the amount of power 
contracted for, but in & few cases where the cuantity of power 
contracted for has been taken deficits appear'to be due to the 
fact that the cost of power has exceeded the amount estimated 
and mentioned in their contracts. In a few instangces 
the rates for power have been increased with a view to AA 

ing the deficits but this had not been fully accomplished up 
to Zlst Octoher, 1917," 

That is reading from the bottom of page 26 and top of 

page 27. 

Q--Is that the report for 1916-17 ? A--That is the 
report for the entire period ending Octoher dlst, 1917. 

It is the first Special Report. 

Q--Does Mr. Clarkson specify or specifically point ont that 
the mandatory provisions have not bcen complied with ? 

A--Does he specifically potint that out ? 

Q--Yes, | A--No, sir. In his capacity of undertaker he 
may have, but as for a public document, which is made such 
use of, he does not, He is the undertaker -- 

Q--But the subject wasn't dead. i hes 

HON. MR. LUCAS; Hewas the ‘doetor oni te all ills. - 

A--You ask me whether he specifically pointed out that 
i the mandatory provisions had not been eomplicd with, 
| THE CHAIRMAN: Q--Yes, does he say that ? 

A--No, he does not say 80. 

Q--You are suggesting he should have submitted it with some 
directness ? yUee, shall submit to you poignant reasons 
a why he should have spoken out, with a possible reason as 


to why he did not spesk out, because I am not through with 


Mr, Clarkson yet. 


Now, I call your attention to this, for the purvose of 
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Loading up to another matter which I think is important for 
7 your investigation, if I may say so. He says that these 


defteits, - and everyone knows that the eae haé been 


given the impression that all along “he line there were 


_ wonderful surpluses -- appearto be due to the fact that the 


cost of power has exceeded the amount msetimated ani mentioned 


in their contracts. 


You had here the other day a deputation from Dunnville 


which, as far as I can make out from the revorts, came to tell 


you that they had been very much "done", that the estimates 
were presented to them as to what their power would cost them 
and in a they found they were very preatly exceeded. 

I am going to suggest to the Commission that they make 
very diligent inquiry into what I am now about to bring te 
their attention. "The first Chief Engineer of the Hydro- 
Electric Power Commission was Mr. P.W. gpehtman. Wheat I 

have ones Mir, Chairman, is a copy of an article from 
the New York Blectrical World of March 31:%, 1917, It con- 
tains an account of the procecdings of whet I understand to be 
the Judiciary Comaittee in the Maine Legislature. This 


Comaittes investigated the cesirability of developing 


a electric power in the State of baine, 45 a State proposition, 


and it had before it considcrable evidence as to the operation 


of Hydro-Hlectric works not only in the United States but 


in this Province . 

 tasWas that revort published by the State ? 

 Amw-T don't know, Mr. Chairran, I don't think they gave a 
very full renort of it. I endeavoured to obtain a cony of 
it, but I wasn't successful, you might be. I am going to 
call your attention to what was printed in this Nlectrical 
World, which is a Journal of high repute, I understand in 


that branch, ané this is what it says: 
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"P. W. Sohtman, Consulting Engineer, 
New York, Chief Engineer of the Ontario Commission for 
1906 to 1912, said that he resigned from the Board's 
employ because he could not agree with its financ ing 
methods, Being Chief Engineer he said, my duty was to 
make out estimates and figures dom to the final point 
on which the cost of power was to be fixed, I do not 
believe, in a single instance, our figures were adooted 
and presented to the municipalities, or to the party or 
parties asking for thecost of power. The witness said 
that in 90 to 95 per cent of the cases energy was sold 
but far below the engineer's estinates,." 

I have suggested, Mr. Chairman, that you have before you 
the late members of the Hydro-Blectric Power Commission ang, 
if it is possible, if you cannot get Mr. Sohtman, you will 
probably be told that he was put in an internment camp in 
1917 in the United States, whthkh is probably true, but he was 
still Chief lmgineer in Toronto from 1906 to 1912, and that 
very diligent inquiry should be made as to whether, in the 
Hydro-Electric Power Commission estimates were first brought 
into the Commission and then cut down, and whether that is 
not, partially at least, an exylanation of the sort of complarint 


that you have from Dunnville, and the sort of complaint that 


you have from Eugenia, a complaint which anybody can understand 


the nature of when he sees what has happened to the price of 


power in this Province. 


Mr, Sohtnan was the Chief Engineer of this Commission, 


and that was his evidence in a foreign State, a matter which, 


I submit, should be very very closely inquired into, 


COMMISSIONER HANSY: Q--Was he Chief Kngineer at the time 


this statement was made ? A--No, he ceased to be engineer. 


He resigned for very very good cause, 
COMMISSIONTR HARRIS: We have never heard the causes 


A--You might inquire into that at the same time, 
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THE CHAIRMAN: Could you give evidence of that, i&.Iucas 
HON. MR. LUCAS: WNo. | 
THE CHATRMAN; Who could ? 
HON. MR. LUCAS: I should think the members of the 
Commission at that time. 
WETNESS; There are only two alive, Sir Adam and Sir 
John Hendrie. 
HON. MR. LUCAS: He has not been back here since, 
WITNESS; Who, Sir John ? 
HON. MR. LUCAS; Mr. Sohtman. 
WITNESS; No. I was told he was put in an interment 
camp in 1917. 
HON. MR. LUCAS: I know he went over the line and he 
didn't come back. 
| WITNESS: That is all true what I said. He was so good 
a German that they put ae 4n an internment camp in the 
United States, so I am told, but even a German can tell the 
truth, if he has the truth to tell. 
Tam only stating to this Commission that a Journal 
of high standing in a neighboring republic revorts that, and 
I em suggesting that this Commission should inquire into 
it very diligently. 
TI2 CHAIRMAN: It is very likely we will hear something 
more from lir, Sohtman. 
COMMISS TONER HARRIS: You hea that whole case ? 

A--No, I did't, and I read very little of it. 

Q--One of the Hydro officials who was here in connection 
with that practically made the statement that if they gave 
the municipalities the proper estimates on this thing 
they would never get anywhere ? A--I see. 

Q--In other words, that they dare not tell them the truth. 
A--Now, I am speaking of the lawlessness of this Commission 


with regard to handling money, and in view of the statements 
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spread broadcast that this report of Mr. Clarkson's 

4 was a vindication of the methods of the Hy aro Commission -- 

HR CHAIRMAN: I don't know anything ebout those 
statements, 

A~-Don't you? Well, Mr. Chairman, will vou let me 
read you something that is over Sir Adam Beck's signature, 

I think IT have it here. That is Volume 2. 

Q--Covering the years ending October 3lst, 1917-18 ? 

A--This is Volume 2, 12th Annual Report of the Hydro~ 
Electric Power Commission of the Province of Ontario, for i 
the year ended Oetober Sist, 1919, page 9 in Romen numerals: 

"The Commission submits its report with a feeling 
of satisfaction, knowing full well that its activities 
have been subjected to an enquiry of the most searching 
nature, the result of which is a vindication of the 
policy of public ownership and operation of electrical 
utilities, and of the Commission's methods of manage- 
ment and operation." 

And while I have this “evort in my hand, and in relation 
to this report of Mr. Clarkson's, may I call your attention to 
something else in it, speaking of Sir Adem Beck, on page 5, 
Pan numerals. I regard this as one of the most illumineting 

pieces of literature; 

"In addition to that audit carried on under 

the direction of the auditor for the Province of 
Ontario, covering the period from the appointment of 

the Commission to the end o- the fiscal period, 

October S3lst, 1916, it was ordered and directed by 

an Order-in-Council dated May 3rd, 1916, that an 
independent audit and investigation of the Commission's 
records ard books of account was to be made and for this 


f 


purpose the accounting firm of Messrs. Clarkson,Gordon ¢ 


Dilworth received the appointment under this Order in | 
Counc} 
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“and shortly after its issuance commenced their 
duties --" 

I call your special attention to this statement: 

"Messrs, Clarkson,Gordon & Dilworth completed their 
investigations and audit February 16th, 1918, which, 
as before stated, covered the acti¥ities of the 
Commission from the date of its,appointment, 1906, up 
to and including the last day of the fiscal year 
ending October 31ist, 1916, and their report was duly 
presented to the Treasurer of Ontario." 

Have you ever seen that report, Mr. Chairman ? Has anybody 

ever seen that report? Listen -- "and their report, that is 

up to and including the last day of the fiscal year ending 

October 3lst, 1916, was duly presented to the Treasurer of 


Qntario”. That is a matter, f submit, for very careful 
investigation. How comes it, if there was the report 
presented to the Provincial Treasurer, up to October 31st, 
1916, the only report which the public get is the report 
up to October, 1917, in which the events up to 1916 are 
included. 
THE CHAIRMAN; Q--Are included ? A-~-Yes. Let me £0 
on reading from this document: , 
"Subsequent to this date and at the request of the 
Commission, the audt.ars were instructod to make in 
like manner an audit of the accounts for the year 8 Uy 
which was done and reported upon to the “rovincial 
Treasurer under date of August 22nd, 1918." 
‘And now, here is something thet is very interesting: 


"As appointees of the Commission the audit was 


continued by the same firm and completed under date 
of April 16th , 1919, for that period ending 


October Zlst, 1918, since which time a continuous 
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monthly audit has been carried on, and the Letest report 
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"covers the period ending October 31st, 1919, and 
was submitted under date of April 3rd, 1920." 
Note what 1t says: 
"AS appointees of the Commission the audit 
was continued by the same firm and completed under 
date of April 16th, 1919," 

THE CHAIRMAN: Q--I thought reference had been 
previously made to their ap 0 intment iste the Goverment by 
Order+in-Council? A--Yes, surely. 

Q--Were they appointed by the Commission as well ? 

A--I am only reading to you what it says here, "as appaintess 
of the Commission --". we 

| Q--Was it investigated to find out ? A--According to 
Sir Adam Bedk, the audit was continued as appointees of the 
Commission, 

Q--Have you ever made inquiry to find out if the Commission 
did pass a resolution appointing them ? A--Oh, no, I never 
aSked the Commission if they passed any resolution. TI am 
simply calling the attention of the Commission to what 
Sir Adam Beck says that this was done as anpointses of the 
Commission, and I think it 16 a fact which is worthy 
of some attention. 

Now, ZI have quoted what Sir Adam Beck says about this 
report vindicating the methods of opsration of the Commission. 
Of course, everybody knows, and I could cite almost 
innumerable inatances from the Press too, how, when this 
renort was quoted, before it had been printed, before the 
public had a chance to see it in print, it was hold as a 
wonderful vindication of everyth ing that the Commission had 
done. I have shown you how, according to Mr.Clarkson's 
own account, this mandatory provision about showing the 

results of operation sepsretely hsd been disregarded, and I am 


soing to ask leave to call your attention to another 
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 erooked thing in connection with it.. Sir Adam Beck says that 
18 report was presented to the Provincial Treasurer, the audit 
for which was concluded on February 16th, 1918, that that 
thport was presented for the year ending October 31lst,1916. 

I call your attention to what I read from Mr.Clarkgson's 

pehox ¢ dated August 22nd, 1918, what I read to you from 


i page 263 


"In the accounts of the Commission and in its 
amnual statements up to 3lst October,1917, the 
accumukated amounts collected for sinking fund purposes 


and for renewals were not shown separately.” 


i ie food for inquiry, I submit, sir, as to why, when 


‘Mr, Clarkson said that in his Special Report, when SirAcam 


Beck presented a report for the period mding October S1st,1916, 


you still find those accumulated amounts not shown separately 


q 
F 


4 


ag 


- needed, and what it was necded for, Mr, Clarkson, in his 


right up to 1917, a year afterwards. It may not be a very — 
Y important matter in itself, but it is indicative of som thing, 
I am afraid. It is, at least, indicative of the necessity 
for inquiring very closely of Mr. Clarkson of exactly what 

q did happen, because I have never seen his report for the 
period enéimg Slst October, Tote. to postpone the presentation ie 
4 of a report for 1916, or the publication of a report for 1916 
until 1916. 


I shall have something else to say in connection with 


that a little later on, but in one other particular I desire 


_ to call your attention to something that is in this report. 


Mr. Clancy complained that some money was being expended 


“by the Hydro that the Province had provided for, the money 
being provided by the Legislature on estimates presented to 


4 it, representations as to the amount of money that was 


report, apparently takes no notice of the existence of 


Mr. Clancy, I am not saying that he should, but Mr. Clancy 
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had made sttacks upon the methods of the Hydro-Electric 
Power Commission, and it is not surprising that when 
Mr, Clarkson did not say &efinitely, well, now, I find cortain 
things that Mr, Clancy said are so, that the Hy aro vouchers 
did not say so,- th&t was Mr. Clancy's complaint. _ 
Here is Mr. Clarkson's first report on page 28, 
under the head of "Niagara Power Development Works". 
He says: 

"The cost of the construction and maintenance of 
such works to be defrayed out of such noneys as may 
from time to time be appropriated by the Legislature ~ 
and paid over by the Legislature for that purpose. 

Up to 3ist October, 1917, the Province had advanced 
$1,200,000 to the Commission for the construction 
of the development works, as against which the 
Commission had expended $2,376,789.50, the amount 
by which expenditures exceeded advances having been 
furnished out of the general funds of the Commission.” 

That is to say, that whether the expenditure was wise or 
not, they spent just as much as they got from the 
Legislature, 

THR CHAIRMAN: Q--Where did they get the money ? 

A--Oh, I don't know. 

COMMISSIONER HARRIS: Out of the general funds, 

he tty. Clarkson says out of the general funds. 

COMMISSIONER HARRIS: Q--What was the amount authorized 
by the Government thero ? A--Mr, Clarkson says: 

"Up to October 41st,1917, the Province had advancod 
1,200,000 to the Commission,” 

Q--And expenditures ? A--$2,376,789.50, of which he gives 


the summary here. 


THS CHAIRMAN: Q--Does Mr. Clarkson say anything 


further about it there ? A--He says: 
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"Legislation passed in 1917 provides that rie cost 
to Municipal Corporations ~-" and 80 forth, do you 
want all that @ 
THE CHAIRMAN: Oh, no, 
4--I¢ isn't very illuminating as far as throwing any new 
light on the situation is concerned, But here you find 
Mr. Clarkson under date of 1918 submitting a renort which 
covers the period ending October 3lst, 1917, that is the 
vital matter here, I submit, alluding to the general funds 
of the Commission. 
In nit ordinary every day English language, when I 
wane this report of Mr, Clarkson's I became very much 
fascinated by aoe allusion to "General Funds! I wondered 
what the general funds were. So far as ny knowledge of what 
happened here the other dey, atte what Mr, Clarkson told 
this Commission, up to the period which this report covers ~- 
not the period when it was written -- there were no general 
funds of the Commission. I turned over the Schedules in this 
report, and on page 68 I found this among the Liabilities of 
the Hydro-Electric Power Commission of Ontario: "Central 
Ontario System due thereto {3583,131.48". Now I knew that 
that amount which had been obtained from the Legislature 
wag obtained on representations, I shell say, under 
false pretense, 


THE CHAIRMAN: Perhaps it would be well not to 


characterize that, we will do that, you let us have the 


4 statement of fact, Mr. Hawkes. 

—s«A--The statement of fact is that it is a false pretence. 

I am going to show that it was obtained from the Legislature 
on the representation that it was required for the Central 
Ontario System, in the year for which it was voted, 

that $583,131.48 had been used for some other purpose later 
on. One discovers that this amount of $583,131.48 had, 
eae? My. Clarkson's report of March 1920, increased 
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to over {1,200,000. 
? THE CHalRiaN: Perhaps I should say that we have 
covered, very fully, that matter of Central Ontario, Mr. 
Hawkes? 
A--Including this aspect of it? 
foa2en. 8ll of 1+7 
A--I wonder if you have covered the matter that I am 
laying the foundation of. ‘‘hat I was going to say is that 
One finding this report, fin@ing that in it, and taking 
that as a sample, money voted for one purpose and used 
for another, had a recollection and turned to what he 
found on page fourteen of this report of Mr. Clarkson's, 
and under the heading "General Provision", page fourteen, 
is that section about the general funds? 

I am going to ask the Commission, even ay 
-at the risk of repetition, to be allowed to read it. 

THE CHAIRMAN: Mr. Clarkson has told me himself that 
even if there is a general fund moneys cannot be used for 
any other purpose than that for which they are appropriated? 

A--YWell, let us see. This is a very very crucial metter, 
as it seems to me, and I ayaa aay the Commission to be 
allowed to say what I have prepared upon it, and I am | 
going to ask to be allowed to read it: 

. 411 special funds and the income and revenue 
thereof and all moneys and revenues which are now in 
or shall come into the hands of the Commission, 
whether as agent, trustee, owner or otherwise, shall 
form one fund to be called ‘General Fund’ and the 
Commission shall have power from time to time to make 
any and &ll expenditures out of the said fund for the 


purposes and objects of the Commission without regard 


to the special trusts or purposes under which the same 


or any part thereof may come to its hands; and the 
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Commission shall scoount for and from time to time puy 
out of the said funds all moneys for meh it shall be 
sO accountable." 
THS CHAIRMAN: Q--That is section six? 
h=--Six (b) I think, Mr. Chairman. How is it that in 
that ~ I am going to characterise it "infamous" - provision, 
there is nothing like it in any British legislation that 
anyene can put his hands on, there isn't a syllable in it 
which gays that the Commission must expend the moneys for 
the purpose for which it was voted. 
Mr. Glarkson made an astonishing confession here 
the other day, to me at least, when he said that he sat 
in at the drafting of that provision. Putting it to any 
business man, anybody who understands the English language 
and the en Commandments, what does that carry? We had 
the proof. of it here the other day. The former Attorney 
General of this Province defines this thing as the 
justification for what Mr. Clarkson himself oalls an 
unauthorized expenditure. There isn't a word in that 
provision about the Commission having to spend the money 
for the purpose for which it obtained it. 
j--That is an Aot of the Legislature? 
L--Assuredly. 
q--Nhich, of course, was not controlled by anybody but 
the legislature itself? 
A--Kir. Ohairman, that is true. It is also true that 
Mr. Olarkson here the other day assumed responsibility for 
that clause, a8 one of the fathers of it, if my memory is 
right, the shorthand notes will tell. 
q--I think he told us that he had sat in at the drafting 
of it, but his interpretation of it did not go anything 
like as far ag kr. Lucas's did. I don't know if there is, 


or has been, any decision of the Courts on it. It is a 
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pretty wide seotion. 

COMMISSIONER HANZY: his is in the Hydro Act, it docs 
not apply to radials, or, it does not apply to Central 
Ontario? 

4--Well, but here you have a former Commissioner, a 
former Attorney General, a present Solicitor of the Hydro 
Blectric Power Commission, seriously putting up to you 
that that does apply to the Radials, and, Mr. Chairman and 
Gentlemen, do you wonder that within a very short time 
of that, I venture to say to this Commission, go to the 
legislature and point out the way the legislature has been 
induced to make a travesty of itself, and have this sort 
of thing ended, but when you find that, and something else, 
you will find that you are up against, it seems to me, a 
very very serious question in the ethics of auditing, as 
to which cone would like some information from the 
Institute of Chartered Accountants in the Province of 
Ontario? 

Q--In what way? he-I will not tell you. I said just 
now that the ordinary citizen, in reading over those 
schedules - 

Q-—You are not an ordinary citizen? 

COMMISS TONGR HARRIS: An ordinary citizen does not 
read them? a--Yell, I read them in the way the ordinary 
citizen does when he does read them, and I found this 
diversion of $583,131.48 in Central Ontario. That has 
happened before October Zlst, 1917, and then I look back 
to this astonishing thing here and I say, well, there is 
the authority for it, and then, later on, I learn something 
which wags meutioned in evidence before the Sutherland 
Radial Commission, by hr. “eaver, ex-mayor of Hespeler,- 
there is an Auditor's Report for the period ending 
October 3lst, 1917, and he puts in it a provision which 


‘Se dae, 


(RELIOAD oF Views tow gegdh #2" ae ‘ ‘Bhehs coe 


eu ‘ oe 
i ae 


LOE. 


¢ 


i Pe 


Sy Pas ser : 
| pe , ‘ an ? ea gait tale ha A dee at a, meg ~ # hs 
j ie , ha He ia v4 f 4 nie sit. OF % re | ena a 
xt . 
yey . ‘ 
vey \ 
fi , . 5 Le 
Pap ig gi oe ae z ee eee eT ee ee ee a ee “ 
i a nA Se eM P Vitek. ARDS eterna dt ee | Ws Oy CST oe Sees AK aioe ry 
: q 7 fe® Sie 
i cae 1 } ‘ fu 
nd y 
: , ; * F x wh ’ 
5 ‘ e » oe fe YE a ie * eval & ‘me Pats - een 2. tay bi pel ‘ af " 
- tT Ps BS | uf pA & whee ore ae batt ao oe 9 pias 3 t a ¥ pe no 
¢i s ; 
‘ ‘ ; 
. 
‘ , ES 
1 roe ‘ . 
+ + - ed ee =i4 . tee £ 
a Beg OMe i, erht) OLR SEO Ge ee 
by 
& 
ty 
; ‘ ‘ 4 ee eb he 
a ) A i We 5) : T ' LA OU Sars fal) Soe 
‘ 
ie r 
be 
\ 4 5 ary 
t ‘ et ae a a sol Bf at 
i ft ' iy é j 4 iG g Oy a alone ’ 
Sy 
bi ey Peep owe Be ei ny IP £ ake os 
: t Gnh rt \OOGA Bata trad 
i 
} 
CO Aa Jae 5 
. MY a 
r , » ‘ f Bay ay ! 
4 Ve Debit ¥ rs 1 See oe es Ct age boar D <veitnts + p> } 
‘ sire |, On € re bo The yt at Ht f De ala P naan : PY Sane 
pai % : ‘ie 
tra 1h rh, fo ‘ q ‘ : 
i Lay ’ < 4 = eig 2 . 3" i 
. ‘ . * , a teks 2 Piao , : ah 
Bee Ai 73 Sent ara ¥ ee my 7 a ray sai RS G We oe ey Pe ee X e L 
, Re TOW OD) Oe OAD Ty RL be Sy eae Dae Oy eect tae 
. ’ cu , 
WA, . ' 4 ‘ 
i j i 
I i , 
bedae: h 
‘ ' p ; 
Sere ek S26: ey 1B ft ma 
AU? Oo Dy ct ., ie era. ‘Ho as 
Pad - 


ooh ed rete good 


fotoo ox64 tert 
1 


‘ oe epantre tp tp al : 
we 2 LAV: ; 


“S602 
tha ordinary citizen, when he does read it, reading it in 
the sense that Mr. Lucas reads it to-day, applies it to 
these schedules at the end, and the truth ig that Mr. 
_Olarkson, who has lived, and moved, and had his being 
in an atmosphere of financial sanctity ever Binds he was 
grown up, puts that in this report for the period ending 
October Z3lst, 1917, and that was not passed until April, 
1918. 

How can these things be? What is the value to be 
attached to the claim that this report is a vindication 
of the methods of the Ontario Hydro "Slectric Power 
Commission? Surely it was Mr. Olarkson's duty, if he 
put this in here, to say that this provision did not 
apply to these schedules in his report. That is the mgt 
astonishing thing that I have ever heard of in connection 
with the auditing of public accounts, and it makes it 
much more pertinent to ask what heppened, how did it 
happen, that this report, this completed report which 
was alluded to as having been presented to the Provincial 
Nreasurer for the period ending October 3lst, 1916, aoes 
not appear to be available, breaking the law. 

Mr. Clarkson has told you that, year after year, he 
has called attention to unauthorized expenditures, but 
the fact remains that no notice has been taken of them. 
How can you expect & law-breaker such as this Commission 
ae been, and is to this day, to take any notice of an 
baaitor who puts in a report for 1917 that was not passed ~ 
until 1918. Why, the virtue has gone out of him, of 
course it has gone out of him. and S6e what happens 
afterwards. 

I have shown that more money was spent than was voted. 
I have dot got to represent to a Commission like this, 


surely, that it is of the very essence of financial probity 


ae sidan! uabeek sod fk tole 


Punyrnn eh, 
fh, nan idin wahoo £4 
’ ; t eta’ Vane i : Ys 


yt 


ae cae dat, ‘aaa “ba ott tm ostane 


Jet 
Pont 
baer, | EN 


‘ in al: ae 
at } nid Y > ay Rea Wehee ott 9 
; a i & i 7 R wit ' 88 xt jel? > 
p : f a he ey te 


| 


fi 
Lon ae 
Ash y fut 


bivmaledt to “etbitgnaina 


ae 


3 saa ata 


eat an: 
-% 120 sy 


ga of) pohilte | 


ant “ta st conti 


af xaeqaa 


ee 


How Pits sh Ee 


4 “E pariehe BS . 
| a5 is kPkat 


swat: 


PgKe HOY 
; 


kj 
v £ PN 


oe % 
oS ra 7 a 6 
pda 


Ne yoctodd: at ay 
et 


bac es 


* oF ‘to ane Dury 
; % 


ro ont: ‘a's 


a fi 


< * 3603- 
in public affairs that money shall not be obtained from 
& legislature, or Parliament, except for the purpose for 
which it is honestly intended to be used, and even na Re 
is proved that money hag been obtained by representations 
which had no foundation in fact, what is to be said as to 
the extent to which the people who do that are to be 
given any measure of public confidence? 

I want to call the attention of the Commission to 
some of the things that have been done in that manner, 

&S reported by Mr. Clarkson. 

In his second report, for the year 1918, which Sir 
adam Beck says he makes as an appointee of the Hydro 
Blectric Power Commission, there are one or two things 
I wish to call your attention to, as indicating the 
habitual, incurable lawlessness of the Hydro Blectric 
Power Commission in regard to small matters ag well as 
great. 

i In the first Clarkson report, from which I have been 
quoting, he points out that, according to the law - 

this is on page twenty-two - the salaries and other 
remuneration of the Chief “ngineer, Accountant and 
Secretary so appointed, shall be fixed by the Commissien, 
subject to the ratification of the Lieutenant Governor in 
Council. MThe cae being paid to such officers have 
not as yet been submitted to the Lieutenant Governor in 
Council for ratification. that is written then in 1918, 
covering the period from 1906 to 1917. 

In his 1918 report, on page twenty, he has a similar 
paragraph, winding up: 

" The salaries being paid to such officers by the 
Commission have not yet been submitted to the 


Lieutenant Governor in Council.” 
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find in his report for 1919, made as an appointee of | 
the Commission, according to Sir Adam Beox, at page twenty-~ 
three, he has a similar paragraph, winding up: 
y The salaries of such officers have not yet been 
submitted to the Lieutenant Governor in Council for 
ratification." 
Just an indication of the way in which the Hydro 


becn | 
Mlectric Power Commission has /conducted, or misconducted, 


and pays attention neither to governments nor legislature, 


nor to the auditor which it has appointed. 

In the report for 1918 there is some account of what 
moneys were voted by the legislature for specific purposes, 
and how they were used, but as the same sort of thing is 
given in the report for 1919, I shall ask your indulgence 
while I call your attention to something in it, and the 
gem of all editorial literature is in this report. 

Here is an amazing story to be told in connection with 
a British and Canadian legislature, and a body which is 
supposed to be responsible to the legislature. 

Page sixteen: 

si Appropriations made by the legislature during the 
year for the purposes of the Commission, but exeluding 
those for the Chippawa works and Central Ontario system, 
were as follews:- 

Niagara System extensions O1,000 ,000.00" 

The only other one I quote will be liuskoka System 
Bxtensions $200,000.00. The total is $4,771,500.00, 
including $195,500.00 expenditures on account of the 
Province. 

It appears that there was voted for the Central 
Ontario system {1,175,000.00, so that that brings up the 


total voted for systems, and including miscellaneous, and 
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“expenditures on account of the Province, $5,946 ,500.00- 
Then the amounts expended on the muah opalaee given, 
and then comes this: 

r During the fiscal year ending October Zist, 1919, 
the Commission made eee ha Eponen obtained from 
the Province the whole of the moneys appropriated to 
cover the estimates put in for that period, and after 
expenditure of portions thereof to the specific 
purposes for which they were voted, their vemeted 


in its hands: 


ee ce re ren ee ee 


Of $1,000,000 voted for the use of 
the Niagara System, the Commkssion 
employed 522,915 for such 
purposes and drew in addition .... G 477,085.00 


Re Muskoka System 


Of “200,000 voted for the use of the 
Muskoka System the Commission 
employed {4,863 for such purposes 
and drew in addition cececeoscersreee 195,137 200 


Re Port Arthur (Thunder Bay) System 
of {2,500,000 voted for the use of 
this System the Commission 
employed $810,795 for such 
purposes and drew in addition 2. 1,689,205 .00 


ae RR NN NS STN | 


Of $1,175,000 voted for the use of 
this System the Commission 
employed $463,390 for such 
purposes and drew in addition es... 701,610.00 


A total of eeooecaeneeoee ee oe 33 1063 ,037 200" 


ee ee ee — 
meg en at a 


The most of this money was spent over in Niagara on 
pipe 
the construction of the third/line. 
TH2 CHAIRMAN: Ve have gone into that? 


 A--But this is what I want to call your attention to: 
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Ls It is apparent that the members of the Commission- 
of themselves - were not fully seized of the extents 
by which appropriations were being exceeded or moneys 
being expended for purposes other than those for which 
appropriations had been asked. With the matter drawn 
to their attention steps have been taken to keep 
expenditures within appropriations----~- ", and so forth. 
Mir. Chairman, at that time there were only two 
members of the Oommission, one was Sir Adam Beck, and 
the other was the Attorney General. How far have your 
inquiries gone into the question as to how $3,000,000.00 
voted for purposes for which expenditures were not made, 
became diverted to other purposes, and with which the 
members of the Commission - of themselves - were not 
tity seized? Money does not fall into the Hydro 
alectric Power Commission's coffers like manna from 
Heaven. Mr. Lucas was the only other menber of the 
Commission at that time, and he was not fully seized of 
the extents, because he had in mind the thing that he 
disclosed here the other dey, that it was perfectly proper 
for anyone who could get away with it to take money that 
was voted for one purpose and spend it on something else. 
Here is $200,000.CO obtained from the legislature 
for Kuskoka, and $4,863.00 spent on Muskoka in that year. 
Vag there ever any intention to spend $200,000.00 on 
extensions in Muskoka in that year? Look up the reports 
and you will find that from 1919 to 1921 the capital value 
of the entire Muskoka system has increased by about 
$8,008.00. It was then $203,000.00 and something, and it 
is $212,000.00 and something now. ‘That is the kind of 
thing you will find in the Clarkson report, spoken of in 
a very mild sort of way. 


COMMISSIONER J.A. ROSS: I think he pointed out, 
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Mir. Hawkes, ag far as that latter part you have covered 
is concerned, that the functions of an auditor have been 
oarried out. He pointed out the facts pretty clearly. 
It was a@ question of diversion, and he specifically states 
how the diversion was made, How much further would you 
go than that? | 
A--The point is, Mr. Ross, that, although in the manner 
of the undertaker he did point out various things of that 
sort, a confidence trick was played upon the public with 
his report, because it was represented as being a complete 
vindication of 311 the methods of the Hydro. 
THE CHAIRMAN: Of course, the report speaks for itself. 
A--Well, I am simply calling the attention of the 
Commission to how the other people represented the report. 
Now, if I may, I want to go back to the trouble about 
Chippewa. 
THE CHAIRMAN: I think we shall have a special 
hearing about Chippawa a little later on. 
In the meantime, I think we would like to hear from 
Kir. Clarkson, as to what you have said about him, then we. 
can deal with it all together? 
h--Well, if you wish to take it up that way, Mr. Chairman, 
but personally I would prefer to continue. 

THE CHAIRMAN: We might not be sitting this afternoan. 
WITNESS: I would prefer to get through with what 
seems to be to be desirable to call to the attention of the 
Commission, and then if those other matters are to be probed 

all well and good. 
MHE CHLIRMAN: Yes, but you have been dealing now for 
some time with Mr. Clarkson, and J think it would be well 


now to hear what Mr. Olarkson has to say 4&8 to that, and 


then,Mr. Hawkes,you can gO ON. 
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COMMISSIONER HARRIS: - When will you be nayine hearings. 
on Chippewa? Would it not be better to have you give your 
evidence at that time on Chippawa? 

WITNRSS: Well, it seems to me that, in view of what 
I have said, here you have a body which sets itself up as 
& supporter of the law, but which in reality is a body 
continually Peeetee the law, & body which obtains money 
by a false pretense. Joeing that charge hag been made it 
would be better to let me put the facts before the 
Commission, and then you can see, if you have a public 
hearing on Chippawa, as to whether what I say is right. 

COMMISSIONSR HARRIS: You can finish in the morning * 
if we give you all morning? 

WITNESS: I shall very much hope to. I was hoping to 
finish this morning, but facts are stubborn things. 

COMMISSIONSR HRRIS: “tell, cam we arrange that then, 

that we meet to-morrow morning? 

“HE CHAIRMAN: Mr. Hawkes, we will let you know when 
we oan take it upe “e are not quite certain that we can 
meet here to-morrow morning. 

We will just hear Mir. Clarkson, if ¥@will give him 


the seat. 
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TH? CHAIRMAN: You have heard what has been said 
this morning in reference to your gins and omissions? 

A--Yes. In the first place, as to being the appointee 
of the Hydro Electric Power Commission, I have never been 
the appointee of the Hydro Commission, nor appointed by 
the Commission. J am appointed to the Commission through 
the Government, my reports have been to the Government. 

‘--That is what we have always understood? 

A--When we first took up the reports there was 4 
considerable amount of contention on that score. ‘hen we 
first made out our report Sir Adam Beck thought the report 
should be rendered to him. I took the attitude that we 
were appointed by the Sovernment, and should, and would 
render our report to the Government; although the Act 
isn't clear on the point, still, nevertheless, we took 
that attitude. 

When the Commission purchased the Ontario Power 
Company , ag the owner of the entire capital stock, they 
thought the report, in respect to that company, which was 
a separate report I made two years ogo, should be rendered 
to the company. I took the attitude that it was a part 
of the Hydro Slectric System, and that the audit formed 
part of the audit of the Hydro ®lectric Power Commission 
accounts, and that it should go to the Government. I 
insisted upon it, disgussed it with the Government, and 
it was rendered that way, but I have had no appointment 
from the Commission in connection with this. I am not 
responsible to the Commission, I am responsible to the 
Rect: and the reports have been rendered to it. 

j--How do you account for that statement of Sir adam 
Beck's? a--I never saw or heard of it before, Mr. 


Gregory. I haven't seen these reports, 1 know nothing 
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about them, that is all I can say. 

As to Mr. Olanoy, I don't want to say very much 
about that. Mr. Guilfayle ene ara you the exact details 
with respect to ite He took the view that the Hydro 
expenditures should be passed by the Provincial Auditor, 
in dealing with his accounts. Reena I think Kr. 
Guilfoyle had better go into the details. 

MR. GUILFOYLS: Yes. There is a lot in Mr. Clancy's 
report not referred to by Mr. Hawkes. I have thought of 
referring to the clause to which he referred, where 
Mr. Clancy said, whereas $13,169,000.00 was advanced by 
the Province to the Commission, they had, in the same 
period, expended $17,359,000.00. as an appendix to his 
report he aa approximately the difference of 
44 ,000,000.00 representing maintenance and operation, 


power purchased at that time from the Ontario Power 


Company, construction chargeable to municipalities and 
receivable therefrom, a total of 34,473,000.00. 

Those expenditures were made out of revenue from 
municipalities for power sold to them, or construction 
work done for them. It didn't come out of the Provincial 
advances, and kr. Clancy, apparently, took the stand 
that all moneys should have come in to consolidated 
revenue account from all municipalities, and, expended 
out of the consolidated revenue fund of the Province, oan! 
for operation, maintenance and other expenditures to which 
I have referred, of the Commission. 

That would be treating it as a department of the. 
Government, with all revenue coming in to the consolidated 
fund, and all expenditure made out of the consolidated 
funds As such, it was absolutely unworkable. ™he 
Commission is not a department of the Government. It is 


a Government-appointed Commission, but it is an 
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: industrial, commercial Commission, one operating for the 

production | 
syne and sale of power, with accounts receivable 

and agoounts payable, revenue and expenditure. re i 

think, Mr. Chairman, is the reason why Mr. Clancy refers 

to the %4,000,000.00 as unauthorized. 

In another place, Mr. Hawkes refers to ir. Clancy's 
report of the accounts undergoing and assuming two 
distinct forms, the first form being merely a record of 
all the actual expenditures in one general account without, 
in any way, disclosing or indicating the particular 
purpose to which they were devoted. 

I do not know just what Mir. Clancy maant by general 
account. The facts are that there are, at the outset, 
two general accounts, if you like to call them such, first, 
the provincial account, into which the province is 
credited with all its finances advanced on capital account. 
The second is the bank account; under the authority of the 
statute, the commissien is permitted to carry on one bank 
account to expedite operations, and to lessen the expenses 
of the detailed accounting, and the like. 

THS CHAIRMaN: You are referring to this section 6{b)? 

&--As to the banking clause, yes. I said 1 really do 
not know what general account Mr. Clancy is referring to. 

I am stating what the Commission had. ‘Mhey had 4 general 
: bank account out of which it expended the funds for the 
various purposes of the Commission. From the vouchers on 
which such expenditures were made, a very careful, at all 
times, analysis of the expenditures has been made on their 
accounts, 2s to whether they were on capital construction, 
or whether they were on operation and maintenance, as to 
whether they included Niagara System, or the Bugenia 
System, or any other System, the analyses were there in 


very complete form. I believe Mr. Clancy refers to it 
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| ~3612- 
too in the accounts in the investigation before the 


Public Aocounts Committee. He called for the y ouGhe ys 


and cheques only of the Commission and summerized them to 
get at th: audit for his own purpose, and in his own way. 
Mr. Pierdon refers to this -- | 
TH CHAIRMAN: What is that yo: are reading from, a 
sienort ° 
MR. GUILFOYLE: Extracts frim the investigations 
before the Public Accounts Committee. 
THE CHAIRMAIT; Have you got that revort, “Mr. Pierdon ? 
MR. PISRDON: I do not think it is quite complete, 
Mr. Chairman, but there is a copy here of all that we Nae 
on the Public Accounts heres 
THR CHAIRMAN: Who has a complete Report of the hearing? 
MR. PIERDON: I cennot say. Col, McInnes was asking 
me if it 1s complete, but I do not know whether it is 
esmplete or not. 
THR CHAIRMAN: What you have there is a summary, or 
extracts taken out, or is it complete as far as it goes uf 
MR. PIERDON: It is complete as far as it goes. 
(Mr. Guilfoyle reads from reyort in guestion). 
MR. GUILPOYLE: I mentior that, Mr. Greate vo 
show that he worked from the expenditure only, from the 
cheques and vouchers of the Comission as furnished him. 
MR. HAWKES: As furnished to hin ? 
MR. QUILFOYLE: As furnished to him, yes. Re ference 
has been made, Mr. Chairman, to the general account. All 
Iecan say is that they were very careful in this, that ig, a5 
betweer. construction and overation, and as between systems. 
COMMISSIONSR HANEY; Mr. Clarcy’s position, as I 
understand it, was this: He did not question the expenditurs 


ef $4,000,000, except it was not an authorized expenditure, 


MR. CLARKSON: I understood Mr. Hawkes to reiterate ver: 
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-3613— 
any times about this unauthorized expenditure of $4,000,000. 

MR. HAWKES: I never mentioned it. 

THE CHATRMAN: Was this money properly applicable for 
the purpose for which it was spent ? 
_ A--It was applicable for gperat ing, they could not go on 
unle $s they hed spent it for that pursose. 
: Q--Were those capital expenditures that were made ? 
A--The 313,900,000 + hath hey got from the Government, the 
other $4,000,000 was operating. 
--« GOMMISSIONR HANEY; j--Did the Act enable them to 
devote the money in that way to go on with their operations, 
without the authority of the Government ? 
A--Well, it had to. The Commission were allowed to 
carry on business, lir. Haney. 
q Q--Well, did the Act specially provide for that, that they 
gould take this money, in any account. My recollection is 
that all the money which was arranged for the operation was 
‘yotea, take the Intercolonial, for instance? 
} A--Voted expenditures ? 
, Q--I think so, A--For operating ? 
3--Yes ? A--Well, there isn"t anything specific here, 
but you will understand the general terms of the Act allow 
them to carry on the business. 
| The next thing is this juestion about the 1916 Report. 
wilt tell you just exactly what happened. 

We were appointed in May, 1916. It took us a very 
Beigiderahle tine to get through the accounts, covering, as 
Fehey did, about 3: ane or ten years, eight or nine years, 
something like that, and we came down to the en¢ of the year 
1916. I reporte® to the Government, or to ir, McGarry, 
that I had a draft of a report, and that if I put in that 
ee cort it would be nothing but a series of criticisms of the 


overstenping of authorities in one direction or another. 
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~3614— 
I reported that in very very many cases, where those 
authorities haa been overstepped, re seemed to me that they 
had been overstepped in the interest of carrying this on 
ina commercial and practical way. 
I asked whether the Government desired to Hay the 
Report put in, in that form, or whether it thought it would 


be creferable to hold the Report over and have. amendments 


. 


made to the Act, so as to bring it nore into line with 
a commerce ial operation, and then give effect to that 
legislation in the Report of October, 1917. 
| That was discussed fully, ani that was the ‘Jlecis ion 
arrived at. I was the auditor appointed by the Government. 
Accordingly, the 1916 report was merely in draft forn, 
4t was not put in, but a number of anendments, which 
Mr, Hawkes characterizes as the McGarry Act, were drawn 
up in 1918. 
MR. HAWKES: Excuse me, I did not call them the 

McGarry Act. 

A--Anyway, what happened was this: There were a nugber 
of points to be covered, you will find them in the legislation 
now of 1918. These mandatory provisions, which 
Mr. Hawkes quotes, and which were set out in my Report of 
1917,I drew a great many of them, with the intention that 
the accounts of the Commission would be put upon a basis 
which would make them clear, and absolutely in Line with the 
intention of the Hydro Act. That was done when the Renort 
of 1917 was put in, %v was moddiled an¢ carried out along 
the lines 34 was put in in Angust 1918, and it was carried 
out also along the lines of thet legislation which went 
through in April, 1918. In oth-r words, we moulded 
. the accounts to the shape they ought to take. 
THE CHAIRMAN: Mr. Clarkson, I don't quite understand 


you, you say you miulded the accounts? 
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COMMISSIONER HaNBY: You anticipated legislation ? 

MR. CLARKSON; I have a very definite idea in my mind 
as to the way accounts should be modelled and should be carris 
Baie 6 displaythe actual progress of the Commission. I 
put the accounts into that shape and then modelled the 
legislation to follow it. . 

MR. HAWKES: Let me ask this, Mr. Clarkson, whether 
the accounts, as represented, or rather as presented by 
the Commission before this Revort, did not represent -- 

MR. CLARKSON; They were in this form, ir. Hawkes; 

For instance, you reported yourself that there were surpluses 
or deficits show -- 

MR. HAWKES; The Hydro is one of those concerns in 
which a reserve for renewals, and deficits and surpluses, 
are the same thing. | 

MR. CLARKSON: No, that is not so. We, however, 
modelled the accounts. We took those reserves, or surpluses © 
or deficits, and we charged, in respect of every municipality, 
its proper proportion of the cost of pover, and the interest, 
and renewals and sinking funds, and in that reeene of ours 
you will see ae schedules at the end here carried out 
exactly on tha: footing. So that, in presenting that 
account to October 31st, it was completely modelled on 
the legislation which went through in April, 1918, which was 
much more extensive and much more definite instead of dealing 
jn a general way. As the Act at that tive was constituted 
tt wasn't specific, but we extended it and 2.cked it 
into shape. Now, that is the position there, and that 
is the position with regard to that 1916 Report which 
was not reported till 1918, because it was thought desirable 
to bring it into line with that legislation. 

TH CHAIRMAN: With ref«rence to the older accounts, 


just as you found them, would you change them so as to have 
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then brought into line with the legislation passed, or 
would that be a matter of arrangements A--Yes. 

THR CHAIRMAN: Q -You say you dealt with reserves. 
“How, was’ there any reserve standing to the credit of the 

| individual municipality ? 

| A--Yes, but it was in the form of a surplus or a deficit. 


4 


That was supyoosed to cover sinking fund ane renewal ch.rges, 
id 


_ and other things like that, that ‘s the way it stood at that 


a tive. 
COMMISSIONGR Rh. 4. ROSS: It was merely a matter of 
| allocation ? 
A--Yes, it was merely a matter of allocation, but I did 
not consider that the account of the Hydro-Rlectric Power 
 Commiss ion submitted in any other form would have been 
adequate, you see, and one particular thing that comes to 
omy mind is this question of "general funds". You must 
remember that the Commission was not only receiving moneys 
from the Government for expenditures, for capital expenditures, 
but it was also receiving moncy from revenue. It would 
E be absolutely impossible for anybody to allocate those 
aifferent amounts, unless you kept a separate account for 
operating and a separate account “or expenditures. 
TH2 CHAIRMAN: I suppose it can be shown though how 
that was made up 7? 
A--Abtsolutely, their accounts are in good shape. 

Now, as to this: — 

"Tt is apnarent that the members of the Commission -- 
of themselves -- wer: not fully seized o* the experse 
by which appropriations wer- being exceeded or moneys 
being expended for purnoses other than those for 
which ap»oropriations had been asked, With the matter 
drawn to their attention stevs have been taken to 


keep expenditures within a oropriations,"™ 
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a--How do you know that to be a fact ? | 
A--Because I asked them. I took the matter up personally 
with the Chairman of the Commission, and I told him he was 
getting arpropriations and over-expending, in some cases, 
and underestimating in others. When I had this conversetion 
with the Chairman I said : "You do those things and get 
criticized fiercely for doing them", and it became apparent 
that they did not know fully just what was being done, 
Q--Well, the Chairman knew what was being done ? 
A--He knew, to a certain extent, he must have know, 
qa--Who would give the directions, if not the Chairman ? 
A--What for, expenditures ? 
Q--For taking money from certain funds, Would 
Mr. Pierdon, for instance, without reference to the Chairman ? 
A--No, no, what I am saying is they must have known, and 
they ultimately did know, to a very large extent. For 
instahce, in connection with the third pipe line, no one 
coula have helped knowing that sort of thing, and we took 
objection to it. 
Pee W Gan Lota’ us the other dey that he doce kuow i 
that ever came before the Board at all 7? 
Ae-I don't know about the Board. I know I discussed the 
thing very fully with Sir Adan Beok. 
Q--Did you find out that Mr. Lucas didn't know anything 
about it ? A--I cannot remember that. 
Q--Did you find out that Col. Carmichael didn't mow 
anything about it ? 
COMMISSIONER HARRIS: He wasn't there then, 
THR CHAIRMAN: That was later on, they didn't do it 
later on. 
A--Starting here, they got the thing down to a basis where 
they would absolutely keep within their approprietions. 


Q--Would Mr. Pierdon issue a cheque drawing money out of the 
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~3618- 
Central Ontario fund and put it into soms other fund 
without instructions from the Chairman ? 

A--He would go into the common Bank account, for this 
reason; They buy a lot of stuff, we will say, some for 
Niagara, some for Central Ontario, and some for Chippawa, 
and it has got to be carried along somewhat in that way. 
Now, as I said to you the other day, it evidently did not 
occur so much from the expenditure of the money as incurring 
the debt. For instance, you go along in Chivpswa, and you 
have an appropriation of $5,000,000 for that work, and you 
jncur debt: beyond the $5,000,000, well, that has got to 
be paid. 

Q--But it must not be paid without authority. Although 
3 you may incur a debt that does not make it proper for you 
to use money which was given you for other purposes, and which 
you hold as a sort of trust ? 

A--No, I have always taken that attitude, absolutely, 
that they cannot spend money except where it h.s been 
aopropriated for it. 

Q--I understand that yow interpretation of section 6b 


is that it does not give them the power to use apnropriations 


for other purposes than those for which they are voted. 


A--I discussed that matter with Mr, George H.Kilmer. 
I was given authority by the Government to discuss those 
matters with Mr. Kilmer. I told him we wanted a clause 
along those lines, that would allow the money to go into the 
commercial bank account, as it were, becuuse it has got to 
earry this business along, but would not allow money to be 
Bereended for any other purpose then that for which it was 
appropriated. Mr. Kilmer drew that clause, and told me it 
was in line with the Audit Act. Now, even with all that has 
been said about it, it means just exactly what I said, and 


nothing more. 
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Q--Have you taken the opinion of any other Counsel besides 
_~«OMr. Kilmer ? A--No, gir. | | 
--«Q--Has Hydro done so? A--I don't know, 

Q--I think that conclusion mig bt be drawn from it 
beyondthose that you have drawn ? A--Well, if there is any 
possi bility. | 

MR. HAWKES: Mr. Kilmer, is he employed by the Hydro ? 
MR. CLARKSON; He has been off and on, I did discuss 
those matters with him. In connection with the auditing of 
this account, mattors of legal interpretation came up very 
very frequently, and I was given permission to discuss those 
q matters with him, and I ¢id so. 
TIE CHAIRNAN: I should like to have a written opinion 
g of a first rate Counsel on that. 
A--Well, that is his emphatic opinion, Mr. Gregory, now. 
Q--You see, Mr. Lucas, a legal adviser of the Commission, 


gays that it hus a far wider interpretation than you put 


on it ? A--If it has, I haven't given effect to that 
interpretation. 
| Q--Oh, no, but you have sem that ? A--If there is any > 


, question about it amend that section. 
MR. PIERDON: Is there any iuestion now, Mr. Chairman, 


as to the Commission using moneys from other funds ? 


oh 


Ever since this section has been put in we have been keeping 
within the law as it now stands. 
THR CHAIRMAN: That ig Section 6b, ky, Pierdon 7 
A--Yes, sir. 
Q--What was the time 4 
MR. PIERDON; Assented to June, 1920. | 
WHR CHAIRMAN: The Government now, by Order in Council, 
has the right to give you authority ? 
MR. PISRDON; Yese 
COMMISSIONER HARRIS: This is Sir Adam Beck's report: 
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"It was ordered and directed by an Order-in-Council 
dated May 3rd, 1916, that an independent audit and | 
investigation of the Spud seen s records and books 
of account was to be made and for this purose the 
accounting firm of Messrs .Clarkson,Gordon & Dilworth 
received the ap>ointment under this Order-in-Council 
and. shortly after its is suance commenced their duties. 
Messrs. Clarkson,Gordon & Dilworth completed their 
investigations and audit February 16th,1918, which, 
as before stated, covered the activities of the 
Commission from the date of its avpointment, 1906, up 
to and including the last day of the fiscal year, 
ending October 31st, 1916, and their report was duly 
presented to the Treasurer of Ontario." 
MR. CLARKSON: . I never rendered any Renort in 1916. 
I drafted out a Report, as I have already told you. 
‘Ghere were a number of things, I don't know whether I can 
remember them all. For instance, there was one thing cropred 
mp, in connection with the office building on University 
Avenue, they had no authority for that. 
THE CHAIRMAN: --The money war spent for the building 
hefore the authority was passed ? 
A--The money was spent. I thou; ht they hed no vower to buy 
that land, and there were a number of things like that. 
Q--How was that ? A--The money was spent for the land 
and buildings. 
{--When you took it up 7 A--Yes, the amount of the 
buildings was 400,000, 
Q--Then this statement that your renort was duly presented 
to the Treasurer of Ontario is incorrect ? 
‘A--For 1916 ? 
Q--Yes ? A--I did not present a report, and that is 


the reason I discussed the thing with Ir. MeGarry. Of course, 
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it was for the Government to decide, but it seemed to me 


it would be rather useless to put in a report, because it 
was nothing but a series of criticisms from one end to 
ercthar. 
| Q--What criticiemsocour to you ? A--This building is one « 
Q--Mr. Clarkson, could you let us have a copy of the revort 
/ which you prepared and never presented ? A--Yes, sir. 
MR. HAWKES: Then you are not an aprointee of the 
Commission ? 
MR. CLARKSON: I am not, 
MR. HAWKES: So that Sir Adam is wrong whe he says that.? 
MR. CLARKSON: I am not an appointee of the Commiss ion. 
MR. PIERDON: I think how that came up, Mr. Hawkes, is 
due to this section of the Act: ; 
‘ ‘The Cormission shall before the 18th day of 
February, in each year, make to the Treasurer of 
Ontario an Annual Report --" 

I assume that is where Sir Adam Beck supposed that. 

MR, HAWKES: You need not start speaking for Sir Adem, 

MR. PISRDON: I know it to be a fact. | 
/ THU CHAIRMAN: Mr. Clarkson says he received no payment 
4 for it. 

MR. CRARKSON: I¢ was paid out of the Gove rnment 
appropriations, subsequently it is chargeable to the 
municipalities. 

MR. PISRDON; The Commission pay the account and charge 
it to the municipalities. ; 

MR. HAWKES: If vou had presented a report for the 
period ending October 51st,1916, =e directed by the original 
Order-in-Council, it would have been a report full of 
eriticisms of the Hydro ? 

MR, CLARKSON; Oversteppin;; the author ities. 

THR CHAIRMAN: Mr. Clarkson is going to give us a copy 


of the report. 
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MR. HAWKES + Do I understand you to say that this 
special renort -- | 
MR. CLARKSON: It wasn't special. 
MR. HAWKES: It is called "Special". 
MR. CLARKSON; The pr inter used that word, it isn't 
special. 
WR. HAWKES: Well, this very ordinary special report. 
But this report is not a report upon the accounts of the 
Hydro and the legislation under which the “ydro was acting, 
but is a ravort in keening with the lefislation that was 
passed for the perioGd covered by the report ? 

MR. CLARKSON: I wnt to answer your question as you 
ask it. Put it this way: It is in keeping with the 
legislation passed in the early part of 1918, but if it hed 
not been modelled in keepiny with that legislation ai? would 
not have been so definite, ani so extensive, in the separating 
of the charges and things Like that. 

MR. HAYVERS: It was a different bisis than the one on 
which they had been proceeding ? 

MR. CLARKSON: Put &t the other way. Under the old Act, 
there was practically no basis laid down, that is the point. 

MR. HAWKUS: And, from the auditor's point of view, 
the basis of the accounts, ond the legislation, was 
unsatisfactory. 

MR. CLARKSON: I @idn't think that it was sufficiently 
explanatory, or full enough, or complete enough. At the same 

time, I do say the question of a systen wasn't acquired 
in 1916, there was a system. 

THE CHAIRMAN: A system of keeping accounts. 

MR. CLARKSON: There was this question of extension of 
time for municipalities first going on the systen, that 
had been discussed, and there was a general, nebulous idea 


that they were to have three yours before you collected the 
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account At the same time the tot required that the minute 
they got power they wonld pay cost, which wes perfectly 
iipossible. They have to eet a certain volume of business, 
Then there was the juestion of the suoplying of Dower between 
one syStem and another that had not been cleared up, 
Nr. Pierdon tells me the sinking fund was throw en eee 
five VEALBe 

MR, PIURDON: Which meemt we had to make adjustments 
from the very be#inning, co over them again. 

COMMISSION TR HANEY: Did you take a definite stand 
as to the use of certain moneys by the Hydro, not having 
been authorized ? 

A--I did not say it wes unauthorized, but just from the 
framing up of the Act there was @ question about it, there 
was a contention one way and another. 

 GOMMISSIONSR HARRIS: Is that dealt with in that 1916 so- 

called special report ? 

MR. CLARKSON: Yes. I thought I hed fulfilled ny 
duties when I stated thst the exnenditure had been made 
and that if hed been questioned, 

I do not know whether there are any other matters to 
be taken up. 

THR CHAIRMAN; There is the matter of those mandatory 
provisions. 

MR. CLARKSON: That comes in with the 1918 report. 

MR. HAWKES: There is another case, putting in a report 
wor .I17 meet legislation that was not passed till 1916, © 

MR. CLARKSON: What I meant to say about that, was this, 
so far as the framing of that is concerned, there was | 
nothing to prevent us putting our report in along that line, 
but there was no legislation enacted for it. We merely 
wanted to bring this cow to a business basis. 

THE CHAIRMAN: Mr. Clarkson, you made reference in your 
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j first report to the under estimates given to municipalities, 
and stated that, on that account, there were a large number 
of municipalities who were in arrears ? 

A--The Schedule shows the municipalities on every system. 
 Q-e-I understood you stated that that arose out of the fact 
that under-estimates had been given to these municipalities 
by the Commission ? A--Did I put it that way, or was it 
J because that they had over-estimated the amount of power 
! they were going to take ? ; 

COMMISSIONER HiRRIS: You put it both ways, 

A--The facts speak for themselves in there. 

THE CHAIRMAN; --Will that appear in your report, 

Mr. Clarkson ? 

Ae-The absolute fact with regard to every municipality 

on the system appears in that revort; those facts are stated. 
MR. HAWKES: The cost of power hus exceeded the amount 

estimated, and mentioned in their contracts? 

A--That is the fact. 

B CHAIRMAN: It is a fact that the cost of power 
Bhs exceeded the amount estimated anc mentioned in their 
contracts ? 


MR. HAWKES: Yess 


MR. CLARKSON: That was admitted at that time, 
a Mr. Hawkes. 
MR. HAWK™S; That is on page &7, it is a valuable page. 
TH CHATRGAN; Mr. Clarkson, you heard reference made 
this morning to the Chipnawa letter, about the ovmership of 
the Chippawa. Do you know anything about that ? | 
A--T can tell you what I know about Chippawa, you mean the 
ownership of the Chippawa ? 
Q--Yes ? A--My understanding was that it was first. 
? “intended to make the Chippawa undertaking a Government 


a 


undertaking. f 
3--Owned by the Province ? A--Yes, owned by the Province, 
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but they found that the Queen Tistorsa Parks Commiss ion at 
Niagara, which was a Government Commission, had entered into 
some contracts with the very power companies that the 
Sovernment would come into competition with, in case they 
could not carry on thet work, therefore, the act was fwamed 
to make it a work for the benefit of the municipalities. 
That is my understanding. | 

Q--It could not carry it on in its ovm name, 

MR. HAWKES; It could ? 

MR. CLARKSON: That is the Act the way it is now. 

Re HAWKES; There is an important point there. There 
are two Acts 1916 and 1917. When you are saying that at 
first it was intended, do you mean by that that it was 
intended before legislation was introduced, and it was 
then changed ? 

: MR, CLARKSON: I don't know that Mr, Hawkes, but 

I will put it this way for you: My understanding is that 

it was made a work for the benefit of the municipalities, 
because if the Government had intended to make it a Government 
undertaking it could not have Gone so without a breach of 

its covenants. 

MR. HAWKES; Yes, the fact is that the political machine 
was put up to say, now, yvou,the Legislature of Ontario, 

Rese no authority to develop power, it would break the 1lawe 

TH3 CHATRILN: Oh, well, it would be a matter of 
opinione 

MR. HAWKES: But they said you can authorize us to do it 
and it will be all right, but it wasn't done cven then 
under those conditions. 

MIR CHAERMAN: It might be a breach of contract if 
the Government hadi done it itself, but it might not be a 
breach if done through the Hydre. 

MR. HAWKES: Done through the municipalities. 
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MR. CLARKSON; You are asking me what I know about Ly 
-and IT am telling you what I am told was the legal situation, 

THE CHAIRMAN: Mr, Pierdon, do vou think you can get that 
letter to us, the one which Sir Adam Beck wrote ? 

MR. PISRDON: I will try, Mr, Chama 

MR. CLARKSON: I don't know that there are any other 
points, 

MR. GUILFOYLE; There is this, Mr, Clarkson: 
Mr, Hawkes made reference to the fact that Mr, Andrews 
held a similar position, 

MR. HAWKES: No, no, I dian't say the same position, 
I said to some extent. 

Mi. GUILFOYLE: ‘That is what I am retermring + oe 
When you say "to some extent" Mr. Andrews! position was 
not, in any’ to be compared to ours. My. Andrews held a 
position that was a two-fold one, you might say. He signed 
the cheques of the Commission on behalf of the Chairman of the 
Commission, 

THE CHATRMAN: I suppose he can be compared to you be~ 
cause he audited the accounts. 

Mi.GUILPOYLE: Mr, Andrews didn't autit the accounts. 

MR. HAWKES; My allusion to Mr. Andrews was very clear, 
Mr, Andrews, at the Public Ac ounts Committee, was Speak ing | 
for Hydro with regard to how they audited their accounts, and 
that sort of thing and, to that extent, he was in a similar 
position to what you find Mr. Clerkson in today. 
: MR. PIERDON; He was terme. the Advising Accountant to 
the Commission. 

THE CHAIRMAN: Were you there at the same time ? 

Mi. PIZRDON: Yes, sir, he was in charge of the accounts. 

TiS CHAIRMAN; Mir. Pierdon, would the correspondence 
between the Commission and Mr. McGarry, to which reference 


has been made this morning, be in your files ? 
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Mit. PIBRDON: I camot say definitely, it ouxht to be 
im the general file. 

MR. CLARKSON: There is only one other point. So far 
as the form of these audits is concerned, I can only sey 
that if the audits are the subject of criticism, in any way 
at all, why, anyone ought to welcome reasonable rit inven, 
put if they are not proper, or if they are not e:tensive 
anough, the .uestion cannot be that we had not the capacity 
to make then. 1% felt, ami I feel now, that we did our duty 
in connection with this audit, fully and completely. 

We used our best efforts, and we have ehecked this thing up 
and have tried to tighten it down, and I think we have 
succeeded. 

COMMIS TONER HARRIS: If understand that with all the 
safeguards you have tried to put around this whole vroposition | 
you have still been unable to prevent the Chairman 
from doing wnauthorized things. 

MR, CLARKSON: I can say, | Te Harris, as I said the 
other day, the thing is fundamental; the way these accounts 
pee checked and audited there, I do not see the benefit of 
having a Comptroller. It is simply a question of this, that 
if expenditures ars made without authority they are made 
without authority by the neople at the heade 

COMMISSION R Hines: Exactly, that is the trouble, that 
is the seat of the whole trouble. 

MR, GDARKSON: And I still say to you that in 4 
commercial work the size of this ‘I do not see the benefit of 
a Comptroller. 

COMMISSIONER HARRIS: Well, it can be done, andl think 
that is a matter that should be very seriously considered, 
put it can be done, I think. 


(The Commission adjourned at 1,50 p.m Thur sday, 
lst March, 1923, to the call of the Chair. 
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